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NCERT - NCERT ACCOUNTS(HINGLISH)

RECORDING OF TRANSACTIONS-I

Illustration 1

1. Form the following transaction made by M/s

kuntia Traders, prepare the single column

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_qd2vXYQd0iQW


Illustration 2

cashbook. 

Watch Video Solution

https://dl.doubtnut.com/l/_qd2vXYQd0iQW


1. Record the following transactions in double

column cash book and balance it. 

Watch Video Solution

https://dl.doubtnut.com/l/_B8RGVpeQqAeO


Illustration 3

1. Prepare bank column cash book from the

following tansactions of M/s Laser Zone for

the month of january 2014 and post them to

the related ledger accounts : 

  

Watch Video Solution

https://dl.doubtnut.com/l/_PimKiajxa4WQ


Illustration 4

1. Prepare double column each book of M/s

Advance Technology Pvt. Ltd. For the month of

December 2014 from the following

transactions : 

https://dl.doubtnut.com/l/_PimKiajxa4WQ
https://dl.doubtnut.com/l/_XZTrof6OR503


Illustration 5

  

Watch Video Solution

https://dl.doubtnut.com/l/_XZTrof6OR503


1. Enter the following transactions of M/s Hi-

Life Fashions in purchases and purchases

return book and post them to the ledger

accounts for the month of September 2015: 

  

Watch Video Solution

https://dl.doubtnut.com/l/_rbHLdY5eQpFy


Illustration 6

1. Enter the following transactions in the Sales

and Sales Return book of M/s Vineet Stores: 

Watch Video Solution

https://dl.doubtnut.com/l/_1X397o2eO4vZ


Illustration 7

1. Prepare Purchases book and purchases

Return Book �rm the following transactions : 

  

https://dl.doubtnut.com/l/_RfBUe3RgJgrd


Illustration 8

Watch Video Solution

1. Prepare Sales book and Sales Return Book of

M/s Akash of Rajasthan from the following

transactions : 

https://dl.doubtnut.com/l/_RfBUe3RgJgrd
https://dl.doubtnut.com/l/_U0nnVu55Wjes


Select The Correct Answer

  

Watch Video Solution

https://dl.doubtnut.com/l/_U0nnVu55Wjes


1. When a �rm maintains a cash book, it need

not maintain ,

A. Journal Proper

B. Purchases (journal) book

C. Sales (journal) book

D. Bank and cash account in the ledger

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_8o3lKHPy0UXS
https://dl.doubtnut.com/l/_hAo9qYoaNEBp


2. Record the following transactions in double

column cash book and balance it. 

A. All transactions

B. Cash and bank transactions

C. Only cash transactions

https://dl.doubtnut.com/l/_hAo9qYoaNEBp


D. Only credit transactions

Answer:

Watch Video Solution

3. Goods purchased on cash are recorded in

the :

A. Purchases (journal) book

B. Sales (journal) book

C. Cash book

https://dl.doubtnut.com/l/_hAo9qYoaNEBp
https://dl.doubtnut.com/l/_K8WIIk52tvAG


D. Purchases return (journal) book

Answer:

Watch Video Solution

4. Cash book does not record transaction of :

A. Cash nature

B. Credit nature

C. Cash and credit nature

D. None of these

https://dl.doubtnut.com/l/_K8WIIk52tvAG
https://dl.doubtnut.com/l/_kkhT4kYT9L3L


Answer:

Watch Video Solution

5. Total of these transactions is posted in

purchase account :

A. Purchase of furniture

B. Cash and credit purchase

C. Purchases return

D. Purchase of stationery

https://dl.doubtnut.com/l/_kkhT4kYT9L3L
https://dl.doubtnut.com/l/_nn76x3cTaPL5


Answer:

Watch Video Solution

6. The periodic total of sales return journal is

posted to :

A. Sales account

B. Goods account

C. Purchases return account

D. Sales return account

https://dl.doubtnut.com/l/_nn76x3cTaPL5
https://dl.doubtnut.com/l/_aPf9fgQQtkww


Answer:

Watch Video Solution

7. Credit balance of bank account in cash book

shows :

A. Overdraft

B. Cash deposited in our bank

C. Cash withdrawn from bank

D. None of these

https://dl.doubtnut.com/l/_aPf9fgQQtkww
https://dl.doubtnut.com/l/_SYebto7wlQa9


Answer:

Watch Video Solution

8. The periodic total of purchases return

journal is posted to :

A. Purchase account

B. Pro�t and loss account

C. Purchase returns account

D. Furniture account

https://dl.doubtnut.com/l/_SYebto7wlQa9
https://dl.doubtnut.com/l/_X8JRz51vcpD4


Answer:

Watch Video Solution

9. Balancing of account means :

A. Total of debit side

B. Total of credit side

C. Di�erence in total of debit & credit

D. None of these

Answer:

https://dl.doubtnut.com/l/_X8JRz51vcpD4
https://dl.doubtnut.com/l/_zAJl3iGukIVZ


Fill In The Correct Words

Watch Video Solution

1. Cash book is a ………… journal.

Watch Video Solution

2. In Journal proper, only…………discount is

recorded.

Watch Video Solution

https://dl.doubtnut.com/l/_zAJl3iGukIVZ
https://dl.doubtnut.com/l/_cPZ3WgFqByVg
https://dl.doubtnut.com/l/_mZoNCjzuGXSy


3. Return of goods purchased on credit on

credit to the suppliers will be entered in …….

Journal.

Watch Video Solution

4. Assets sold on credit are entered in ………

Watch Video Solution

https://dl.doubtnut.com/l/_mZoNCjzuGXSy
https://dl.doubtnut.com/l/_3JJjkGNTkfdf
https://dl.doubtnut.com/l/_9YfNZ3RsSvMz


5. Double column cash book records

transaction relating to ………and ……….

Watch Video Solution

6. Total of the debit side of cash book is

………..than the credit side.

Watch Video Solution

https://dl.doubtnut.com/l/_Yexs98cpyYP9
https://dl.doubtnut.com/l/_sshhBOPUnYaR


7. Cash book does not record the

………….transactions.

Watch Video Solution

8. In double column cash book ………

transactions are also recorded.

Watch Video Solution

https://dl.doubtnut.com/l/_Xc7PrBtIcbPR
https://dl.doubtnut.com/l/_JT8gNz5Xqk01


9. Credit balance of bank account in cash book

shows :

Watch Video Solution

10. The amount paid to the petty cashier at

the beginning of a period is known as

………..amount.

Watch Video Solution

https://dl.doubtnut.com/l/_aLp3nruqj3km
https://dl.doubtnut.com/l/_BR5LbFYpFl65


True Or False

11. In purchase book goods purchased on

……….are recorded.

