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CASH FLOW STATEMENT

Illustration

1. From the following information, calculate

cash �ow from operating activities using

direct method. 

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_yTSAoiYYjgvD


  

Watch Video Solution

2. Using the data given in Illustration 1,

calculate cash �ows from operating activities

https://dl.doubtnut.com/l/_yTSAoiYYjgvD
https://dl.doubtnut.com/l/_syioqp9ucDqT


using indirect method.

Watch Video Solution

3. Calculate cash �ows from operating

activities from the following information. 

  

Working Notes: 

1. Other Income = Pro�t on Sale of Machinery

(Rs 2,000 ) + 

https://dl.doubtnut.com/l/_syioqp9ucDqT
https://dl.doubtnut.com/l/_U8dpVppoyZWQ


Income Tax Refund (Rs 3,000) 

= Rs 5,00 

2. Depreciation and Amortisation Expenses =

Depreciation (Rs 5,000) + Goodwill Amortised

(Rs 2,000) 

Other Expenses = Rent (Rs 10,000) + Loss on

Sale of Equipment (Rs 3,000) + Provision for

Taxation (Rs 8,000) ltbrge = Rs 21,000 

Additional Information: 

Watch Video Solution

https://dl.doubtnut.com/l/_U8dpVppoyZWQ


4. Charles Ltd., made a pro�t of Rs 1,00,000

after charging depreciation of Rs 20,000 on

assets and a transfer to general reserve of Rs

30,000. The goodwill amortised was Rs 7,000

and gain on sale of machinery was Rs 3,000.

Other information available to you ( changes

in the value of current assets and current

liabilities) are trade receivables showed an

increase of Rs 3,000, trade payables an

increase of Rs 6,000, prepaid expenses an

increase of Rs 200, and outstanding expenses

https://dl.doubtnut.com/l/_HGHKxoahicG2


a decrease of Rs 2,000. Ascertain cash �ow

from operating activities.

Watch Video Solution

5. Welprint Ltd. has given you the following

information: 

  

Calculate cash �ow from Investing Activities on

the basis of the above information.

Watch Video Solution

https://dl.doubtnut.com/l/_HGHKxoahicG2
https://dl.doubtnut.com/l/_BjdD4xW5ud8J


6. From the following information, calculate

cash �ows from �nancing activities: 

  

During the year, the company repaid a loan of

Rs 1,00,000.

Watch Video Solution

7. From the following information, prepare

Cash Flow Statement for Pioneer Ltd. 

https://dl.doubtnut.com/l/_BjdD4xW5ud8J
https://dl.doubtnut.com/l/_eK20dWCgjzen
https://dl.doubtnut.com/l/_gd7YFE4u1ST7


  

Watch Video Solution

https://dl.doubtnut.com/l/_gd7YFE4u1ST7


8. From the following Balance Sheets of Xerox

Ltd., prepare cash �ow statement. 

 

  

Additional information: 

1. Dividend proposed and paid during the year

https://dl.doubtnut.com/l/_dIBTWJBHSuSl


Rs 1,50,000. 

2. Income tax paid during the year includes Rs

15,000 on account of dividend tax. 

3. Land and building book value Rs 1,50,000

was sold at a pro�t of 10%. 

4. The rate of depreciation on plant and

machinery is 10%.

Watch Video Solution

9. From the following information of Oswal

Mills Ltd., prepare cash �ow statement: 

https://dl.doubtnut.com/l/_dIBTWJBHSuSl
https://dl.doubtnut.com/l/_kXHHgdAGk0bY


 

 

Additional information: 

1. No dividend paid by the company during the

https://dl.doubtnut.com/l/_kXHHgdAGk0bY


current �nancial year.

2. Out of �xed assets, land worth Rs 1,000

Lakhs having no accumulated depreciation

was sold at no pro�t or no loss.

Watch Video Solution

10. From the following information of Banjara

Ltd., prepare a cash �ow statement: 

https://dl.doubtnut.com/l/_kXHHgdAGk0bY
https://dl.doubtnut.com/l/_DdudCIwSVv2v


  

  

  

Additional Information: 

https://dl.doubtnut.com/l/_DdudCIwSVv2v


(i) An amount of Rs 250 was raised from the

issue of share capital and a further 

Rs 250 was raised from long-term borrowings. 

(ii) Interest expense was Rs 400 of which Rs

170 was paid during the period. 

Rs 100 relating to interest expense of the prior

period was also paid during 

the period. 

(iii) Dividends paid were Rs 1,200. 

