
ACCOUNTS

BOOKS - SULTAN CHAND & SONS ACCOUNTS (HINGLISH)

FINANCIAL STATEMENT OF A COMPANY

Illustration

1. Classify the liabilities (Trade Payable) given below as Non-current

Liabilities and Current Liabilities giving reasons for such classi�cation: 

View Text Solution

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_V7b9pP55IXeb


2. (Classi�cation of Equity and Liabilities). 

State the major heads under Equity and Liabilities part of the company's

Balance Sheet.

View Text Solution

3. (Classi�cation of Shareholders' Funds'). Name the sub-heads under the

head 'Shareholders' Funds'.

View Text Solution

4. (Classi�cation of 'Non-current Liabilities'). 

Name the sub-heads under the head 'Non-current Liabilities' in the Equity

and Liabilities part of the Balance Sheet as per Schedule III of the

Companies Act, 2013.

View Text Solution

https://dl.doubtnut.com/l/_RK7HmjhyPfub
https://dl.doubtnut.com/l/_05VkDVRggwMV
https://dl.doubtnut.com/l/_96LBSHE3kB7r
https://dl.doubtnut.com/l/_NWIytb2Yrd1o


5. (Classi�cation of 'Current Liabilities). 

Name the sub-heads under the head 'Current Liabilities' in the Equity and

Liabilities Part of the Balance Sheet.

View Text Solution

6. (Reserves and Surplus). 

Name any �ve items that are shown under Reserves and Surplus.

View Text Solution

7. (Long-term Borrowings). 

Name any four items that are shown under Long-term Borrowings.

View Text Solution

8. (Other Current Liabilities). 

Name any �ve items that are shown under Other Current Liabilities.

https://dl.doubtnut.com/l/_NWIytb2Yrd1o
https://dl.doubtnut.com/l/_KUaoSsMECdIf
https://dl.doubtnut.com/l/_gUPwFGlBUB3J
https://dl.doubtnut.com/l/_MRmUoKxVxt2d


View Text Solution

9. Under which heads are the following items shown in the Balance Sheet

of a company as per Schedule III? 

(i) Forfeited Shares Account, (ii) Proposed Dividend, 

(iii) Unclaimed Dividend, and 

(iv) Arrears of Fixed Cumulative Dividend.

View Text Solution

10. Under which main head and sub-head of Equity and Liabilities are the

following items shown in a company's Balance Sheet as per Schedule III? 

(i) Debentures, (ii) Public Deposits, 

(iii) Securities Premium Reserve, (iv) Capital Reserve, 

(v) Forfeited Shares Account, (vi) Interset Accured and due on Debentures,

(vii) Bills Payable, (viii) Advances Received from Customers, 

(ix) Sundry Creditors, and (x) Premium on Redemption of Debentures.

Watch Video Solution

https://dl.doubtnut.com/l/_MRmUoKxVxt2d
https://dl.doubtnut.com/l/_ixG0fYck1Jdr
https://dl.doubtnut.com/l/_bmWn9tXUf2XX


11. Under which main heads and sub-heads of Equity and Liabilities are

the following items shown in the Balance Sheet of a company as per

Schedule III? 

(i) Unclaimed Dividend, (ii) Calls-in-Arrears, (iii) Calls-in-Advance, 

(iv) Interset Accured but not be due on Debentures, and 

(v) Arrears of Fixed Cumulative Preference Dividens.

Watch Video Solution

12. Under which main heads hand sub-heads of Equity and Liabilities part

of the Balance Sheet as per Schedule III of the Companies Act, 2013 are

the following items shown? 

(i) Interset Accured and due on Secured Loans, 

(ii) Interset Accured but not due on Unsecured Loans, 

(iii) Debentures Redemption Reserve, 

(iv) Capital Redemption Reserve, and 

(v) Advances from Customers (Long-term).

https://dl.doubtnut.com/l/_bmWn9tXUf2XX
https://dl.doubtnut.com/l/_Oj6aX9Bun2AP
https://dl.doubtnut.com/l/_8UoUv9tnZtML


Watch Video Solution

13. Give major heads under which the following items will be shown in a

company's Balance Sheet as per Schedule III, Part I of the Companies Act,

2013. 

(i) Trade Payables, 

(ii) Provision for Tax 

Surplus, i.e., Balance in Statement of Pro�t and Loss (Dr.), and 

(iv) Surplus, i.e., Balance in Statement of Pro�t and Loss.

Watch Video Solution

14. How are the following items shown in a company's Balance Sheet as at

31st March, 2019 as per Schedule III of the Companies Act, 2013? 

General Reserve (since 31st March, 2018) Rs 3,00,000, Surplus, i.e., Balance

in Statement of Pro�t and Loss (Debit) as at 31st March, 2019 Rs 2,00,000.

Watch Video Solution

https://dl.doubtnut.com/l/_8UoUv9tnZtML
https://dl.doubtnut.com/l/_BrLfmDCCM4gT
https://dl.doubtnut.com/l/_laCNLVYRi895


15. How are the following two items shown in a company's Balance Sheet

as at 31st March, 2019 as per Schedule III of the Companies Act, 2013? 

