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Illustration 1

1. Calculate Current Ratio the following information : 

Watch Video Solution

Particulars Rs.

Trade receivables 50 , 000

Advance tax 4 , 000

Cash and cash qquivalents 30 , 000

Trade payable 1 , 00 , 000

Short - yerm borrowing(bank overdraft) 4 , 00

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_ioBT6aZcfL0n


Illustration 2

Illustration 3

Illustration 4

1. Calculate quick ratio from the information given in illustration 1.

Watch Video Solution

1. Calculate 'Liquidity Ratio' form the following information: 

Watch Video Solution

Current liabilities = Rs.50 , 000

Current assets = Rs.80 , 000

Inventories = Rs.20 , 000

Advance tax = Rs.5 , 000

Prepaid expenses = Rs.5 , 000

https://dl.doubtnut.com/l/_aHRDXz7ovmKx
https://dl.doubtnut.com/l/_JAjyyl3eO4tU


Illustration 5

Illustration 6

1. X Ltd. , has a current ratio of 3.5:1 and quick ratio of 2:1 If excess of

current assets over quick assets represented by inventories is Rs. 24,000,

calculate current assets and current liabilities.

Watch Video Solution

1. Calculate the current ratio form the follwing information : 

Total assets = Rs. 3,00,000 

Non-current liabilities = Rs. 80,000 

Shareholders' Funds = Rs. 2,00,000 

Non-Current Assets = Rs. 1,60,000 

Non - current Investments = Rs. 1,00,000

Watch Video Solution

https://dl.doubtnut.com/l/_aeWbX95HchT6
https://dl.doubtnut.com/l/_fRGVgUgxhQdV


Illustration 7

1. The current ratio is 2:1 State giving reasons which of the following

transactions would improve, reduce and not change the current ratio : 

(a) Payment of current liability , 

(b) Purchased goods on credit, 

(c ) Sale of a computer (Book value : Rs. 4,000) for Rs. 3,000 only , 

(d) Sale of merchandise (goods) costing Rs. Rs. 10,000 for Rs. 11,000, 

(e) Payment of dividend.

View Text Solution

1. From the following balance sheet of ABC Co.Ltd. as on March 31. 2015.

Calculate debt equity ratio : 

https://dl.doubtnut.com/l/_IKaYKr3zacSK
https://dl.doubtnut.com/l/_ytSdqYwopM7K


Illustration 8

Watch Video Solution

https://dl.doubtnut.com/l/_ytSdqYwopM7K


Illustration 9

1.   

Watch Video Solution

https://dl.doubtnut.com/l/_i1HeGDqWo9mG


Illustration 10

1. From the following information, calculate Debt Equity Ratio, Total

Assets to Debt Ratio, Properietory Ratio and Debt to Capital Employed

Ratio : 

Watch Video Solution

1. The debt equity ratio of X Ltd. Is 0.5:1 Which of the following would

increase/decrease of not change the debt equity ratio ? 

(i) Further issue of equity shares 

(ii) Cash received from debtors 

https://dl.doubtnut.com/l/_CepizxY88GQm
https://dl.doubtnut.com/l/_NAQloapa6M6b


Illustration 11

Illustration 12

(iii) Sale of goods on cash basis 

(iv) Redemption of debentures 

(v) Purchase of goods on credit.

View Text Solution

1. From the following details, calculate interest coverage ratio : 

Net Pro�t after tax Rs. 60,000,  Long Tax debt 10,00,000, and Tax rate

Watch Video Solution

50 %

40 %

https://dl.doubtnut.com/l/_NAQloapa6M6b
https://dl.doubtnut.com/l/_6sSvEUJrYOBb


Illustration 13

Illustration 14

1. From the following information, calculate inventory turnover ratio : 

Watch Video Solution

Rs.

Inventory in the beginning = 18 , 000

Inventory at the end = 22 , 000

Net purchases = 46 , 000

Wages = 14 , 000

Revenue from operations = 80 , 000

Carriage inwards = 4 , 000

1. From the following information, calculate inventory turnover ratio: 

Watch Video Solution

Rs.

Revenue from operations = 4 , 00 , 000

Average Inventory = 55 , 000

Gross Profit Ratio = 10 %

https://dl.doubtnut.com/l/_ozNdb5ayOWrG
https://dl.doubtnut.com/l/_4lfOs0yBbymD


Illustration 15

Illustration 16

1. A trader carries an average inventory of Rs. 40,000. His inventory

turnover ratio is 8 times. If he sells goods at a pro�t of  on Revenue

from operations, �nd out the gross pro�t.