Watch Video Solution

1. Journal is a book of secondary entry.

Watch Video Solution

https://dl.doubtnut.com/l/_9OTYifj3VNTb
https://dl.doubtnut.com/l/_30uPeanN60dQ


2. One debit account and more than one credit

account in a entry is called compound entry.

Watch Video Solution

3. Assets sold on credit are entered in sales

journal.

Watch Video Solution

https://dl.doubtnut.com/l/_KzHH2AV9mgtr
https://dl.doubtnut.com/l/_saqOhwvIKIrc


4. Cash and credit purchases are entered in

Purchase Journal.

Watch Video Solution

5. Cash sales are entered in sales journal.

Watch Video Solution

6. Cash book records transactions relating to

receipts and payments.

https://dl.doubtnut.com/l/_O94n19bwufY1
https://dl.doubtnut.com/l/_kdaoj2HfQepN
https://dl.doubtnut.com/l/_oeHqlrs2GtKd


Watch Video Solution

7. Ledger is a subsidiary book .

Watch Video Solution

8. True/False

Petty cash book is a book having record of big

payments.

Watch Video Solution

https://dl.doubtnut.com/l/_oeHqlrs2GtKd
https://dl.doubtnut.com/l/_udb9NWH8fnC2
https://dl.doubtnut.com/l/_ZGSBFbZti0pE
https://dl.doubtnut.com/l/_mRDQoVxZIk1a


9. True/False

Cash received is entered on the debit side of

cash book.

Watch Video Solution

10. Transaction recorded both on debit and

credit side of cash book is known as contra

entry.

Watch Video Solution

https://dl.doubtnut.com/l/_mRDQoVxZIk1a
https://dl.doubtnut.com/l/_9hoC7zH3snuK
https://dl.doubtnut.com/l/_8fXlROtPnHi6


Short Answers

11. Balancing of account means total of debit

and credit side.

Watch Video Solution

12. Credit purchase of machine is entered in

purchase journal.

Watch Video Solution

https://dl.doubtnut.com/l/_8fXlROtPnHi6
https://dl.doubtnut.com/l/_vtrytkEYgp7y


1. Brie�y state how the cash book is both

journal and a ledger.

Watch Video Solution

2. What is the purpose of contra entry ?

Watch Video Solution

3. What are special purpose books ?

Watch Video Solution

https://dl.doubtnut.com/l/_qa7Q1kFwX1d8
https://dl.doubtnut.com/l/_fvqiO8aNmBX9
https://dl.doubtnut.com/l/_P6yox4xFPNBi


4. What is petty cash book ? How it is

prepared?

Watch Video Solution

5. Explain the meaning of posting of journal

entries?

Watch Video Solution

https://dl.doubtnut.com/l/_P6yox4xFPNBi
https://dl.doubtnut.com/l/_By0zJk14laxG
https://dl.doubtnut.com/l/_7SqrFAK3SJG5


6. De�ne the purpose of maintaining

subsidiary journal.

Watch Video Solution

7. Write the di�erence between return Inwards

and return ouwards.

View Text Solution

8. What do you understand by ledger folio?

https://dl.doubtnut.com/l/_foRli7objXaM
https://dl.doubtnut.com/l/_lNoWGXjVbkY1
https://dl.doubtnut.com/l/_wQmNdSmRduFj


Watch Video Solution

9. What is di�erence between trade discount

and cash discount?

Watch Video Solution

10. Write the process of preparing ledger from

a journal.

Watch Video Solution

https://dl.doubtnut.com/l/_wQmNdSmRduFj
https://dl.doubtnut.com/l/_lOZK9u5NZhWL
https://dl.doubtnut.com/l/_pKGFvJTfqLJT
https://dl.doubtnut.com/l/_6BdTSR3M9Ija


Long Answers

11. What do you understand by Imprest

amount in petty cash book?

Watch Video Solution

1. Explain the need for drawing up the special

purpose books.

Watch Video Solution

https://dl.doubtnut.com/l/_6BdTSR3M9Ija
https://dl.doubtnut.com/l/_aLTi96Drq4bO
https://dl.doubtnut.com/l/_dLPgd58tQInq


2. What is cash book? Explain the types of cash

book.

Watch Video Solution

3. What is contra entry? How can you deal this

entry while preparing double column cash

book?

Watch Video Solution

https://dl.doubtnut.com/l/_dLPgd58tQInq
https://dl.doubtnut.com/l/_yLsBnKH3Y8KT


4. What is petty cash book? Write the

advantages of petty cash book?

Watch Video Solution

5. Describe the advantages of sub-dividing the

Journal.

Watch Video Solution

https://dl.doubtnut.com/l/_7XZI1vHrW3Da
https://dl.doubtnut.com/l/_ST1vTLkdoTAJ


Simple Cash Book

6. What do you understand by balancing of

account?

Watch Video Solution

1. Enter the following transactions in a simple

cash book for December 2016: 

https://dl.doubtnut.com/l/_xm3e9Prqw9gQ
https://dl.doubtnut.com/l/_GBTzhsFO28dK


Watch Video Solution

Rs

01 Cash in hand 12 , 000

05 Cash received from Bhanu 4 , 000

07 Rent Paid 2 , 000

10 Purchased goods Murari for cash 6 , 000

15 Sold goods for cash 9 , 000

18 Purchase stationery 300

22 Cash paid to Rahul on account 2 , 000

28 Paid salary 1 , 000

30 Paid rent 500

2. Record the following transaction in simple

cash book for November 2016: 

https://dl.doubtnut.com/l/_GBTzhsFO28dK
https://dl.doubtnut.com/l/_DhOe9LiddZeE


Watch Video Solution

3. Enter the following transaction in Simple

cash book for December 2017: 

Watch Video Solution

https://dl.doubtnut.com/l/_DhOe9LiddZeE
https://dl.doubtnut.com/l/_adeJdu3WHehR


Bank Column Cash Book

1. Record the following transaction in a bank

column cash book for December 2016: 

  

Watch Video Solution

2. Prepare a double column cash book with the

help of following information for December

https://dl.doubtnut.com/l/_MIiOprxvWXV6
https://dl.doubtnut.com/l/_etnacWQjhafX


2016: 

Watch Video Solution

3. Enter the following transactions in double

column cash book of M/s Ambica Traders for

July 2017: 

https://dl.doubtnut.com/l/_etnacWQjhafX
https://dl.doubtnut.com/l/_RyNDxrdgNjyY


Watch Video Solution

4. Prepare double column cash book from the

following information for July 2017: 

  

Watch Video Solution

5. Enter the following transaction in a double

column cash book of M/s.Mohit Traders for

https://dl.doubtnut.com/l/_RyNDxrdgNjyY
https://dl.doubtnut.com/l/_IrNhZ1dCuvYY
https://dl.doubtnut.com/l/_cOXJXCrr69EU


January 2017: 

View Text Solution

6. Prepare double column cash book from the

following transactions for the year August

2017: 

https://dl.doubtnut.com/l/_cOXJXCrr69EU
https://dl.doubtnut.com/l/_E69gKk21r2NO


Watch Video Solution

7. M/s Ruchi trader started their cash book

with the following balances on July 2017: cash

in hand Rs 1,354 and balance in bank current

account Rs 7,560. He had the following

transaction in the month of July 2017: 

  

Watch Video Solution

https://dl.doubtnut.com/l/_E69gKk21r2NO
https://dl.doubtnut.com/l/_K66D0KTowTR8


Petty Cash Book

1. Prepare petty cash book from the following

transactions. The imprest amount is Rs2,000. 