General Reserve (since 31st March, 2018) Rs 4,50,000, Surplus, i.e., Balance

in Statement of Pro�t and Loss (Debit) as at 31st March, 2019 Rs 6,00,000.

View Text Solution

16. Classify the following Assets (Trade Receivables) into non-current

assets and current assets and give reasons for such classi�cation: 

View Text Solution

17. (Classi�cation of Assets). 

State the major heads under which the items appearing in the Assets

part of the company's Balance Sheet are classi�ed.

https://dl.doubtnut.com/l/_irdL5Hi6x0CE
https://dl.doubtnut.com/l/_VhvUZVFLX3Aj
https://dl.doubtnut.com/l/_qYGmHyFmysjI


View Text Solution

18. (Classi�cation of 'Non-current Assets'). 

Name the sub-heads under the head 'Non-current Assets' in the Assets

part of the Balance Sheet as per Schedule III of the Companies Act, 2013.

View Text Solution

19. (Classi�cation of ' Fixed Asset'). 

Name the sub-heads under the head 'Fixed Assets' in the Assets part of

the Balance Sheet as per Schedule III of the Companies Act, 2013.

View Text Solution

20. (Classi�cation of 'Current Assets'). 

Name the sub-heads under the head 'Current Assets' in the Assets part of

the Balance Sheet as per Schedule III of the Companies Act, 2013.

Vi T t S l ti

https://dl.doubtnut.com/l/_qYGmHyFmysjI
https://dl.doubtnut.com/l/_JAJcMiMEb0p7
https://dl.doubtnut.com/l/_LDS2InY6oUA7
https://dl.doubtnut.com/l/_w2ucj4MFsXnh


View Text Solution

21. (Tangible Assets). 

Name any �ve items of Tangible Assets.

View Text Solution

22. (Intangible Assets). 

Name any �ve items of Intagible Assets.

View Text Solution

23. (Non-current Investment). 

List �ve items which are included under the head 'Non-current

Investments'.

View Text Solution

https://dl.doubtnut.com/l/_w2ucj4MFsXnh
https://dl.doubtnut.com/l/_bQeij2rrenva
https://dl.doubtnut.com/l/_YIOktM8jsquF
https://dl.doubtnut.com/l/_T4Ho4b3KFWSY


24. (Inventories). 

List �ve items that are inculded under Inventories.

View Text Solution

25. (Current Investments). 

List �ve items that are included under Current Investments.

View Text Solution

26. (Classi�cation of Assets). 

Rearrange the following items under assets according to Schedule III: 

(i) O�ce Equipment, (ii) Loose Tools, (iii) Goodwill, 

(iii) Trademarks, (v) Bills Receivable, (vi) Debtors 

(vii) Land, (viii) Building, (ix) Stock-in-Trade, 

(x) Stores and Spare Parts, (xi) Furniture, (xii) Vehicles, 

(xiii) Advance to Subsidiaries (xiv) Cash at Bank, 

(xv) Cash in Hand, (xvi) Work-in Progress (Machinery), 

https://dl.doubtnut.com/l/_laooquaZLj3Q
https://dl.doubtnut.com/l/_5nGqgDANgrwM
https://dl.doubtnut.com/l/_DnQF2yg6zKSB


(xvii) Plant, (xviii) Interset Accured on Investments, and 

(xix) Deposits with Electricity Supply Company.

View Text Solution

27. Give the heads under which following items are shown in are shown in

a company's Balance Sheet as per Schedule III, Part I of the Companies

Act, 2013? 

(i) Mortgage Loan, (ii) Patents, 

(iii) Investments, (iv) General Reserve, 

(v) Bills Receivable, and (vi)  Debentures.

Watch Video Solution

10 %

28. Under what heads and sub-heads will the following items appear in

the Balance Sheet of a company as per Schedule III, Part I of the

Companies Act, 2013? 

(i) Debentures, (ii) Loose Tools, (iii) Calls-in-Advance.

W t h Vid S l ti

https://dl.doubtnut.com/l/_DnQF2yg6zKSB
https://dl.doubtnut.com/l/_9gcYzXcnjMwI
https://dl.doubtnut.com/l/_VDkpWkJxZO6i


Watch Video Solution

29. Under what heads and sub-heads the following items will appear in

the Balance Sheet of a company as per Schedule III of the Companies Act,

2013? 

(i) Premium on Redemption of Debentures, 

(ii) Loose Tools, 

(iii) Balances with Banks.

Watch Video Solution

30. Under what heads and sub-heads the following items will appear in

the Balance Sheet of a Company as per Schedule III, Part I of the

Companies Act, 2013? 

(i) Tax Reserve, 

(ii) Interest on Calls-in-Advance, 

(iii) Stores and Spares.