(iv) Tax deducted at source on dividends

received (included in the tax expense 

of Rs 300 for the year) amounted to Rs 40

View Text Solution

https://dl.doubtnut.com/l/_DdudCIwSVv2v


Test Your Understanding I

1. 

View Text Solution

https://dl.doubtnut.com/l/_DdudCIwSVv2v
https://dl.doubtnut.com/l/_X417bY8zL9zA


Test Your Understanding Ii

Short Answer Questions

1. From the following information, calculate

cash �ows from investing and �nancing

activities: 

Watch Video Solution

https://dl.doubtnut.com/l/_U8TsnKYw3avw
https://dl.doubtnut.com/l/_4zHHEZ3xkqxG


1. What is a Cash �ow statement?

View Text Solution

2. How are the various activities classi�ed (as

per AS-3 revised) while preparing cash �ow

statement?

View Text Solution

3. State the uses of cash �ow statement.

View Text Solution

https://dl.doubtnut.com/l/_4zHHEZ3xkqxG
https://dl.doubtnut.com/l/_RH0hySbVdHT1
https://dl.doubtnut.com/l/_hOpJi95jV4Zx


4. What are the objectives of preparing cash

�ow statement?

View Text Solution

5. State the meaning of the terms: (i) Cash

Equivalents, (ii) Cash �ows

View Text Solution

https://dl.doubtnut.com/l/_hOpJi95jV4Zx
https://dl.doubtnut.com/l/_HDiNdMHFQydD
https://dl.doubtnut.com/l/_uMmfX0PHsD1x


6. Prepare a format of cash �ow from

operating activities under indirect method.

View Text Solution

7. State clearly what would constitute the

operating activities for each of the following

enterprises: 

(i) Hotel 

(ii) Film production house 

(iii) Financial enterprise 

https://dl.doubtnut.com/l/_KAzMj4gWodHS
https://dl.doubtnut.com/l/_XLQEKYmOqt95


(iv) Media enterprise 

(v) Steel manufacturing unit 

(vi) Software development business unit.

View Text Solution

8. “The nature/type of enterprise can change

altogether the category into which a

particular activity may be classi�ed.” Do you

agree? Illustrate your answer.

View Text Solution

https://dl.doubtnut.com/l/_XLQEKYmOqt95
https://dl.doubtnut.com/l/_0G0E69v6HMQ4


Long Answer Questions

1. Describe the procedure to prepare Cash

Flow Statement.

View Text Solution

2. Describe “Indirect” method of ascertaining

Cash Flow from operating activities.

View Text Solution

https://dl.doubtnut.com/l/_8RNZpi2Wepd4
https://dl.doubtnut.com/l/_CFq2aVXhzaNP
https://dl.doubtnut.com/l/_LDsWOZEXhYia


Numerical Questions

3. Explain the major Cash In�ows and out�ows

from investing activities.

View Text Solution

4. Explain the major Cash In�ows and out�ows

from �nancing activities.

View Text Solution

https://dl.doubtnut.com/l/_LDsWOZEXhYia
https://dl.doubtnut.com/l/_N8YJeXJ3ziJ7


1. Anand Ltd., arrived at a net income of Rs

5,00,000 for the year ended March 31, 2017.

Depreciation for the year was Rs 2,00,000.

There was a pro�t of Rs 50,000 on assets sold

which was transferred to Statement of Pro�t

and Loss account. Trade Receivables increased

during the year Rs 40,000 and Trade Payables

also increased by Rs 60,000. Compute the cash

�ow from operating activities by the indirect

approach

Watch Video Solution

https://dl.doubtnut.com/l/_Z8pws3cGTYNb


2. From the information given below you are

required to calculate the cash paid for the

inventory: 

Watch Video Solution

3. For each of the following transactions,

calculate the resulting cash �ow and state the

nature of cash �ow, viz., operating, investing

https://dl.doubtnut.com/l/_aVysZ4V6HM57
https://dl.doubtnut.com/l/_SLDQD24BMRyh


and �nancing. 

(a) Acquired machinery for Rs 2,50,000 paying

20% by cheque and 

executing a bond for the balance payable. 

(b) Paid Rs 2,50,000 to acquire shares in

Informa Tech. and received a dividend 

of Rs 50,000 after acquisition. 

(c) Sold machinery of original cost Rs 2,00,000

with an accumulated 

depreciation of Rs 1,60,000 for Rs 60,000.

Watch Video Solution

https://dl.doubtnut.com/l/_SLDQD24BMRyh
https://dl.doubtnut.com/l/_7W8w4ZNsiY4w


4. The following is the Pro�t and Loss Account

of Yamuna Limited: 

 

Additional information: 

(i) Trade receivables decrease by Rs 30,000

during the year.