Watch Video Solution

https://dl.doubtnut.com/l/_K66D0KTowTR8
https://dl.doubtnut.com/l/_cfiO23Gmdhkb
https://dl.doubtnut.com/l/_owRAuuRTnXdg


Other Subsidiary Books

2. Record the following transactions during

the week ending Dec.30, 2014 with a weekly

imprest Rs 500. 

Watch Video Solution

1. Enter the following transactions in the

Purchase Journal (Book) of M/s Gupta Traders

https://dl.doubtnut.com/l/_owRAuuRTnXdg
https://dl.doubtnut.com/l/_2saqa1XYAeGq


of July 2017: 

Watch Video Solution

2. Enter the following transactions in sales

(journal) book of M/s. Bansal electronics: 

https://dl.doubtnut.com/l/_2saqa1XYAeGq
https://dl.doubtnut.com/l/_CBBirczDQ3ne


Watch Video Solution

3. Prepare a purchases return (journal) book

from the following transactions for April 2017. 

Watch Video Solution

https://dl.doubtnut.com/l/_CBBirczDQ3ne
https://dl.doubtnut.com/l/_niFJRH3uszhR


Recording Posting And Balancing

4. Prepare Return Inward Journal (Book) from

the following transactions of M/s Bansal

Electronics for July 2017: 

Watch Video Solution

1. Prepare proper subsidiary books and post

them to the ledger from the following

https://dl.doubtnut.com/l/_wJT2JySmYyyD
https://dl.doubtnut.com/l/_JBqpptv5c0T8


transactions for the month of February 2017: 

Watch Video Solution

2. The following balances of ledger of M/s

Marble Traders on April 01, 2017 

https://dl.doubtnut.com/l/_JBqpptv5c0T8
https://dl.doubtnut.com/l/_p6z0PUnyZBTz


Example

  

Watch Video Solution

https://dl.doubtnut.com/l/_p6z0PUnyZBTz


1. Opened a bank account in State Bank of

India with an amount of 4,80,000. Analysis of

transaction: This transaction increases the

cash at bank (assets) and decreases cash

(asset) by 4,80,000.

Watch Video Solution

2. Bought furniture for 60,000 and cheque was

issued on the same day. Analysis of

transaction: This transaction increases

https://dl.doubtnut.com/l/_xryqo9S0e4So
https://dl.doubtnut.com/l/_TM5YD2yEWA4v


furniture (assets) and decreases bank (assets)

by 60,000

Watch Video Solution

3. Bought plant and machinery for the

business for 1,25,000 and an advance OF

10,000 in cash is paid to M/s Ramjee Lal.

Analysis of transaction: This transaction

increases plant and machinery (assets) by

1,25,000, decreases cash by 10,000 and

https://dl.doubtnut.com/l/_TM5YD2yEWA4v
https://dl.doubtnut.com/l/_Xo0QEeba16v0


increases liabilities (M/s Ramjee lal as creditor)

by 1,15,000.

Watch Video Solution

4. Goods purchased from M/s Sumit Traders

for 55,000. Analysis of transaction: This

transaction increases goods (assets) and

increases liabilities (M/s Sumit Traders as

creditors) by 55,000

Watch Video Solution

https://dl.doubtnut.com/l/_Xo0QEeba16v0
https://dl.doubtnut.com/l/_kRf2yXmzzULL
https://dl.doubtnut.com/l/_J6JoiU6toi9O


5. Good costing 25,000 sold to Rajani

Enterprises for 35000 Analysis of transaction:

This transaction decreases stock of

goods(assts) by 25000 and increases assets

(Rajani enterprises as debtors 35000) and

capital (with the pro�t of 10000) 

The �nal equation as per the above analysis

table can be summarised in the form of a

balance sheet as under: 

https://dl.doubtnut.com/l/_J6JoiU6toi9O


Illustrartion

View Text Solution

1. Analyse the e�ect of each transaction on

assets and liabilities and show that the both

sides of Accounting Equation (A = L + C)

remains equal : i) Introduced 8,00,000 as cash

and 50,000 by stock. 

(2) Purchased plant for 3,00,000 by paying

15,000 in cash and balance at a later date. 

(iii) Deposited 6,00,000 into the bank. 

https://dl.doubtnut.com/l/_J6JoiU6toi9O
https://dl.doubtnut.com/l/_fcPGQ1xrpXg9


(iv) Purchased o�ce furniture for 1,00,000 and

made payment by cheque. 

(v) Purchased goods worth 80,000 for cash

and for 35,000 in credit. 

(vi) Goods amounting to 45,000 was sold for

60,000 on cash basis. 

(vii) Goods costing to 80,000 was sold for

1,25,000 on credit. 

(viii) Cheque issued to the supplier of goods

worth 35,000. 

(ix) Cheque received from customer

amounting to 75,000. 

https://dl.doubtnut.com/l/_fcPGQ1xrpXg9


(x) Withdrawn by owner for personal use

25,000.

View Text Solution

2. Soraj Mart furnishes the following

information : Transactions during the month

of April, 2017 are as under : 

https://dl.doubtnut.com/l/_fcPGQ1xrpXg9
https://dl.doubtnut.com/l/_0QLQZtZYjYMu


Watch Video Solution

3. Prove that the accounting equation is

satis�ed in all the following transactions of

Sita Ram house by preparing the analysis

table. 

View Text Solution

https://dl.doubtnut.com/l/_0QLQZtZYjYMu
https://dl.doubtnut.com/l/_NsuHd9pZJL45


4. Record necessary Journal entries assuming

CGST @ 5% and SGST @ 5% and all

transactions are occurred within Delhi) i.

Shobit bought goods 1,00,000 on credit ii. He

sold them for 1,35,000 in the same state on

credit iii. He paid for Railway transport 8000 iv.

He bought computer printer for 10000 v. Paid

postal charges

View Text Solution

https://dl.doubtnut.com/l/_yppXxixPHY4K


5. Record necessary Journal entries in the

books of Suman of Bihar assuming CGST @ 9%

and SGST @ 9% : a. Bought goods 3,50,000

from Jharkhand. b. Sold goods for 2,00,000

Uttar Pradesh. c. Sold goods for 4,00,000

locally. d. Paid Insurance premium 30,000. e.