View Text Solution

https://dl.doubtnut.com/l/_VDkpWkJxZO6i
https://dl.doubtnut.com/l/_aIfrXCJyk8Gh
https://dl.doubtnut.com/l/_KWl0iAwSczLi


31. Under which heads and sub-heads wil the following items appear in

the Balance Sheet of a Company as per Schedule III, Part I of the

Companies Act, 2013? 

(i) Subsidy Reserve, 

(ii) Mining Rights, 

(iii) Provision for Doubtful Debts.

View Text Solution

32. Under which major heads and sub-heads the following items will be

placed in the Balance Sheet of a company as per revised Schedule VI, Part

I of the Companies Act, 1956 (Schedule III, Part I of the Companies Act,

2013)? 

(i) Accured Incomes (ii) Loose Tools 

(iii) Provision for Employees Bene�ts (iv) Unpaid Dividend 

(v) Short-term Loans (vi) Longs-term Loans

View Text Solution

https://dl.doubtnut.com/l/_KWl0iAwSczLi
https://dl.doubtnut.com/l/_0t1kF9kY14hZ
https://dl.doubtnut.com/l/_GNWVaUKGUo5b


33. Under which sub-heads will the following items be placed in the

Balance Sheet of a company as per revised Schedule VI, Part I of the

Companies Act, 1956 (Schedule III, Part I of the Companies Act, 2013)? 

(i) Capital Reserve (ii) Bonds 

(iii) Loans repayble on Demand (iv) Vehicles 

(v) Goodwill (vi) Loose Tools

View Text Solution

34. Under which sub-headings will the following items be shown in the

Balance Sheet of a company as per revised Schedule VI, Part I of the

Companies Act, 1956 (Schedule III, of the Companies Act, 2013)? 

(i) Stores and Spares (ii) Trademarks 

(iii) Short-term Borrowings (iv) Provision for Employees Bene�t 

Long-term Investments (vi) Accrued Incomes

View Text Solution

https://dl.doubtnut.com/l/_GNWVaUKGUo5b
https://dl.doubtnut.com/l/_xqnfhgCIxXwW
https://dl.doubtnut.com/l/_X7Esgem83VZT
https://dl.doubtnut.com/l/_t4i3g3quJVja


35. State under which major headings the following items will be

presented in the Balance Sheet of a company as per Schedule III of

Companies Act, 2013: 

(i) Trademarks (ii) Capital Redemption Reserve 

(iii) Income Received in Advance (iv) Stores and Spares 

(v) O�ce Equipments (vi) Current Investments

View Text Solution

36. Under what main heads and sub-heads of Assets part are the

following items classi�ed or shown in the Balance Sheet of a company as

per Sechdule III? 

(i) Bills Receivable, (ii) Sundry Debtors, 

(iii) Long-term Investments, (iv) Shares in Listed Companies 

(v) Prepaid Insurance, (vi) Deposit with Customs Authorities, and 

(vi) Building.

View Text Solution

https://dl.doubtnut.com/l/_t4i3g3quJVja
https://dl.doubtnut.com/l/_iZQ8cOeMyaEF
https://dl.doubtnut.com/l/_eTUrUmDYnw0V


37. Under which major headings the following items will be presented in

the Balance Sheet of a company as per Schedule III, Part I of the

Companies Act, 2013? 

(i) Loans provided repayable on demand (ii) Goodwill 

(iii) Copyrights (iv) Loose Tools 

(v) Cheques (vi) General Reserve 

(vii) Stock of Finished Goods 

(viii)  Debentures repayable after three years

View Text Solution

9 %

38. Under which major headings and sub-headings will the following

items be shown in the Balance Sheet of company as per Schedule VI, Part I

of the Companies Act, 1956 (Now Sechdule III, Part I of the Companies Act,

2013)? 

(i) Net loss as shown by Statment of Pro�t and Loss 

(ii) Capital Redemption Reserve 

(iii) Bonds 

(iv) Loans repayable on demand 

https://dl.doubtnut.com/l/_eTUrUmDYnw0V
https://dl.doubtnut.com/l/_xclELgG2Z7z4


(v) Unpaid dividend 

(vi) Buildings 

(vii) Trademarks 

(viii) Raw materials

View Text Solution

39. Under which major headings and sub-headings the following items

will be shown in the Balance Sheet of a company as per Sechdule III of the

Companies Act, 2013? 

(i) Bank Ovredraft (ii) Cheques in Hand 

(iii) Loose Tools 

(iv) Long-term Provisions

View Text Solution

40. Under which major headings and sub-headings the following items

will be shown in the Balance Sheet of a company as per Schedule III of the

Companies Act, 2013? 

https://dl.doubtnut.com/l/_xclELgG2Z7z4
https://dl.doubtnut.com/l/_9ZMwcGIN4uoB
https://dl.doubtnut.com/l/_4nH4WF4FNRTB


(i) Long-term Loans (ii) Loose Tools 

(iii) Trademarks (iv) Drafts in Hand

View Text Solution

41. Following balances have been extracted from the books of Rama Ltd.

On 31st March, 2019: Equity Share Capital (1,00,000 Equity Shares of Rs 10

each) Rs 10,00,000, Securities Premium Reserve Rs 2,00,000, 12%

Debentures Rs 4,00,000, Creditors Rs 2,00,000, Provision for Tax Rs

50,000, Surplus, i.e., Balance in Statement of Pro�t and Loss (Debit) Rs

50,000, Land and Building Rs 9,00,000, Government Bonds Rs 5,00,000,

Capital Work-in-Progress (Building) Rs 3,50,000 and Cash at Bank Rs

50,000. 