Watch Video Solution

20 %

1. Calculate the Trade receivables turnover ratio from the following

information: 

Watch Video Solution

RS.

Total Revenue from operations 4 , 00 , 000

Cash Revenue from operations 20 % of Total Revenue from operatio

Trade receivables as at 1.4.2016 40 , 000

Trade receivables as at 31.3.2017 1 , 20 , 000

https://dl.doubtnut.com/l/_AePrYuzVpMJ6
https://dl.doubtnut.com/l/_kPpVWs6QC6dh
https://dl.doubtnut.com/l/_I3KBgE9TyRrJ


Illustration 17

1. Calculate the Trade payables turnover ratio from the following �gures: 

Watch Video Solution

Rs.

Credit purchases during 2016-17 = 12 , 00 , 000

Creditors on 1.4.2016 = 3 , 00 , 000

Bills Payables on 1.4.2016 = 1 , 00 , 000

Creditors on 31.3.2017 = 1 , 30 , 000

Bills Payables on 31.3.2017 = 70 , 000

1. From the following information, calculate – 

(i) Trade receivables turnover ratio 

(ii) Average collection period 

(iii) Trade rayable turnover ratio 

(iv) Average payment period 

https://dl.doubtnut.com/l/_I3KBgE9TyRrJ
https://dl.doubtnut.com/l/_Yzv4LUIdKazd


Illustration 18

Given : 

Watch Video Solution

(Rs. )

Revenue from Operations 8 , 75 , 000

Creditors 90 , 000

Bills receivable 48 , 000

Bills payable 52 , 000

Purchases 4 , 20 , 000

Trade debtors 59 , 000

1. From the following information, calculate (i) Net assets turnover, (ii)

Fixed assets turnover, and (iii) Working capital turnover ratios : 

Watch Video Solution

https://dl.doubtnut.com/l/_Yzv4LUIdKazd
https://dl.doubtnut.com/l/_YMbVzAF19bJa


Illustration 19

Illustration 20

1. Following information is available for the year 2016-17, calculate gross

pro�t ratio: 

Watch Video Solution

1. Given the following information: 

 

Calculate Gross pro�t ratio and Operating ratio

Watch Video Solution

Rs.

Revenue from Operations 3 , 40 , 000

cost of Revenue from Operations 1 , 20 , 000

Selling expenses 80 , 000

Administrative Expenses 40 , 000

https://dl.doubtnut.com/l/_rhhMHqxSKGm9
https://dl.doubtnut.com/l/_D0JTWoy57SDm


Illustration 21

Illustration 22

Illustration 23

1. Gross pro�t ratio of a company was . Its credit revenue from

operations was Rs. 20,00,000 and its cash revenue from operations was

 of the total revenue from operations. If the indirect expenses of the

company were Rs. 50,000, calculate its net pro�t ratio.

Watch Video Solution

25 %

10 %

1. From the following details, calculate Return on Investment: 

Watch Video Solution

https://dl.doubtnut.com/l/_OWMLb9qjFdvS
https://dl.doubtnut.com/l/_IioW624vKxDG


Illustration 24

1. Calculate current assets of a company from the following information: 

Inventory turnover ratio = 4 times 

Inventory at the end is Rs. 20,000 more than the inventory in the beginning.

Revenue from Operations Rs. 3,00,000 and gross pro�t ratio is  of

revenue from operations. 

Current liabilities = Rs. 40,000 

Quick ratio = 0.75 : 1

Watch Video Solution

20 %

1. The current ratio is 2.5 : 1. Current assets are Rs. 50,000 and current

liabilities are Rs. 20,000. How much must be the decline in the current

assets to bring the ratio to 2 : 1

Watch Video Solution

https://dl.doubtnut.com/l/_a7cSAG9Z3Q7W
https://dl.doubtnut.com/l/_HiRoF0X7LPcu


Illustration 25

Illustration 26

1. Following information is given by a company from its books of accounts

as on March 31, 2017: 

 

Calculate: 

i) Current Ratio 

ii) Liquid Ratio 

iii) Debt Equity Ratio 

iv) Interest Coverage Ratio 

v) Inventory Turnover Ratio

Watch Video Solution

Particulars Rs.