Bought furniture for o�ce 50000

View Text Solution

https://dl.doubtnut.com/l/_kEwbT2e9wsar


6. Journalise the following transactions of M/s

Mallika Fashion House and post the entries to

the Ledger: 

Watch Video Solution

7. Journalise the following transactions of M/s

Time Zone and post them to the ledger

https://dl.doubtnut.com/l/_ceMkiAVfjFzc
https://dl.doubtnut.com/l/_OGf3zufeNpoC


Numerical Question

accounts 

Watch Video Solution

1. Prepare accounting equation on the basis of

the following : 

https://dl.doubtnut.com/l/_OGf3zufeNpoC
https://dl.doubtnut.com/l/_AvCcSAiTisJa


(a) Harsha started business with cash

2,00,000m 

(b) Purchased goods from Naman for cash

40,000 

(c) Sold goods to Bhanu costing 10,000/-

12,000 

(d) Bought furniture on credit 7,000

A. Harsha started business with cash

2,00,000

B. Purchased goods from Naman for cash

40000

https://dl.doubtnut.com/l/_AvCcSAiTisJa


C. Sold goods to Bhanu costing

10,000/-12000

D. Bought furniture on credit 7000

Answer:

Watch Video Solution

2. Prepare accounting equation from the

following: 

(a) Kunal started business with cash 2,50000 

(b) He purchased furniture for cash 35,000 

https://dl.doubtnut.com/l/_AvCcSAiTisJa
https://dl.doubtnut.com/l/_1aLLKYxjMOGL


(c) He paid c 

(d) He purchases goods on credit 40,000 

(e) He sold goods (Costing 20,000) for cash

26,000

View Text Solution

3. Mohit has the following transactions,

prepare accounting equation: 

(a) Business started with cash 1,75,000 

(b) Purchased goods from Rohit 50,000 

(c) Sales goods on credit to Manish (Costing

https://dl.doubtnut.com/l/_1aLLKYxjMOGL
https://dl.doubtnut.com/l/_kRDcyh46EDP5


17,500 20,000) 

(d) Purchased furniture for o�ce use 10,000 

(e) Cash paid to Rohit in full settlement 48,500

(f) Cash received from Manish 20,000 

(g) Rent paid 1,000 

(h) Cash withdrew for personal use 3,000

View Text Solution

4. Rohit has the following transactions : 

(a) Commenced business with cash 1,50,000 

(b) Purchased machinery on credit 40,000 

https://dl.doubtnut.com/l/_kRDcyh46EDP5
https://dl.doubtnut.com/l/_qf7IGlkxLtOd


(c) Purchased goods for cash 20,000 

(d) Purchased car for personal use 80,000 

(e) Paid to creditors in full settlement 38,000 

(f) Sold goods for cash costing 5,000 4,500 

(g) Paid rent 1,000 

(h) Commission received in advance 2,000 

Prepare the Accounting Equation to show the

e�ect of the above transactions on the assets,

liabilities and capital.

View Text Solution

https://dl.doubtnut.com/l/_qf7IGlkxLtOd


5. Use accounting equation to show the e�ect

of the following transactions of 

M/s Royal Traders: 

(a) Started business with cash 1,20,000 

(b) Purchased goods for cash 10,000 

(c) Rent receive 5,000 

(d) Salary outstanding 2,000 

(e) Prepaid Insurance 1,000 

(f) Received interest 700 (g) Sold goods for

cash (Costing 5,000 7,000 

(h) Goods destroyed by �re 500

View Text Solution

https://dl.doubtnut.com/l/_cqGYkuK18ZBa


6. Show the accounting equation on the basis

of the following transaction: 

(a) Udit started business with: (i) Cash

5,00,000 

(ii) Goods 1,00,000 

(b) Purchased building for cash 2, 00,000 

(c) Purchased goods from Himani 

50,000 

(d) Sold goods to Ashu (Cost 25,000) 36, 000 

(e) Paid insurance premium 3,000 

(f) Rent outstanding 5,000 

https://dl.doubtnut.com/l/_cqGYkuK18ZBa
https://dl.doubtnut.com/l/_7GaQP2vkMymc


(g) Depreciation on building 8,000 

(h) Cash withdrawn for personal use 20,000 

(i) Rent received in advance 5,000 

(j) Cash paid to himani on account 20,000 

(k) Cash received from Ashu 30,000

View Text Solution

7. Show the e�ect of the following

transactions on Assets, Liabilities and Capital

through accounting equation: 

(a) Started business with cash 1,20,000 

https://dl.doubtnut.com/l/_7GaQP2vkMymc
https://dl.doubtnut.com/l/_2papE5hvU912


(b) Rent received 10,000 

(c) Invested in share 50,000 

(d) Received dividend 5,000 

(e) Purchase goods on credit from Ragani

35,000 

(f) Paid cash for house hold Expenses 7,000 

(g) Sold goods for cash (costing 10,000) 14,000

(h) Cash paid to Ragani 35,000 

(i) Deposited into bank 20,000

View Text Solution

https://dl.doubtnut.com/l/_2papE5hvU912


8. Show the e�ect of following transaction on

the accounting equation: 

(a) Manoj started business with (i) Cash

2,30,000 

(ii) Goods 1,00,000 

(iii) Building 2,00,000 

(b) He purchased goods for cash 50,000 

(c) He sold goods (costing 20,000) 35,000 

(d) He purchased goods from Rahul 55,000 (e)

He sold goods to Varun (Costing 52,000)

60,000 

(f) He paid cash to Rahul in full settlement

https://dl.doubtnut.com/l/_FUi2FXJ9h95g


53,000 

(g) Salary paid by him 20,000 

(h) Rec eived cash from Varun in full

settlement 59,000 

(i) Rent outstanding 3,000 

(j) Prepaid Insurance 2,000 

(k) Commission received by him 13, 000 

(l) Amount withdrawn by him for personal use

20,000 

(m) Depreciation charge on building 10,000 

(n) Fresh capital invested 50,000 

(o) Purchased goods from Rakhi 10,000

View Text Solution

https://dl.doubtnut.com/l/_FUi2FXJ9h95g


View Text Solution

9. Transactions of M/s Vipin Traders are given

below. Show the e�ects on Assets, Liabilities

and Capital with the help of accounting

Equation. 