Debentures were issued on 1st April, 2017 redeemable after 5 years, i.e., on

31st March, 2022. Prepare Balance Sheet of the company as per Schedule

III, Part I of the Companies Act, 2013.

View Text Solution

https://dl.doubtnut.com/l/_4nH4WF4FNRTB
https://dl.doubtnut.com/l/_UCZOKCwfEqhH
https://dl.doubtnut.com/l/_QbuwN04FEaIF


42. Under which head following revenue items of a non-�nancial company

will be shown? 

(i) Sales, (ii) Saleof Scrap, (iii) Interest Earned, and (iv) Dividend.

View Text Solution

43. Under which head following revenue items of a �nancial company will

be shown? 

(i) Interest Earned, (ii) Dividend, (iii) Pro�t on Sale of Asset, and (iv) Refund

of Income Tax.

View Text Solution

44. Calculate Revenue from Operations, Other Income and Total Revenue

for a non-Financial company from the following information: 

Sales Rs 12,00,000, Sales Return Rs 2,00,000, Sale of Scrap Rs 25,000,

Interest on Fixed Deposits Rs 30,000, Dividend Earned Rs 10,000.

View Text Solution

https://dl.doubtnut.com/l/_QbuwN04FEaIF
https://dl.doubtnut.com/l/_ISWHblsL7zQ1
https://dl.doubtnut.com/l/_mXgx4gm7wHwN


45. Calculate revenue from Operations, Other Income and Total Revenue

for a �nancial company from the following information: 

Miscellaneous Income Rs 5,000, Interest on Loans Rs 8,00,000, Dividend

Rs 1,00,000, Gain (Pro�t) on Sale of Building Rs 15,00,000.

View Text Solution

46. Compute Cost of Materials Consumed from the following: 

Opening Inventory of Materials Rs 2,50,000, Materials Purchased Rs

20,00,000, and Closing Inventory of Materials Rs 3,00,000.

View Text Solution

47. 

Compute cost of Materials Consumed from the following:            ₹

Opening Inventory : Materials 5,50,000

                                : Finished Goods 2,50,000

Materials Purchased : 22,50,00

Closing Inventory : Materials 4,50,000

                              :Finished Goods 1,50,000

https://dl.doubtnut.com/l/_mXgx4gm7wHwN
https://dl.doubtnut.com/l/_OP2TvsAFnZmr
https://dl.doubtnut.com/l/_PkuKBR7wMpA6
https://dl.doubtnut.com/l/_Zh5kjgmZAMLZ


View Text Solution

48. Compute Cost of Materials Consumed from the following: 

Opening Inventory of Materials Rs 1,50,000, Opening Work-in-Progress Rs

2,00,000, Materials Purchased Rs 15,00,000, Closing Inventory of Materials

Rs 2,50,000 and Closing Inventory of Wrok-in-Progress Rs 1,50,000.

View Text Solution

49. Compute cost of Materials Consumed from the following: 

Opening Inventory of Materials Rs 7,50,000, Opening Inventory of Stock-

in-Trade Rs 2,00,000, Meterials Purchased Rs 25,00,000, Purchases of

Stock-in-Trade Rs 15,00,000, Closing Inventory of Meterials Rs 2,50,000

and Closing Inventory of Stock-in-Trade Rs 1,50,000.

View Text Solution

https://dl.doubtnut.com/l/_Zh5kjgmZAMLZ
https://dl.doubtnut.com/l/_lsSiR7ZLcuj4
https://dl.doubtnut.com/l/_F5XlQg3C9n5q


50. Prepare Note to Accounts for Change in Inventories of Bakers Ltd. For

the year ended 31st March, 2019 from the following information and

determine the amount that will be shown in the Statement of Pro�t and

Loss against Changes in Inventories of Finished Goods, WIP and Stock-in-

Trade: 

View Text Solution

51. Out of the following, identify the items that are shown in the Note to

Accounts on Employees Bene�t Expenses: 

(i) Wages, (ii) Salaries, (iii) Entertainment Expenses, (iv) Bonus, (v) Gratuity

Paid, and (vi) Conveyance Expenses.

View Text Solution

https://dl.doubtnut.com/l/_gBFffNBjbZAO
https://dl.doubtnut.com/l/_UvMzbaXEjYuW


52. From the following information for the year ended 31st March, 2019,

prepare Note to Accounts on Employees Bene�t Expenses: 

(i) Wages Rs 2,40,000, (ii) Salaries Rs 3,60,000, (iii) Enetertainment

Expenses Rs 15,000, 

(iv) Bonus Rs 50,000, (v) Gratuity Paid Rs 1,20,000, (vi) Conveyance

Expenses Rs 25,000, and (vii) Medical Expenses Rs 40,000.

