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1. What are the Characteristics of a perfectly

competitive market?

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_04yySBl8fGzT


View Text Solution

2. What is price line under perfect

competition?

View Text Solution

3. What is the relation between market price

and average revenue of a pricetaking �rm i.e.

perfectly competitive �rm)?

View Text Solution

https://dl.doubtnut.com/l/_04yySBl8fGzT
https://dl.doubtnut.com/l/_9wrQl7RDwqJh
https://dl.doubtnut.com/l/_6nlmJ21FDoP7


4. De�ne market for a good.

View Text Solution

5. What are the main forms of market?

View Text Solution

6. De�ne perfect competition.

View Text Solution

https://dl.doubtnut.com/l/_6nlmJ21FDoP7
https://dl.doubtnut.com/l/_RMNQxSWGagfQ
https://dl.doubtnut.com/l/_NbGBk68BLUTu
https://dl.doubtnut.com/l/_DWmz2jiTMYxp


7. What do you mean by homogenous

product?

View Text Solution

8. In which market forms are average revenue

and marginal revenue of a �rm always equal?

View Text Solution

https://dl.doubtnut.com/l/_DWmz2jiTMYxp
https://dl.doubtnut.com/l/_4xHtQDsi8BZP
https://dl.doubtnut.com/l/_zp4V8BsFiVNy


9. In which market form does a �rm face a

perfectly elastic demand curve?

View Text Solution

10. What induces new �rms to enter an

industry?

View Text Solution

https://dl.doubtnut.com/l/_z2dDVQC7KlSd
https://dl.doubtnut.com/l/_x2Pxlm71lAIn


11. If the �rms are earning abno pro�ts how

will the 'number of �rms in industry' change?

View Text Solution

12. In which market form are goods sold at a

uniform price?

View Text Solution

https://dl.doubtnut.com/l/_IePGoWwHbuT7
https://dl.doubtnut.com/l/_kggHkQwq6j0Z


13. Why are selling costs not incurred in

perfect competition?

View Text Solution

14. What is meant by the term "pricetaker' in

the context of a �rm?

View Text Solution

https://dl.doubtnut.com/l/_L7QsLq1dwvEv
https://dl.doubtnut.com/l/_UOQj3gl6xKa6


15. Under which market form a �rm is a price-

taker?

View Text Solution

16. What is a price taker �rm?

View Text Solution

17. What is the shape of the demand curve

faced by a �rm under perfect competition?

https://dl.doubtnut.com/l/_LxKRjb0THHeP
https://dl.doubtnut.com/l/_7CksAKpBsL47
https://dl.doubtnut.com/l/_k0P8wvlEixeW


A. Horizontal

B. vertical

C. Positively sloped

D. Negatively sloped

Answer: a

View Text Solution

18. Which one of the following equations is

not a characteristic of a "price taker"?

https://dl.doubtnut.com/l/_k0P8wvlEixeW
https://dl.doubtnut.com/l/_pce4U8EPYfyJ


A. 

B. AR = Price

C. Negatively- sloped demand curve

D. Marginal Revenue = Price

Answer: c

View Text Solution

TR = P × Q

19. Which one of the following options is not a

condition of perfect competition?

https://dl.doubtnut.com/l/_pce4U8EPYfyJ
https://dl.doubtnut.com/l/_8k730R9KK404


A. A large number of �rms.

B. Perfect mobility of factors.

C. Informative advertising to ensure that

consumers have good information.

D. Freedom of entry and exit into and out

of the market.

Answer: c

View Text Solution

https://dl.doubtnut.com/l/_8k730R9KK404


20. Under perfect competition a �rm is

…………………. .

A. price maker and not price taker

B. price taker and not price maker

C. neither price maker nor price taker

D. None of these.

Answer: b

View Text Solution

https://dl.doubtnut.com/l/_lA4Xrhcc1DM6
https://dl.doubtnut.com/l/_EFHvNpQGsIep


21. Which one of the following options is not a

characteristic of a perfectly competitive

market?