(a) Business started with cash 1,25,000 

(b) Purchased goods for cash 50,000 

(c) Purchase furniture from R.K. Furniture

10,000 

(d) Sold goods to Parul Traders (Costing 7,000

vide 9,000 bill no. 5674) 

(e) Paid cartage 100 

https://dl.doubtnut.com/l/_FUi2FXJ9h95g
https://dl.doubtnut.com/l/_BQUrtGISaLvs


(f) Cash Paid to R.K. furniture in full settlement

9,700 

(g) Cash sales (costing 10,000) 12,000 

(h) Rent received 4,000 

(i) Cash withdrew for personal use 3,000

View Text Solution

10. Bobby opened a consulting �rm and

completed these transactions during

November, 2017: 

(a) Invested 4,00,000 cash and o�ce

https://dl.doubtnut.com/l/_BQUrtGISaLvs
https://dl.doubtnut.com/l/_UotetzXfhc3J


equipment with 1,50,000 in a business called

Bobbie Consulting. 

(b) Purchased land and a small o�ce building.

The land was worth 1,50,000 and the building

worth 3, 50,000. The purchase price was paid

with 2,00,000 cash and a long term note

payable for 3,00,000 

(c) Purchased o�ce supplies on credit for

12,000. 

(d) Bobbie transferred title of motor car to the

business. The motor car was worth 90,000. 

(e) Purchased for 30,000 additional o�ce

equipment on credit. 

https://dl.doubtnut.com/l/_UotetzXfhc3J


(f) Paid 75,00 salary to the o�ce manager. 

(g) Provided services to a client and collected

30,000 

(h) Paid 4,000 for the month’s utilities. 

(i) Paid supplier created in transaction c. 

(j) Purchase new o�ce equipment by paying

93,000 cash and trading in old equipment with

a recorded cost of 7,000. 

(k) Completed services of a client for 26,000.

This amount is to be paid within 30 days. 

(l) Received 19,000 payment from the client

created in transaction k. k. k. k. k. 

(m) Bobby withdrew 20,000 from the business.

https://dl.doubtnut.com/l/_UotetzXfhc3J


Jourlising

Analyse the above stated transactions and

open the following T-accounts: Cash, client,

o�ce supplies, motor car, building, land, long

term payables, capital, withdrawals, salary,

expense and utilities expense.

View Text Solution

1. Journalise the following transactions in the

books of Himanshu: 

https://dl.doubtnut.com/l/_UotetzXfhc3J
https://dl.doubtnut.com/l/_AtPbCauLlNEB


Dec.01 Business started with cash 75,000 

Dec.07 Purchased goods for cash 10,000 

Dec.09 Sold goods to Swati 5,000 

Dec.12 Purchased furniture 3,000 

Dec.18 Cash received from Swati In full

settlement 4,000 

Dec.25 Paid rent 1,000 

Dec.30 Paid salary 1,500

Watch Video Solution

https://dl.doubtnut.com/l/_AtPbCauLlNEB


2. Enter the following Transactions in the

Journal of Mudit : 2017 

Jan.01 Commenced business with cash 1,75,000

Jan.01 Building 1,00,000 

Jan.02 Goods purchased for cash 75,000 

Jan.03 Sold goods to Ramesh 30,000 

Jan.04 Paid wages 500 

Jan.06 Sold goods for cash 10,000 

Jan.10 Paid for trade expenses 700 

Jan.12 Cash received from Ramesh 29,500

Discount allowed 500 

Jan.14 Goods purchased for Sudhir 27,000 

https://dl.doubtnut.com/l/_naKPnQgIc3eH


Jan.18 Cartage paid 1,000 

Jan.20 Drew cash for personal use 5,000 

Jan.22 Goods use for house hold 2,000 

Jan.25 Cash paid to Sudhir 26,700 Discount

allowed 300

Watch Video Solution

3. Journalise the following transactions: 

Dec. 01 Hema started business with cash

1,00,000 

Dec. 02 Open a bank account with SBI 30,000 

https://dl.doubtnut.com/l/_naKPnQgIc3eH
https://dl.doubtnut.com/l/_47ruFdEzWafq


Dec. 04 Purchased goods from Ashu 20,000 

Dec.06 Sold goods to Rahul for cash 15,000 

Dec.10 Bought goods from Tara for cash

40,000 

Dec.13 Sold goods to Suman 20,000 

Dec.16 Received cheque from Suman 19,500

Discount allowed 500 

Dec.20 Cheque given to Ashu on account

10,000 

Dec.22 Rent paid by cheque 2,000 

Dec.23 Deposited into bank 16,000 

Dec.25 Machine purchased from Parigya 10,000

Dec.26 Trade expenses 2,000 

https://dl.doubtnut.com/l/_47ruFdEzWafq


Dec.28 Cheque issued to Parigya 10,000 

Dec.29 Paid telephone expenses by cheque

1,200 

Dec.31 Paid salary 4,500

Watch Video Solution

4. Jouranlise the following transactions in the

books of Harpreet Bros 

(a)1,000 due from Rohit are now bad debts. 

(b) Goods worth 2,000 were used by the

proprietor. 

https://dl.doubtnut.com/l/_47ruFdEzWafq
https://dl.doubtnut.com/l/_U5kcvPEA7XYK


(c) Charge depreciation @ 10% p.a for two

month on machine costing30,000. 

(d) Provide interest on capital of 1,50,000 at

6% p.a. for 9 months. 

(e) Rahul become insolvent, who owed is 2,000

a �nal dividend of 60 paise in a rupee is

received from his estate.

Watch Video Solution

5. Prepare Journal from the transactions given

below : 

https://dl.doubtnut.com/l/_U5kcvPEA7XYK
https://dl.doubtnut.com/l/_P6gSmrZY2iQ5


(a) Cash paid for installation of machine 500 

(b) Goods given as charity 2,000 

(c) Interest charge on capital @7% p.a. when

total 70,000 capital were 

(d) Received 1,200 of a bad debts written-o�

last year. 

(e) Goods destroyed by �re 2,000 

(f) Rent outstanding 1,000 

(g) Interest on drawings 900 

(h) Sudhir Kumar who owed me 3,000 has

failed to pay the amount. He pays me a

compensation of 45 paise in a rupee. 

(i) Commission received in advance 7,000

https://dl.doubtnut.com/l/_P6gSmrZY2iQ5


Watch Video Solution

6. Journalise the following transactions, post

to the ledger: 

Nov. 01 Business started with 

(i) Cash 1,50,000 

(ii) Goods 50,000 

Nov. 03 Purchased goods from Harish 30,000 

Nov. 05 Sold goods for cash 12,000 

Nov. 08 Purchase furniture for cash 5,000 

Nov. 10 Cash paid to Harish on account 15,000 

Nov. 13 Paid sundry expenses 200 

https://dl.doubtnut.com/l/_P6gSmrZY2iQ5
https://dl.doubtnut.com/l/_bsIDoIIgCjXw


Nov. 15 Cash sales 15,000 

Nov. 18 Deposited into bank 5,000 

Nov. 20 Drew cash for personal use 1,000 

Nov. 22 Cash paid to Harish in full settlement

of account 14,700 

Nov. 25 Good sold to Nitesh 7,000 

Nov. 26 Cartage paid 200 

Nov. 27 Rent paid 1,500 

Nov. 29 Received cash from Nitesh 6,800

Discount allowed 200 

Nov. 30 Salary paid 3,000

Watch Video Solution

https://dl.doubtnut.com/l/_bsIDoIIgCjXw


7. Journalise the following transactions is the

journal of M/s Goel Brothers and post them to

the ledger. 