View Text Solution

53. Out of the following, identify the items that are shown in the Notes to

Accounts on Finance Costs: 

(i) Interest paid on Term Loan, (ii) Interest paid on Bank Overdraft, (iii)

Discount on Issue of Debentures Written o�, (iv) Interest Received on

Fixed Deposits and (v) Bank Charges.

View Text Solution

https://dl.doubtnut.com/l/_dvGeeRrAIDJl
https://dl.doubtnut.com/l/_oJ6ribPeOUHj


54. From the following information of Abacus Ltd. for the year ended 31st

March, 2019, prepare Note to Accounts on Finance Costs: 

(i) Interest paid on Term Loan Rs 2,50,000, (ii) Interest paid on Bank

Overdraft Rs 35,000, (iii) Discount on Issue of Debentures Written o� Rs

10,000, (iv) Interest Received on Fixed Deposits Rs 25,000, (v) Bank

Charges Rs 9,500 and (vi) Interest paid on Deposits Rs 75,000.

View Text Solution

55. Identify which of the following items will be shown in the Note to

Accounts on Other Expenses: (i) Wages, (ii) Courier Expenses, (iii) Internal

Expenses, (iv) Rent for factory, (v) Carriage Outwards, (vi) Depreciation on

Furniture, (vii) Rent for werehouse, (viii) Rent for o�ce, (ix) Audit fee and

(x) Sta� Welfare Expenses.

View Text Solution

https://dl.doubtnut.com/l/_p7MXzKlxG3Bv
https://dl.doubtnut.com/l/_JgpumL7bUuXB


56. Following is the Trial Balance of Perfect Solutions Ltd. as at 31st March,

2019: 

  

The Board of Directors of Perfect Solutions Ltd. had proposed the

following appropriations: 

(i) To declare equity dividend  (previous year ) on paid-up

capital. 

(ii) To pay dividend on the Preference Share Capital in full. 

(iii) To transfer Rs 25,000 to Debentures Redemption Reserve. 

(iv) To transfer Rs 2,00,000 to General Reserve. 

You are required to prepare Statement of Pro�t and Loss in as much

detail as possible for the year ended 31st March, 2019 and the Balance

Sheet of the company as at that date as per Schedule III of the Companies

Act, 2013. 

Note: Ignore the Income Tax.

@10 % @9 %

https://dl.doubtnut.com/l/_2DPv3ylyNMyI


Example

View Text Solution

1. Sony Ltd. has an opening debit balance of Rs 1,00,000 in Surplus, i.e.,

Balance in Statement of Pro�t and Loss. During the year ended 31st

March, 2019, it earned a pro�t of Rs 3,00,000. Prepare Note to Accounts

on Reserves and Surplus showing the amount to be carried to Balance

Sheet.

View Text Solution

2. HP Computers Ltd. has an opening credit balance of Surplus, i.e.,

Balance in Statement of Pro�t and Loss and Securities Premium Reserve

of Rs 1,00,000 and Rs 2,00,000 respectively. During the year, it incurred a

loss of Rs 1,50,000. How will it be shown in Note to Accounts on Reserves

and Surplus?

View Text Solution

https://dl.doubtnut.com/l/_2DPv3ylyNMyI
https://dl.doubtnut.com/l/_xAjM6nSJYgDo
https://dl.doubtnut.com/l/_Zq7IVNCbwo9Z


3. Casio Machines Ltd. has an opening balance of 5,00,000 in Securities

Premium Reserve and also debit balance of Rs 10,00,000 in Surplus, i.e.,

Balance in Statement of Pro�t and Loss under Reserves and Surplus.

During the year ended 31st March, 2019, it incurred a loss of Rs 15,00,000.

How will it be shown in Note to Accounts on Reserves and Surplus?

View Text Solution

4. Samsung One Ltd. has opening credit balance of Rs 5,00,000 in Surplus,

i.e., Balance in Statement of Pro�t and Loss. Debentures Redemption

Reserve has opening balance of Rs 1,25,000. It earned a pro�t of Rs

2,00,000 for the year ended 31st March, 2019. It was decided to transfer

Rs 50,000 to Debentures Redemption Reserve and also proposed

dividend of Rs 1,00,000 against last year's proposed dividend of Rs

90,000. 

Show the appropriations by preparing Note to Accounts on Reserves and

Surplus. How will be Proposed Dividend shown in the Note ,to Accounts?

https://dl.doubtnut.com/l/_Zq7IVNCbwo9Z
https://dl.doubtnut.com/l/_CqLgqRHQogZy
https://dl.doubtnut.com/l/_9TIuhbyy0xyi


Questions

View Text Solution

1. Beatall Sports Ltd. Has Authorised Share Capital as follows : 10,000

Equity Shares of Rs 10 each and 10,000 Preference Shares of Rs 10 each.

Can the company issue 15,000 Equity Shares and 5,000 Preference

Shares?