A. Large number of �rms in the industry

B. Outputs of the �rms are perfect

substitutes for one another.

C. Firms face downward-sloping demand

curves.

D. Resources are very mobile.

Answer: c

https://dl.doubtnut.com/l/_EFHvNpQGsIep


View Text Solution

22. Price-taking �rms, i.e., �rms that operate in

a perfectly competitive market are said to be

"small" relative to the market. Which one of

the following options best describes this

smallness?

A. The individual �rm must have fewer than

10 employees.

https://dl.doubtnut.com/l/_EFHvNpQGsIep
https://dl.doubtnut.com/l/_2AMPyPxUbhOf


B. The individual �rm faces a downward-

sloping demand curve.

C. The individual �rm has assets of less

than 20 lakh.

D. The individual �rm is unable to a�ect

market price through its output

decisions.

Answer: d

View Text Solution

https://dl.doubtnut.com/l/_2AMPyPxUbhOf
https://dl.doubtnut.com/l/_ij7JAadkklAr


23. For a price-taking �rm.

A. marginal revenue is less than price

B. marginal revenue is equal to price

C. marginal revenue is greater than price

D. the relationship between marginal

revenue and price is indeterminate

Answer: b

View Text Solution

https://dl.doubtnut.com/l/_ij7JAadkklAr
https://dl.doubtnut.com/l/_HKksy1ZUz7gA


24. The �rm in a perfectly competitive market

is a price taker. This designation as a price

taker is based on the assumption that ............

A. the �rm has some, but not complete,

control over its product price.

B. there are so many buyers and sellers in

the market that any individual �rm

cannot a�ect the market.

C. each �rm produces a homoger.eous

product.

https://dl.doubtnut.com/l/_HKksy1ZUz7gA


D. there is easy entry into or exit from the

market place.

Answer: b

View Text Solution

25. Suppose that a sole proprietorship is

earning total revenues of 1,00,000 and is

incurring explicit costs of 75,000. If the owner

could work for another company for 30.000 a

year, we would conclude that ……………….. .

https://dl.doubtnut.com/l/_HKksy1ZUz7gA
https://dl.doubtnut.com/l/_3qrmXObyL7B4


A. the �rm is incurring an economic loss.

B. implicit costs are 25,000.

C. the total economic costs are Rs.

1,00,000.

D. the individual is earning an economic

pro�t of 25,000.

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_3qrmXObyL7B4


26. A purely competitive �rm's supply schedule

in the short run is determined by ...... .

A. its average revenue.

B. its marginal revenue.

C. its marginal utility for money curve.

D. its marginal cost curve.

Answer: d

View Text Solution

https://dl.doubtnut.com/l/_Xzny9nWZG7Ka
https://dl.doubtnut.com/l/_XqktGh3QLHqf


27. The term 'market' refers to a………….

A. place where buyer and seller bargain a

product or service for a price

B. place where buyer does not bargain

C. place where seller does not bargain

D. None of these.

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_XqktGh3QLHqf


28. Explain feature of homogeneous product.

View Text Solution

29. Explain the implication of homogeneous

product.

View Text Solution

30. "In perfect competition, industry is the

price maker and �rm is the price taker."

https://dl.doubtnut.com/l/_a8uuoSa10xNV
https://dl.doubtnut.com/l/_R9ipwgh00984
https://dl.doubtnut.com/l/_5SYn31ALLaDx


Discuss.

View Text Solution

31. Explain features of perfect knowledge

about the market.

View Text Solution

32. What is the relationship between TR, AR

and MR under perfect competition?

View Text Solution

https://dl.doubtnut.com/l/_5SYn31ALLaDx
https://dl.doubtnut.com/l/_KVis6Cuyyw1d
https://dl.doubtnut.com/l/_6BJeAL3PqTdY


33. Why is AR curve of a �rm under perfect

competition parallel to X-axis?