Jan. 01 Started business with cash 1,65,000 

Jan. 02 Opened bank account in PNB 80,000 

Jan. 04 Goods purchased from Tara 22,000 

Jan. 05 Goods purchased for cash 30,000 

Jan. 08 Goods sold to Naman 12,000 

Jan. 10 Cash paid to Tara 22,000 

Jan.15 Cash received from Naman 11700 

Discount allowed 300 

Jan. 16 Paid wages 200 

https://dl.doubtnut.com/l/_IEQZHHTWsuwn


Jan. 18 Furniture purchased for o�ce use 5,000

Jan. 20 withdrawn from bank for personal use

4,000 

Jan. 22 Issued cheque for rent 3,000 

Jan. 23 goods issued for house hold purpose

2,000 

Jan. 24 drawn cash from bank for o�ce use

6,000 

Jan. 26 Commission received 1,000 

Jan. 27 Bank charges 200 

Jan. 28 Cheque given for insurance premium

3,000 

https://dl.doubtnut.com/l/_IEQZHHTWsuwn


Jan. 29 Paid salary 7,000 

Jan. 30 Cash sales 10,000

Watch Video Solution

8. Give journal entries of M/s Mohit traders,

Post them to the Ledger from the following

transactions 

1. Commenced business with cash 1,10,000 

2. Opened bank account with H.D.F.C. 50,000 

3. Purchased furniture 20,000 

7. Bought goods for cash from M/s Rupa

https://dl.doubtnut.com/l/_IEQZHHTWsuwn
https://dl.doubtnut.com/l/_70ipEaArn7mz


Traders 30,000 

8. Purchased good from M/s Hema Traders

42,000 

10. Sold goods for cash 30,000 

14. Sold goods on credit to M/s. Gupta Traders

12,000 

16. Rent paid 4,000 18. Paid trade expenses

1,000 

20. Received cash from Gupta Traders 12,000 

22. Goods return to Hema Traders 2,000 

23. Cash paid to Hema Traders 40,000 

25. Bought postage stamps 100 

30. Paid salary to Rishabh 4,000

https://dl.doubtnut.com/l/_70ipEaArn7mz


Watch Video Solution

9. Journalise the following transaction in the

Books of the M/s Bhanu Traders and Post

them into the Ledger. 

1. Started business with cash 92,000 

2. Deposited into bank 60,000 

4. Bought goods on credit from Himani 40,000

6. Purchased goods from cash 20,000 

8. Returned goods to Himani 4,000 

10. Sold goods for cash 20,000 

14. Cheque given to Himani 36,000 

https://dl.doubtnut.com/l/_70ipEaArn7mz
https://dl.doubtnut.com/l/_TzBSZHoChXZR


17. Goods sold to M/s Goyal Traders. 3,50,000 

19. Drew cash from bank for personal use

2,000 

21. Goyal traders returned goods 3,500 

22. Cash deposited into bank 20,000 

26. Cheque received from Goyal Traders 31,500 

28. Goods given as charity 2,000 

29. Rent paid 3,000 

30. Salary paid 7,000 

31. O�ce machine purchased for cash 3,000

Watch Video Solution

https://dl.doubtnut.com/l/_TzBSZHoChXZR
https://dl.doubtnut.com/l/_QuhkarSFq4LZ


10. Journalise the following transaction in the

Book of M/s Beauti traders. Also post them in

the ledger. Dec. 2017 

1. Started business with cash 2,00,000 

2. Bought o�ce furniture 30,000 

3. Paid into bank to open an current account

1,00,000 

5. Purchased a computer and paid by cheque

2,50,000 

6. Bought goods on credit from Ritika 60,000 

8. Cash sales 30,000 

9. Sold goods to Karishna on credit 25,000 

12. Cash paid to Mansi on account 30,000 

https://dl.doubtnut.com/l/_QuhkarSFq4LZ


14. Goods returned to Ritika 2,000 

15. Stationery purchased for cash 3,000 

16. Paid wages 1,000 

18. Goods returned by Karishna 2,000 

20. Cheque given to Ritika 28,000 

22. Cash received from Karishna on account

15,000 

24. Insurance premium paid by cheque 4,000 

26. Cheque received from Karishna 8,000 

28. Rent paid by cheque 3,000 

29. Purchased goods on credit from Meena

Traders 20,000 30. Cash sales 14,000

Watch Video Solution

https://dl.doubtnut.com/l/_QuhkarSFq4LZ


11. Journalise the following transaction in the

books of Sanjana and post them into the

ledger : 

. Cash in hand 6,000 Cash at bank 55,000 Stock

of goods 40,000 Due to Rohan 6,000 Due from

Tarun 10,000 

3. Sold goods to Karuna 15,000 

4. Cash sales 10,000 

6. Goods sold to Heena 5,000 

8. Purchased goods from Rupali 30,000 

10. Goods returned from Karuna 2,000 

https://dl.doubtnut.com/l/_QuhkarSFq4LZ
https://dl.doubtnut.com/l/_LJnZhivmYzV9


14. Cash received from Karuna 13,000 

15. Cheque given to Rohan 6,000 

16. Cash received from Heena 3,000 

20. Cheque received from Tarun 10.000 

22. Cheque received from to Heena 2,000 

25. Cash given to Rupali 18,000 

26. Paid cartage 1,000 

27. Paid salary 8,000 

28. Cash sale 7,000 

29. Cheque given to Rupali 12,000

Watch Video Solution

https://dl.doubtnut.com/l/_LJnZhivmYzV9
https://dl.doubtnut.com/l/_SLwlKbfkPen7


12. Record journal entries for the following

transactions in the books of Anudeep of Delhi 

(a) Bought goods 2,00,000 from Kanta of Delhi

(CGST @ 9%, SGST @ 9%) 

(b) Bought goods 1,00,000 for cash from

Rajasthan (IGST @ 12%) 

(c) Sold goods 1,50,000 to Sudhir of Punjab

(GST @ 18%) 

(d) Paid for Railway Transport 10,000 (CGST @

5%, SGST @ 5%) 

(e) Sold goods 1,20,000 to Sidhu of Delhi (CGST

@ 9%, SGST @ 9%) 

(f) Bought Air-Condition for o�ce use 60,000

https://dl.doubtnut.com/l/_SLwlKbfkPen7


Text Your Understanding I

(CGST @ 9%, SGST @ 9%) 

(g) Sold goods 1,50,000 for cash to Sunil to

Uttar Pradesh (IGST 18%) 

(h) Bought Motor Cycle for business use

50,000 (CGST 14%, SGST @ 14%) 

(i) Paid for Broadband services 4,000 (CGST @

9%, SGST @ 0%) 

(j) Bought goods 50,000 from Rajesh, Delhi

(CGST @ 9%, SGST @ 9%)

View Text Solution

https://dl.doubtnut.com/l/_SLwlKbfkPen7


1. Double entry accounting requires that :

(i) All transactions that create debits to asset

accounts must create credits to liability or

capital accounts,

(ii) A transaction that requires a debit to a

liability account require a credit to an asset

account,

(iii) Every transaction must be recorded with

equal debits equal total credits.