View Text Solution

2. A company has called and received Rs 8 against nominal (face) value of

Rs 10 of the share. Will it be classi�ed or shown as 'Subscribed and fully

paid-up? Whay?

View Text Solution

https://dl.doubtnut.com/l/_9TIuhbyy0xyi
https://dl.doubtnut.com/l/_Vjfp6hmHKwS9
https://dl.doubtnut.com/l/_IB4wALC1b9c3


3. A company has passed a resolution to call Rs 2 per share in the event of

it being wound up. Balance amount, i.e., Rs 8 per share has been called

and also received. How will it be classi�ed in the Balance Sheet of the

company?

View Text Solution

4. A company has to transfer Rs 50,000 to Debentures Redemption

Reserve. Explain how it will be shown in the �nancial statements.

View Text Solution

5. A company received applications for 1,25,000 equity Shares against as

issue of 1,00,000 Equity Shares of Rs 10 each. Allotment is yet to be made

against the applications received as on the date of the Balance Sheet.

How will it be shown in the Balance Sheet?

View Text Solution

https://dl.doubtnut.com/l/_dfMYHqm6c84C
https://dl.doubtnut.com/l/_TXZKCuGkFumf
https://dl.doubtnut.com/l/_0GkmZf8Cdzsa


6. A company is in the business of trading in timber and also making

furniture. Can it have di�erent Operating Cycles for the two businesses?

View Text Solution

7. Axis Consultants Ltd. Issued 10,000, 9% Debentures of Rs 100 each on

1st October, 2013 to be redeemed on 30th September, 2021. How will it be

classi�ed or shown in the Balance Sheet as at 31st March, 2019? Give

reason.

View Text Solution

8. A company has issued 1,000, 9% Debentures of Rs 1,000 each on 1st

October, 2018 to be redeemed on 31st July, 2019. How will it be shown in

the Balance Sheet as at 31st March, 2019?

View Text Solution

https://dl.doubtnut.com/l/_eQTRb2IVGmuO
https://dl.doubtnut.com/l/_hTI2q2VixeQX
https://dl.doubtnut.com/l/_owY8Q0CYMVgp
https://dl.doubtnut.com/l/_gxfrPJ8J7Xb8


9. Where is 'Calls-in-Advance' shown in the Balance Sheet?

View Text Solution

10. Ashok, the Accountant of Best Barcode Systems Ltd., has shown bills

Receivable as Trade Receivables. Is he correct in his approach?

View Text Solution

11. Beatall Sports Ltd. Is a manufacturer of cricket equipment. It sold

waste from wood used for manufacturing cricket bats for Rs 1,00,000. Is

the sale of waste Revenue from Operations? Give reasons.

View Text Solution

12. Redfort Finance Ltd., a �nancial company, had invested its surplus

funds of Rs 10,00,000 in 10% Deposit with Tata Housing Ltd. Is the

https://dl.doubtnut.com/l/_gxfrPJ8J7Xb8
https://dl.doubtnut.com/l/_eHKO04ByxwMH
https://dl.doubtnut.com/l/_kUoqlYkGjknd
https://dl.doubtnut.com/l/_cGTDULfl1vZo


interest received on the deposit Revenue from Operations or Other

Income? Give reasons.

View Text Solution

13. Hind Electricals Ltd., manufacturer of lamps, has surplus funds of Rs

5,00,000, which it has invested in �xed deposit with a bank. The deposit

earned an interest of Rs 30, 000. How will it be shown in the Statement of

Pro�t and Loss?

View Text Solution

14. Business Forms Ltd. Sold its car at a gain (pro�t) of Rs 10,000. How will

it be shown in the Statement of Pro�t and Loss?

View Text Solution

https://dl.doubtnut.com/l/_cGTDULfl1vZo
https://dl.doubtnut.com/l/_OC5rX7DbkrHg
https://dl.doubtnut.com/l/_YZJEskXDaSyV


15. The accountant of Axis Manufacturing Ltd. Has prepared its Statement

of Pro�t and Loss showing Cost of Materials Consumed at Rs 5,50,000. On

being questioned about its correctness, he explained that it is calculated

by taking the Opening Inventory of Materials and Stock-in-Trade +

Purchases of Materials and Stock-in-Trade - Closing Inventory of Materials

and Stock-in-Trade. Has he determined the Cost of Materials Consumed

correctly?

View Text Solution

16. Are opening and closing inventories considered in the amount shown

against Purchases of Stock-in-Trade? Give reasons.

View Text Solution

17. Why is di�erence between opening and closing inventories of

materials not shown against Changes in Inventories of Finished Goods,

Work-in-Progress and Stock-in-Trade?

https://dl.doubtnut.com/l/_DsfPNHYfH2Hf
https://dl.doubtnut.com/l/_gluBTD4FsNUD
https://dl.doubtnut.com/l/_kklF7aOzeNpN


Objective Type Questions

View Text Solution

18. Why are bank charges charged by the bank not included in �nance

costs?