Inventory 1 , 00 , 000

Total Current Assets 1 , 60 , 000

Shareholders’funds 4 , 00 , 000

13 % Debentures 3 , 00 , 000

Current liabilities 1 , 00 , 000

Net Profit Before Tax 3 , 51 , 000

cost of revenue from operations 5 , 00 , 000

https://dl.doubtnut.com/l/_9Xf29uRFHXaY


Questions For Practice Numerical Questions

1. From the following information calculate (i) Earning per share (ii) Book

value per share (iii) Dividend payout ratio (iv) Price earning ratio 

Watch Video Solution

Particulars Rs.

70,000 equity shares of Rs 10 each 7 , 00 , 000

Net Profit after tax but before dividend 1 , 75 , 000

Market price of a share 13

Dividend declared ∘ 15 %

1. Following is the Balance Sheet of Raj Oil Mills Limited as at March 31, 2017.

Calculate current ratio. 

https://dl.doubtnut.com/l/_lHPwun0yV7HW
https://dl.doubtnut.com/l/_M24yXjLOzEb3


Watch Video Solution

2. Following is the Balance Sheet of Title Machine Ltd. as at March 31, 2017. 

Watch Video Solution

3. Current Ratio is 3.5 : 1. Working Capital is Rs. 90,000. Calculate the

amount of Current Assets and Current Liabilities.

Watch Video Solution

https://dl.doubtnut.com/l/_M24yXjLOzEb3
https://dl.doubtnut.com/l/_YBL3JTvfUok5
https://dl.doubtnut.com/l/_QqNx8tvAhpx5


4. Shine Limited has a current ratio 4.5 : 1 and quick ratio 3 : 1, if the

inventory is 36,000, calculate Current Liabilities and Current Assets.

Watch Video Solution

5. Current Liabilities of a company are Rs. 75,000. If current ratio is 4:1 and

Liquid Ratio is 1 : 1, calculate value of Current Assets, Liquid Assets and

Inventory.

Watch Video Solution

6. Handa Ltd. has inventory of Rs. 20,000. Total liquid assets are Rs. 1,00,000

and quick ratio is 2 : 1. Calculate current ratio.

Watch Video Solution

https://dl.doubtnut.com/l/_QqNx8tvAhpx5
https://dl.doubtnut.com/l/_tasobJquj1A5
https://dl.doubtnut.com/l/_6a6TeZ8MhslL
https://dl.doubtnut.com/l/_1qftGFHS08bR


7. Calculate debt-equity ratio from the following information: 

Watch Video Solution

Total Assets Rs. 15 , 00 , 000

Current Liabilities Rs.6 , 00 , 000

Total Debts Rs. 12 , 00 , 000

8. Calculate Current Ratio if: Inventory is Rs. 6,00,000, Liquid Assets Rs.

24,00,000, Quick Ratio 2 : 1.

Watch Video Solution

9. Compute Inventory Turnover Ratio from the following information: 

Watch Video Solution

Net Revenue from Operations Rs.2 , 00 , 000

Gross Profit Rs.50 , 000

Inventory at the end Rs.60 , 000

Excess of inventory at the end over

inventory in the beginning Rs.20 , 000

https://dl.doubtnut.com/l/_ilR0mxoGREAP
https://dl.doubtnut.com/l/_OKw4neZAirWA
https://dl.doubtnut.com/l/_tFW27SvElpsK
https://dl.doubtnut.com/l/_Uq9pzCLho0qU


10. Calculate following ratios from the following information: 

(i) Current ratio (ii) Liquid ratio (iii) Operating Ratio (iv) Gross pro�t ratio

Watch Video Solution

11. From the following information calculate: 

(i) Gross Pro�t Ratio (ii) Inventory Turnover Ratio (iii) Current Ratio (iv)

Liquid Ratio (v) Net Pro�t Ratio (vi) Working Capital Ratio: 