View Text Solution

https://dl.doubtnut.com/l/_6Sc3uhcYimiQ
https://dl.doubtnut.com/l/_T9aasirTqFXG


2. State di�erent kinds of transactions that

increase and decrease capital.

Watch Video Solution

3. Does debit always mean increase and credit

always mean decrease?

Watch Video Solution

https://dl.doubtnut.com/l/_T9aasirTqFXG
https://dl.doubtnut.com/l/_hMgB7PyCAAaW


4. Which of the following answers properly

classi�es these commonly used accounts: (1)

Building (2) Wages (3) Credit sales (4) Credit

purchases (5) Electricity charges due but not

yet paid (outstanding electricity bills) (6)

Godown rent paid in advance (prepaid

godown rent) (7) Sales (8) Fresh capital

introduced (9) Drawings (10) Discount paid 

View Text Solution

https://dl.doubtnut.com/l/_tDZOTPX9VpDK


Test You Understanding Ii

1. State the title of the accounts a�ected, type

of account and the account to be debited and

account to be credited : 

1. Bhanu commenced business with cash

1,00,000 

2. Purchased goods on credit from Ramesh

40,000 

3. Sold goods for cash 30,000 

4. Paid salaries 3,000 

5. Furniture purchased for cash 10,000 

https://dl.doubtnut.com/l/_dmUUxXuJqi0P


Test You Understanding Iii

6. Borrowed from bank 50,000 

7. Sold goods to Sarita 10,000 

8. Cash paid to Ramesh on account 20,000 

9. Rent paid 1,500 

View Text Solution

https://dl.doubtnut.com/l/_dmUUxXuJqi0P


1. The ledger folio column of journal is used to:

A. Record the date on which amount

posted to a ledger account.

B. Record the number of ledger account to

which information is posted.

C. Record the number of amounts posted

to the ledger account.

D. Record the page number of the ledger

account.

https://dl.doubtnut.com/l/_hPDwXikwFs7r


Answer:

Watch Video Solution

2. The journal entry to record the sale of

services on credit should include:

A. Debit to debtors and credit to capital

B. Debit to cash and Credit to debtors

C. Debit to fees income and Credit to

debtors.

https://dl.doubtnut.com/l/_hPDwXikwFs7r
https://dl.doubtnut.com/l/_hB12DmOfggIF


D. Debit to debtors and Credit to fees

income.

Answer:

Watch Video Solution

3. The journal entry to record purchase of

equipment for 2,00,000 cash and a balance of

8,00,000 due in 30 days include:

https://dl.doubtnut.com/l/_hB12DmOfggIF
https://dl.doubtnut.com/l/_5G8J3l8eiXMs


A. Debit equipment for 2,00,000 and Credit

cash 2,00,000.

B. Debit equipment for 10,00,000 and

Credit cash 2,00,000 and creditors

8,00,000.

C. Debit equipment 2,00,000 and Credit

debtors 8,00,000

D. Debit equipment 10,00,000 and Credit

cash 10,00,000.

Answer:

https://dl.doubtnut.com/l/_5G8J3l8eiXMs


Watch Video Solution

4. When an entry is made in journal:

1) Assets are listed �rs

2) Accounts to be debited listed �rst.

3)Accounts to be credited listed �rst. 

4)Accounts may be listed in any order.

A. Assets are listed �rs

B. Accounts to be debited listed �rst.

C. Accounts to be credited listed �rst.

https://dl.doubtnut.com/l/_5G8J3l8eiXMs
https://dl.doubtnut.com/l/_XfPlxOUOXJxQ


D. Accounts may be listed in any order.

Answer:

Watch Video Solution

5. If a transaction is properly analysed and

recorded: 

1) Only two accounts will be used to record the

transaction. 

2) One account will be used to record

transaction 

https://dl.doubtnut.com/l/_XfPlxOUOXJxQ
https://dl.doubtnut.com/l/_Z2I3LfOLTWCb


3) One account balance will increase and

another will decrease 

4) Total amount debited will equals total

amount credited. 

A. Only two accounts will be used to record

the transaction.

B. One account will be used to record

transaction.

C. One account balance will increase and

another will decrease.

https://dl.doubtnut.com/l/_Z2I3LfOLTWCb


D. Total amount debited will equals total

amount credited.

Answer:

Watch Video Solution

6. The journal entry to record payment of

monthly bill will include: 

1)Debit monthly bill and Credit capital. 

2)Debit capital and Credit cash. 

https://dl.doubtnut.com/l/_Z2I3LfOLTWCb
https://dl.doubtnut.com/l/_JADatckkoZ6b


3) Debit monthly bill and Credit cash.

4)Debit monthly bill and Credit creditors. 

A. Debit monthly bill and Credit capital.

B. Debit capital and Credit cash.

C. Debit monthly bill and Credit cash.

D. Debit monthly bill and Credit creditors.

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_JADatckkoZ6b


7. Journal entry to record salaries will include: 

1)Debit salaries Credit cash. 

2)Debit capital Credit cash. 

3)Debit cash Credit salary. 

4) Debit salary Credit creditors

A. Debit salaries Credit cash.

B. Debit capital Credit cash.

C. Debit cash Credit salary.

D. Debit salary Credit creditors

Answer:

https://dl.doubtnut.com/l/_ro7YUN6KFzXe


Fill In The Blanks Iv

Watch Video Solution

1. Issued a cheque for 8,000 to pay rent. The

account to be debited is ............

Watch Video Solution

2. Collected from debtors 35,000. The account

to be credited is ............

https://dl.doubtnut.com/l/_ro7YUN6KFzXe
https://dl.doubtnut.com/l/_Jg5foI1g4Q5N
https://dl.doubtnut.com/l/_ZhIAqoZ2Hp4l


Watch Video Solution

3. Purchased o�ce stationary for 18,000. The

account to be credited is ...........

Watch Video Solution

4. Purchased new machine for 1,70,000 and

issued cheque for the same. The account to be

debited is ............

Watch Video Solution

https://dl.doubtnut.com/l/_ZhIAqoZ2Hp4l
https://dl.doubtnut.com/l/_BWeISem1PGN2
https://dl.doubtnut.com/l/_L7pzlxeELKU7


5. Issued cheque for 70,000 to pay o� one of

the creditors. The account to be debited is

............