(ii) Prepaid expenses increase by Rs 5,000

during the year. 

(iii) Trade payables increase by Rs 15,000

during the year. 

https://dl.doubtnut.com/l/_7W8w4ZNsiY4w


(iv) Outstanding expenses payable increased

by Rs 3,000 during the year. 

(v) Other expenses included depreciation of Rs

25,000. 

Compute net cash from operations for the

year ended March 31, 2017 by the indirect

method.

Watch Video Solution

5. Compute cash from operations from the

following �gures: 

https://dl.doubtnut.com/l/_7W8w4ZNsiY4w
https://dl.doubtnut.com/l/_TkcbLDucLEUE


(i) Pro�t for the year 2016-17 is a sum of Rs

10,000 after providing for 

depreciation of Rs 2,000. 

(ii) The current assets and current liabilities of

the business for the year 

ended March 31, 2016 and 2015 are as follows: 

Watch Video Solution

https://dl.doubtnut.com/l/_TkcbLDucLEUE


6. From the following particulars of Bharat Gas

Limited, calculate Cash Flows from Investing

Activities. Also show the workings clearly

preparing the ledger accounts 

  

  

(a) Patents were written-o� to the extent of Rs

40,000 and some Patents 

https://dl.doubtnut.com/l/_saotMwVmUjrO


were sold at a pro�t of Rs 20,000. 

(b) A Machine costing Rs 1,40,000

(Depreciation provided thereon 

Rs 60,000) was sold for Rs 50,000.

Depreciation charged during the year 

was Rs 1,40,000. 

(c) On March 31, 2016, 10% Investments were

purchased for Rs 1,80,000 

and some Investments were sold at a pro�t of

Rs 20,000. Interest on 

Investment was received on March 31, 2017. 

(d) Amartax Ltd., paid Dividend @ 10% on its

shares. 

https://dl.doubtnut.com/l/_saotMwVmUjrO


(e) A plot of Land had been purchased 

for investment purposes and let out for

commercial use and rent received Rs 30,000.

Watch Video Solution

7. From the following Balance Sheet of Mohan

Ltd., prepare cash �ow Statement: 

  

https://dl.doubtnut.com/l/_saotMwVmUjrO
https://dl.doubtnut.com/l/_Om5373TdK9xo


  

Additional Information: 

Machine Costing Rs 80,000 on which

accumulated depreciation was 

Rs, 50,000 was sold for Rs 20,000

Watch Video Solution

8. From the following Balance Sheets of Tiger

Super Steel Ltd., prepare Cash Flow Statement:

https://dl.doubtnut.com/l/_Om5373TdK9xo
https://dl.doubtnut.com/l/_Dl80rPGHI8Cd


  

  

Additional Information: 

Depreciation Charge on Land & Building Rs

https://dl.doubtnut.com/l/_Dl80rPGHI8Cd


20,000, and Plant Rs 10,000 

during the year.

Watch Video Solution

9. From the following information, prepare

cash �ow statement: 

  

  

https://dl.doubtnut.com/l/_Dl80rPGHI8Cd
https://dl.doubtnut.com/l/_5qa5u5rOinU3


Additional Information: 

Depreciation Charge on Plant amount to Rs

80,000.

Watch Video Solution

10. From the following Balance Sheet of Yogeta

Ltd., prepare cash �ow statement: 

  

https://dl.doubtnut.com/l/_5qa5u5rOinU3
https://dl.doubtnut.com/l/_iaNV2aqGmBrA


  

Additional Information: 

Net Pro�t for the year after charging Rs

50,000 as Depreciation was 

Rs 1,50,000. Dividend paid on Share was Rs

50,000, Tax Provision created 

during the year amounted to Rs 60,000.

Watch Video Solution

https://dl.doubtnut.com/l/_iaNV2aqGmBrA


11. Following is the Financial Statement of

Garima Ltd., prepare cash �ow statement: 

  

 

Additional Information: 

1. Interest paid on Debenture Rs 600 

https://dl.doubtnut.com/l/_QP9mq1FjypeP


2. Dividend paid during the year Rs 4,000 

3. Depreciation charged during the year Rs

32,000

Watch Video Solution

12. From the following Balance Sheet of

Computer India Ltd., prepare cash �ow

statement. 

https://dl.doubtnut.com/l/_QP9mq1FjypeP
https://dl.doubtnut.com/l/_9OKwj3oW8ycE


  

  

Additional Information: 

Interest paid on Debenture Rs 600

Watch Video Solution

https://dl.doubtnut.com/l/_9OKwj3oW8ycE