Watch Video Solution

Revenue from Operations Rs.25 , 20 , 000

Net Profit Rs. 3 , 60 , 000

cost of Revenue from Operations Rs. 19 , 20 , 000

Long-term Debts Rs. 9 , 00 , 000

Trade Payables Rs. 2 , 00 , 000

Average Inventory Rs.8 , 00 , 000

Current Assets Rs. 7 , 60 , 000

Fixed Assets Rs. 14 , 40 , 000

Current Liabilities Rs. 6 , 00 , 000

Net Profit before Interest and Tax Rs. 8 , 00 , 000

https://dl.doubtnut.com/l/_Uq9pzCLho0qU
https://dl.doubtnut.com/l/_UvRfPKzAjWHa


12. Compute Gross Pro�t Ratio, Working Capital Turnover Ratio, Debt Equity

Ratio and Proprietary Ratio from the following information 

Watch Video Solution

Paid-up Share Capital Rs.5 , 00 , 000

Current Assets Rs. 4 , 00 , 000

Revenue from Operations Rs.10 , 00 , 000

13 % Debentures Rs.2 , 00 , 000

Current Liabilities Rs.2 , 80 , 000

cost of Revenue from Operations Rs.6 , 00 , 000

13. Calculate Inventory Turnover Ratio if: 

Inventory in the beginning is Rs. 76,250, Inventory at the end is 98,500,

Gross Revenue from Operations is Rs. 5,20,000, Sales Return is Rs. 20,000,

Purchases is Rs. 3,22,250.

Watch Video Solution

https://dl.doubtnut.com/l/_8lc7rL4tk8j2
https://dl.doubtnut.com/l/_uFVCrbhSf9bd


14. Calculate Inventory Turnover Ratio from the data given below: 

Watch Video Solution

Inventory in the beginning of the year Rs. 10 , 000

Inventory at the end of the year Rs.5 , 000

Carriage Rs.2 , 500

Revenue from Operations Rs.50 , 000

Purchases Rs.25 , 000

15. A trading �rm’s average inventory is Rs. 20,000 (cost). If the inventory

turnover ratio is 8 times and the �rm sells goods at a pro�t of  on

sales, ascertain the pro�t of the �rm.

Watch Video Solution

20 %

16. You are able to collect the following information about a company for

two years: 

https://dl.doubtnut.com/l/_MKEA0xaAVTSA
https://dl.doubtnut.com/l/_4F7ewTcVAolr
https://dl.doubtnut.com/l/_KslIRfcvGcHI


  

Calculate Inventory Turnover Ratio and Trade Receivables Turnover Ratio

Watch Video Solution

2015 − 16 2016 − 17

Trade receivables on Apr. 01 Rs. 4 , 00 , 000 Rs.5 , 00 , 000

Trade receivables on Mar.31 Rs.5 , 60 , 000

Stock in trade on Mar. 31 Rs.6 , 00 , 000 Rs.9 , 00 , 000

Revenue from operations Rs. 3 , 00 , 000 Rs.24 , 00 , 000

(at gross profit of 25%)

17. From the following Balance Sheet and other information, calculate

following ratios: 

(i) Debt-Equity Ratio (ii) Working Capital Turnover Ratio (iii) Trade

Receivables Turnover Ratio 

https://dl.doubtnut.com/l/_KslIRfcvGcHI
https://dl.doubtnut.com/l/_FHwFPrYe0nGO


Watch Video Solution

18. From the following information, calculate the following ratios: 

i) Liquid Ratio 

ii)Inventory turnover ratio 

iii) Return on investment 

Watch Video Solution

Rs.

Inventory in the beginning 50 , 000

Inventory at the end 60 , 000

Revenue from operations 4 , 00 , 000

Gross Profit 1 , 94 , 000

Cash and Cash Equivalents 40 , 000

Trade Receivables 1 , 00 , 000

Trade Payables 1 , 90 , 000

Other Current Liabilities 70 , 000

Share Capital 2 , 00 , 000

Reserves and Surplus 1 , 40 , 000

(Balance in the Statement of Profit & Loss A/c)

https://dl.doubtnut.com/l/_FHwFPrYe0nGO
https://dl.doubtnut.com/l/_LdmL6tEfG5xL


19. From the following, calculate (a) Debt-Equity Ratio (b) Total Assets to

Debt Ratio (c) Proprietary Ratio. 

Watch Video Solution

Equity Share Capital Rs.75 , 000

Preference Share Capital Rs.25 , 000

General Reserve Rs.45 , 000

Balance in the Statement of Profit & Loss Rs.30 , 000

Debentures Rs.75 , 000

Trade Payables Rs.40 , 000

Outstanding Expenses Rs.10 , 000

20. Cost of Revenue from Operations is Rs. 1,50,000. Operating expenses are

Rs. 60,000. Revenue from Operations is Rs. 2,50,000. Calculate Operating

Ratio.