Watch Video Solution

6. Returned damaged o�ce stationary and

received 50,000. The account to be credited is

............

Watch Video Solution

https://dl.doubtnut.com/l/_L7pzlxeELKU7
https://dl.doubtnut.com/l/_qimYVeEDUl0K
https://dl.doubtnut.com/l/_15lG11AxA5QI


Test You Understanding V

7. Provided services for 65,000 on credit. The

account to be debited is ...........

Watch Video Solution

1. Voucher is prepared for: 

1)Cash received and paid 

2) Cash/Credit sales

https://dl.doubtnut.com/l/_j6tb7tNECjtO
https://dl.doubtnut.com/l/_VcoxPMrQGE49


3)Cash/Credit purchase

4)All of the above

A. Cash received and paid

B. Cash/Credit sales

C. Cash/Credit purchase

D. All of the above

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_VcoxPMrQGE49


2. Voucher is prepared from:

1) Documentary evidence 

2) Journal entry

3) Ledger account

4) All of the above

A. Documentary evidence

B. Journal entry

C. Ledger account

D. All of the above

Answer:

https://dl.doubtnut.com/l/_ULcWIidLcqTG


Watch Video Solution

3. How many sides does an account have?

1) Two 

2)Three

3)One

4)None of These

A. Two

B. Three

C. one

https://dl.doubtnut.com/l/_ULcWIidLcqTG
https://dl.doubtnut.com/l/_dbniSTTKfiVN


D. None of These

Answer:

Watch Video Solution

4. A purchase of machine for cash should be

debited to: 

1)Cash account

2)Machine account 

3)Purchase account 

4)None of these

https://dl.doubtnut.com/l/_dbniSTTKfiVN
https://dl.doubtnut.com/l/_S9iNUn4oKVb2


A. Cash account

B. Machine account

C. Purchase account

D. None of these

Answer:

Watch Video Solution

5. Which of the following is correct? 

https://dl.doubtnut.com/l/_S9iNUn4oKVb2
https://dl.doubtnut.com/l/_hRjQwiGyibIo


View Text Solution

6. Cash withdrawn by the Proprietor should be

credited to:

1)Drawings account

2)Capital account

3)Pro�t and loss account

4)Cash account

A. Drawings account

B. Capital account

C. Pro�t and loss account

https://dl.doubtnut.com/l/_hRjQwiGyibIo
https://dl.doubtnut.com/l/_lVxFKhuEVsi4


D. Cash account

Answer:

Watch Video Solution

7. Find the correct statement 

1) Credit a decrease in assets

2) Credit the increase in expenses 

3) Debit the increase in revenue

4) Credit the increase in capital

A. Credit a decrease in assets

https://dl.doubtnut.com/l/_lVxFKhuEVsi4
https://dl.doubtnut.com/l/_8yoNQgFRbICx


B. Credit the increase in expenses

C. Debit the increase in revenue

D. Credit the increase in capital

Answer:

Watch Video Solution

8. The book in which all accounts are

maintained is known as:

1) Cash Book

2) Journal

https://dl.doubtnut.com/l/_8yoNQgFRbICx
https://dl.doubtnut.com/l/_B4xKQhDjBPui


3) Purchase Book

4) Ledger

A. Cash Book

B. Journal

C. Purchases Book

D. Ledger

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_B4xKQhDjBPui


9. Recording of transaction in the Journal is

called: 

1) Casting 

2) Posting 

3) Journalising 

4) Recording

A. Casting

B. Posting

C. Journalising

D. Recording

https://dl.doubtnut.com/l/_IHQArZ1A50hb


Question For Practise

Answer:

Watch Video Solution

1. State the three fundamental steps in the

accounting process.

Watch Video Solution

https://dl.doubtnut.com/l/_IHQArZ1A50hb
https://dl.doubtnut.com/l/_UprDLmRPJhTS


2. Why is the evidence provided by source

documents important to accounting?

View Text Solution

3. Should a transaction be �rst recorded in a

journal or ledger? Why?

Watch Video Solution

https://dl.doubtnut.com/l/_tHGtsxoZsvpQ
https://dl.doubtnut.com/l/_6d8gqq8YIGLA


4. Are debits or credits listed �rst in journal

entries? Are debits or credits indented?

View Text Solution

5. Why are some accounting systems called

double accounting systems?

View Text Solution

6. Give a specimen of an account.

https://dl.doubtnut.com/l/_bAHCc8xXJ4cp
https://dl.doubtnut.com/l/_PzHrkFDnvkfx
https://dl.doubtnut.com/l/_isi9dX1ESIWw


View Text Solution

7. Why are the rules of debit and credit same

for both liability and capital?

View Text Solution

8. What is the purpose of posting J.F numbers

that are entered in the journal at the time

entries are posted to the accounts.

View Text Solution

https://dl.doubtnut.com/l/_isi9dX1ESIWw
https://dl.doubtnut.com/l/_YU4MBqOpBouf
https://dl.doubtnut.com/l/_a9Olxlmp7b13


9. What entry (debit or credit) would you make

to:

(a) increase revenue

(b) decrease in expense

(c) record drawings

(d) record the fresh capital introduced by the

owner.

View Text Solution

https://dl.doubtnut.com/l/_a9Olxlmp7b13
https://dl.doubtnut.com/l/_b0JhBQrklEma


Long

10. If a transaction has the e�ect of decreasing

an asset, is the decrease recorded as a debit

or as a credit? If the transaction has the e�ect

of decreasing a liability, is the decrease

recorded as a debit or as a credit?

View Text Solution

https://dl.doubtnut.com/l/_pKpqVY6ckD4u


1. Describe the events recorded in accounting

systems and the importance of source

documents in those systems?

View Text Solution

2. Describe how debits and credits are used to

analyse transactions.

View Text Solution

https://dl.doubtnut.com/l/_nWUOhtWfbQaz
https://dl.doubtnut.com/l/_Wpdi6ipZHzUh


3. Describe how accounts are used to record

information about the e�ects of transactions?

View Text Solution

4. What is a journal? Give a specimen of

journal showing at least �ve entries.

View Text Solution

https://dl.doubtnut.com/l/_eK3mSAOItuTs
https://dl.doubtnut.com/l/_ngIvNQp7H4jy


5. Di�erentiate between source documents

and vouchers.

View Text Solution

6. Accounting equation remains intact under

all circumstances. Justify the statement with

the help of an example.

View Text Solution

https://dl.doubtnut.com/l/_3sM4VGQUxtHr
https://dl.doubtnut.com/l/_fiBUo0Qd8qcK


7. Explain the double entry mechanism with an

illustrative example.

View Text Solution

https://dl.doubtnut.com/l/_vpIXLXcFlvWc