View Text Solution

34. There are large number of sellers in a

perfectly competitive market. Explain the

signi�cance of this feature.

View Text Solution

https://dl.doubtnut.com/l/_6BJeAL3PqTdY
https://dl.doubtnut.com/l/_EUxqkRQPjH7D
https://dl.doubtnut.com/l/_VjpKJdv0OjqX
https://dl.doubtnut.com/l/_887ZFHk2TytJ


35. In perfect competition, a �rm

independently determines price.

View Text Solution

36. In perfect competition every �rm of the

industry is price maker.

View Text Solution

https://dl.doubtnut.com/l/_887ZFHk2TytJ
https://dl.doubtnut.com/l/_yYKtkOG4GBBw


37. Under perfect competition, all the units of

a good produced can be heterogeneous.

View Text Solution

38. The condition for shutdown point is, the

price is equal to minimum of short run

average cost.

View Text Solution

https://dl.doubtnut.com/l/_I06yxrixFOFN
https://dl.doubtnut.com/l/_RuZOgoVhI5qV


39. In perfect competition, selling costs can

help in raising sale of the product.

View Text Solution

40. Rising portion of MC curve is a supply

curve of a competitive �rm.

View Text Solution

https://dl.doubtnut.com/l/_zqkZ3ZiW2XWd
https://dl.doubtnut.com/l/_r6iOllLZLXGL


41. Explain feature (implication) of large

number of sellers and buyers' in perfect

competition.

View Text Solution

42. Explain the implications of large number of

sellers in a perfectly competitive market.

View Text Solution

https://dl.doubtnut.com/l/_FT8UY38WHoYm
https://dl.doubtnut.com/l/_QzqeChuqN77a


43. Explain the implications of large number of

buyers in a perfectly competitive market.

View Text Solution

44. Explain the features of free entry and exit

of �rms.

View Text Solution

https://dl.doubtnut.com/l/_hmcTXxYfwroH
https://dl.doubtnut.com/l/_KTZrwCRHcSKj


45. Explain the outcome of the following

features of a perfectly competitive market: 

(i) Freedom to �rms to enter the industry. 

(ii) Freedom to the �rms to leave the industry.

View Text Solution

46. What are the conditions for short run

shutdown point?

View Text Solution

https://dl.doubtnut.com/l/_va5iVuZHNjtn
https://dl.doubtnut.com/l/_KuAfErmQ7ArE
https://dl.doubtnut.com/l/_rWTZ4ZPxgJRH


47. A perfectly competitive �rm faces market

price equal to Rs. 15.

(i) Derive its total revenue schedule for the

range of output from 0 to 10 units. 

(ii) Suppose the market price increases to17.

Will the new TR curve be �atter or steeper?

View Text Solution

48. What is a competitive market? Brie�y

describe a type of market that is not perfectly

competitive.

https://dl.doubtnut.com/l/_rWTZ4ZPxgJRH
https://dl.doubtnut.com/l/_FI7JdcCYxkuy


View Text Solution

49. What is the relationship between a

perfectly competitive �rm's marginal cost

curve and its short-run supply curve?

View Text Solution

50. "The rising portion of the SMC curve is the

�rm supply curve of competitive �rm". Explain.

View Text Solution

https://dl.doubtnut.com/l/_FI7JdcCYxkuy
https://dl.doubtnut.com/l/_oVYQpImAsre5
https://dl.doubtnut.com/l/_0fmoS3Wf0oTa


51. Explain the short run supply curve of the

�rm.

View Text Solution

52. Supply curve is the rising portion of

marginal cost curve over and above the

minimum of Average Variable cost curve. Do

you agree? Support your answer with valid

reason.

View Text Solution

https://dl.doubtnut.com/l/_0fmoS3Wf0oTa
https://dl.doubtnut.com/l/_Nc7lRhTCIjYi
https://dl.doubtnut.com/l/_EaXTUwzxCthz


https://dl.doubtnut.com/l/_EaXTUwzxCthz