Watch Video Solution

21. Calculate the following ratio on the basis of following information: 

(i) Gross Pro�t Ratio (ii) Current Ratio (iii) Acid Test Ratio (iv) Inventory

https://dl.doubtnut.com/l/_n2TDe8rBPcuu
https://dl.doubtnut.com/l/_wgSmvyWLtX0t
https://dl.doubtnut.com/l/_15OubtWoxuei


Turnover Ratio (v) Fixed Assets Turnover Ratio 

Watch Video Solution

Rs.

Gross Profit 50 , 000

Revenue from Operations 1 , 00 , 000

Inventory 15 , 000

Trade Receivables 27 , 500

Cash and Cash Equivalents 17 , 500

Current Liablilites 40 , 000

Land & Building 50 , 000

Plant & Machinery 30 , 000

Furniture 20 , 000

22. From the following information calculate Gross Pro�t Ratio, Inventory

Turnover Ratio and Trade Receivable Turnover Ratio. 

Watch Video Solution

Revenue from Operations Rs. 3 , 00 , 000

cost of Revenue from Operations Rs.2 , 40 , 000

Inventory at the end Rs.  62 , 000

Gross Profit Rs.  60 , 000

Inventory in the beginning Rs.  58 , 000

Trade Receivables Rs.  32 , 000

https://dl.doubtnut.com/l/_15OubtWoxuei
https://dl.doubtnut.com/l/_k657YAZDMZJC


Test Your Understanding I

Test Your Understanding Ii

1. State which of the following statements are True or False. 

(a) The only purpose of �nancial reporting is to keep the managers

informed about the progress of operations. 

(b) Analysis of data provided in the �nancial statements is termed as

�nancial analysis. 

(c) Long-term borrowings are concerned about the ability of a �rm to

discharge its obligations to pay interest and repay the principal amount. 

(d) A ratio is always expressed as a quotient of one number divided by

another. 

(e) Ratios help in comparisons of a �rm’s results over a number of

accounting periods as well as with other business enterprises. 

(f) A ratio re�ects quantitative and qualitative aspects of results.

View Text Solution

https://dl.doubtnut.com/l/_OduRZkaTOsBe
https://dl.doubtnut.com/l/_BINsRUJOXJdy


1. The following groups of ratios are primarily measure risk:

Option1 liquidity, activity, and pro�tability 

Option2 liquidity, activity, and inventory 

Option3 liquidity, activity, and debt 

Option4 liquidity, debt and pro�tability

A. liquidity, activity, and pro�tability

B. liquidity, activity, and inventory

C. liquidity, activity, and debt

D. liquidity, debt and pro�tability

Answer: D

View Text Solution

2. The _________ ratios are primarily measures of return: 

Option1 liquidity 

Option2 activity 

https://dl.doubtnut.com/l/_BINsRUJOXJdy
https://dl.doubtnut.com/l/_FKZIvSXsRFbo


Option3 debt 

Option4 pro�tability

A. liquidity

B. activity

C. debt

D. pro�tability

Answer: D

Watch Video Solution

3. The _________ of business �rm is measured by its ability to satisfy its short-

term obligations as they become due:

Option1 activity 

Option2 liquidity 

Option3 debt 

Option4 pro�tability

https://dl.doubtnut.com/l/_FKZIvSXsRFbo
https://dl.doubtnut.com/l/_xM7sGUMGtAvB


A. activity

B. liquidity

C. debt

D. pro�tability

Answer: B

Watch Video Solution

4. _________ ratios are a measure of the speed with which various accounts

are converted into revenue from operations or cash

Option1 activity 

Option2 liquidity 

Option3 debt 

Option4 pro�tability

A. activity

B. liquidity

https://dl.doubtnut.com/l/_xM7sGUMGtAvB
https://dl.doubtnut.com/l/_JOSZqKhRn5yG


C. debt

D. pro�tability

Answer: A

View Text Solution

5. The two basic measures of liquidity are: 

Option1 inventory turnover and current ratio 

Option2 current ratio and liquid ratio 

Option3 gross pro�t margin and operating ratio 

Option4 current ratio and average collection period

A. inventory turnover and current ratio

B. current ratio and liquid ratio

C. gross pro�t margin and operating ratio

D. current ratio and average collection period

Answer: B

https://dl.doubtnut.com/l/_JOSZqKhRn5yG
https://dl.doubtnut.com/l/_G7n2BdU0xomw


Test Your Understanding Iii

Watch Video Solution

6. The _________ is a measure of liquidity which excludes _______, generally the

least liquid asset:

A. current ratio, trade receivable

B. liquid ratio, trade receivable

C. current ratio, inventory

D. liquid ratio, inventory

Answer: D

View Text Solution

1. The _________ is useful in evaluating credit and collection policies

.Option1 average payment period 

https://dl.doubtnut.com/l/_G7n2BdU0xomw
https://dl.doubtnut.com/l/_AVFogJHl6ngX
https://dl.doubtnut.com/l/_dIdWuPLdyzpl


Option2 current ratio 

Option3 average collection period 

Option4 current asset turnover

A. average payment period

B. current ratio

C. average collection period

D. current asset turnover

Answer: C

Watch Video Solution

2. The ___________ measures the activity of a �rm’s inventory

Option1 average collection period 

Option2 inventory turnover 

Option3 liquid ratio 

Option4 current ratio

https://dl.doubtnut.com/l/_dIdWuPLdyzpl
https://dl.doubtnut.com/l/_3oqSGSd9IZ2y


A. average collection period

B. inventory turnover

C. liquid ratio

D. current ratio

Answer: B

Watch Video Solution

3. The ___________ may indicate that the �rm is experiencing stock outs and

lost sales. :

Option1 average collection period 

Option2 inventory turnover 

Option3 liquid ratio 

Option4 current ratio

A. average payment period

B. inventory turnover ratio

https://dl.doubtnut.com/l/_3oqSGSd9IZ2y
https://dl.doubtnut.com/l/_6MXWA15g63nz


C. average collection period

D. quick ratio

Answer: B

View Text Solution

4. ABC Co. extends credit terms of 45 days to its customers. Its credit

collection would be considered poor if its average collection period was.

A. 30 days

B. 36 days

C. 47 days

D. 37 days

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_6MXWA15g63nz
https://dl.doubtnut.com/l/_KBvbRY8sXbOF
https://dl.doubtnut.com/l/_Tm2cNzP278CI


5. ___________ are especially interested in the average payment period, since it

provides them with a sense of the bill-paying patterns of the �rm.

A. Customers

B. Stockholders

C. Lenders and suppliers

D. Borrowers and buyers

Answer: C

View Text Solution

6. The __________ ratios provide the information critical to the long run

operation of the �rm

A. liquidity

B. activity

C. solvency

https://dl.doubtnut.com/l/_Tm2cNzP278CI
https://dl.doubtnut.com/l/_6CbaiY2mYGJz


Do It Yourself

D. pro�tability

Answer: C

View Text Solution

1. Current liabilities of a company are Rs. 5,60,000, current ratio is 2.5:1 and

quick ratio is 2:1. Find the value of the Inventories.

View Text Solution

2. Current ratio = 4.5:1, quick ratio = 3:1.Inventory is Rs. 36,000. Calculate the

current assets and current liabilities.

View Text Solution

https://dl.doubtnut.com/l/_6CbaiY2mYGJz
https://dl.doubtnut.com/l/_NjQCTaLVyEEl
https://dl.doubtnut.com/l/_PcCRcYuaTWT8


3. Current assets of a company are Rs. 5,00,000. Current ratio is 2.5:1 and

Liquid ratio is 1:1. Calculate the value of current liabilities, liquid assets and

inventories.

View Text Solution

4. Calculate the amount of gross pro�t: 

View Text Solution

Average inventory = Rs.80 , 000

Inventory turnover ratio = 6 times

Selling price = 25 % above cost

5. Calculate Inventory Turnover Ratio: 

View Text Solution

Annual Revenue from operations = Rs. 2 , 00 , 000

Gross Profit = 20 % on cost of Revenue from

Inventory in the beginning = Rs. 38 , 500

Inventory at the end = Rs.41 , 500

https://dl.doubtnut.com/l/_noQ4BDOUEzpw
https://dl.doubtnut.com/l/_XOS8dkMzlnh0
https://dl.doubtnut.com/l/_QJsWje23oxuc