View Text Solution

1. Shares on which the company has not called the entire nominal value is

shown in the Note to Accounts on Share Capital under Subscribed Capital

as:

A. Subscribed and fully paid-up,

B. Subscribed but not fully paid-up,

C. None of the above,

D. Any of the above.

https://dl.doubtnut.com/l/_kklF7aOzeNpN
https://dl.doubtnut.com/l/_wcZOcfc3FOYp
https://dl.doubtnut.com/l/_Q7milj22cw7j


Answer: B

View Text Solution

2. Shares on which the company has called the entire nominal value and

has also received it is shown in the Notes to Accounts on Share Capital

under Subscribed Capital as:

A. Subscribed and fully paid-up,

B. Subscribed but not fully paid-up,

C. None of the above,

D. Any of the above.

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_Q7milj22cw7j
https://dl.doubtnut.com/l/_Fz3X5mEtLxI4


3. Shares on which the company has called the entire nominal value but

has not received �nal call of Rs 2 on 500 shares, the shares on which the

�nal call is not received are shown in the Note to Accounts on Share

Capital under Subscribed Capital as:

A. Subscribed and fully paid-up,

B. Subscribed but not fully paid-up,

C. None of the above,

D. Any of the above.

Answer: B

View Text Solution

4. A company has issued 1,00,000 Equity Shares of Rs 10 each. It has called

the entire nominal value of the share. It has received the calls made

except the �nal call of Rs 3 on 1,000 shares. Subscribed Capital will be

shown as follows:

https://dl.doubtnut.com/l/_lSkL3ROdmBef
https://dl.doubtnut.com/l/_ghpfOzaONEro


A. Subscribed but not fully paid-up,

B. 

C. 

D. Cane be shown as (b) or as (c).

Answer: C

View Text Solution

Subscribed and fully paid-up                                  ₹            ₹

1,00,000 Equity Shares of Rs 10 each                 1,00,000   

Less: Calls-in-Arrears                                            3,000       9,97,000

Subscribed and fully paid-up                                  

99,000 Equity Shares of Rs 10 each                 9,90,000   

Subscribed but not full paid-up

1,000 Equity Shares of Rs 10 each                    10,000

Less: Calls-in-Arrears                                           3,000               7,000

                                                                                                     9,97,000

5. Debentures redeemable after 10 years of issue are shown as:

A. Long-term Borrowings,

B. Other Long-term Liabilities,

https://dl.doubtnut.com/l/_ghpfOzaONEro
https://dl.doubtnut.com/l/_xEywTZ6uBwZ2


C. Short-term Borrowings,

D. Other Short-term Liabilities.

Answer: A

View Text Solution

6. 1,000, 10% Debentures of Rs 100 each out of 10,000, 10% Debentures

are redeemable within the 12 months of the date of Balance Sheet. They

will be shown in the Current Liabilities as:

A. Short-term Borrowings,

B. Other Current Liabilities,

C. Trade Payables,

D. Short-term Provisions.

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_xEywTZ6uBwZ2
https://dl.doubtnut.com/l/_8HYDsRvKSWFV


7. Securities Preimum Reserve is shown on the Equity and Liabilities part

of the Balance Sheet under the head:

A. Reserves and Surplus,

B. Current Liabilities,

C. Share Capital,

D. None of the above.

Answer: A

View Text Solution

8. Indicate the item which appears as Short-term Provision:

A. Provision for Expenses,

B. Interest Accrued but not Due,

C. Employees' Provident Fund,

https://dl.doubtnut.com/l/_8HYDsRvKSWFV
https://dl.doubtnut.com/l/_HNLp0u7lo4PI
https://dl.doubtnut.com/l/_sCZPvFX2CdkW


D. None of the above.

Answer: A

View Text Solution

9. Dividend is paid on:

A. Authorised Capital,

B. Issued Capital,

C. Subscribed Capital that is Paid-up,

D. None of the above.

Answer: C

View Text Solution

10. Debentures are shown in the Balance Sheet under the head of:

https://dl.doubtnut.com/l/_sCZPvFX2CdkW
https://dl.doubtnut.com/l/_KkWBbGnnJHZN
https://dl.doubtnut.com/l/_XfRDQ1dR6zKH


A. Other Long-term Liabilities,

B. Current Liabilities,

C. Long - term Borrowings,

D. Long-term Provisions.

Answer: C

View Text Solution

11. Revenue from sale of goods manufactured is shown in the statement

of Pro�t and Loss as:

A. Revenue from Operations

B. Other Income.

C. Any of the above,

D. None of the above.

Answer: A

https://dl.doubtnut.com/l/_XfRDQ1dR6zKH
https://dl.doubtnut.com/l/_bT3XaVeh56IE


View Text Solution

12. Revenue from sale of Stock-in-Trade is shown in the Statement of Pro�t

and Loss as:

A. Revenue from Operations,

B. Other Income.

C. Any of the above,

D. None of the above.

Answer: A

View Text Solution

13. Revenue from sale of scrap from goods manufactured is shown in the

Statement of Pro�t and Loss as:

A. Revenue from Operations,

https://dl.doubtnut.com/l/_bT3XaVeh56IE
https://dl.doubtnut.com/l/_T4Ihl6ALwTzK
https://dl.doubtnut.com/l/_BYFVFuHhvnSH


B. Other Income.

C. Any of the above,

D. None of the above.

Answer: A

View Text Solution

14. Interset income of a non-�nancial company is shown in the Statement

of Pro�t and Loss as:

A. Revenue from Operations,

B. Other Income.

C. Any of the above,

D. None of the above.

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_BYFVFuHhvnSH
https://dl.doubtnut.com/l/_2rTED78fELNJ


15. Gain (Pro�t) on sale of �xed assets by a non-�nancial company is

shown in the Statement of Pro�t and Loss as:

A. Revenue from Operations,

B. Other Income.

C. Any of the above,

D. None of the above.

Answer: B

View Text Solution

16. Gain (Pro�t) on sale of �xed assets by a �nancial company is shown in

the Statement of Pro�t and Loss as:

A. Revenue from Operations,

B. Other Income.

https://dl.doubtnut.com/l/_2rTED78fELNJ
https://dl.doubtnut.com/l/_qHmmu7dcjlKU
https://dl.doubtnut.com/l/_fyzMyQ7hNVXN


C. Any of the above,

D. None of the above.

Answer: B

View Text Solution

17. Dividend earned by a �nancial company is shown in the Statement of

Pro�t and Loss as:

A. Revenue from Operations,

B. Other Income.

C. Any of the above,

D. None of the above.

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_fyzMyQ7hNVXN
https://dl.doubtnut.com/l/_e0rifQHtWxBl
https://dl.doubtnut.com/l/_MhzoxQVx5inw


18. Interset on loans given by a �nancial company is shown in the

Statement of Pro�t and Loss as:

A. Revenue from Operations,

B. Other Income.

C. Any of the above,

D. None of the above.

Answer: A

View Text Solution

19. Raw materials purchased is shown in the Statement of Pro�t and Loss

as:

A. Purchases of Stock-in-Trade,

B. Cost of Materials Consumed,

https://dl.doubtnut.com/l/_MhzoxQVx5inw
https://dl.doubtnut.com/l/_WOgQKLOalBx9


C. Changes in Inventories of Finished Goods, Work-in-Progress and

Stock-in-Trade,

D. None of the above.

Answer: B

View Text Solution

20. Purchase of goods for reselling is shown in the Statement of Pro�t

and Loss under:

A. Changes in Inventories of Finished Goods, Work-in-Progress and

Stock-in-Trade,

B. Cost of Materials Consumed,

C. Purchases of Stock-in-Trade,

D. None of the above.

Answer: C

https://dl.doubtnut.com/l/_WOgQKLOalBx9
https://dl.doubtnut.com/l/_YBkWxP7AgGHR


View Text Solution

21. Wages paid to workers is shown in the Statement of Pro�t and Loss

under:

A. Cost of Materials Consumed,

B. Other Expenses,

C. Employees Bene�t Expenses,

D. Any of the above.

Answer: C

View Text Solution

22. Salaries paid to o�ce sta� Is shown In the Statement of Pro�t and

Loss under:

A. Cost of Materials Consumed,

https://dl.doubtnut.com/l/_YBkWxP7AgGHR
https://dl.doubtnut.com/l/_Zv2zQS1fE07Z
https://dl.doubtnut.com/l/_mEdMbc2BUPEp


B. Other Expenses,

C. Employees Bene�t Expenses,

D. Any of the above.

Answer: C

View Text Solution

23. Electricity expenses are shown in the Statement of Pro�t and Loss

under:

A. Cost of Materials Consumed,

B. Other Expenses,

C. Employees Bene�t Expenses,

D. Any of the above.

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_mEdMbc2BUPEp
https://dl.doubtnut.com/l/_QH54kMqD56fB


Exercise

24. Carriage Inwards is shown in the Statement of Pro�t and Loss under:

A. Cost of Materials Consumed,

B. Other Expenses,

C. Employees Bene�t Expenses,

D. Any of the above.

Answer: B

View Text Solution

1. What are the major heads in the Equity and Liabilities part of the

Balance Sheet as per Schedule III?

View Text Solution

https://dl.doubtnut.com/l/_QH54kMqD56fB
https://dl.doubtnut.com/l/_9oRceRMnNbOn
https://dl.doubtnut.com/l/_A1uSXZAqiDfC


2. Under which major head will the following be shown: 

(I) Share Capital, and (ii) Money Received Aqainst Share Warrants?

View Text Solution

3. List any �ve items that are shown under Reserves and Surplus.

View Text Solution

4. Under which sub-head will the following be classi�ed or shown: 

(i) Long-term Borrowings, (ii) Deferred Tax Liabilities (Net), and (iii) Long-

term Provisions?

View Text Solution

5. Name the items that are shown under Long-term Borrowings.

View Text Solution

https://dl.doubtnut.com/l/_hui10dPGVx5o
https://dl.doubtnut.com/l/_Dy84p4C9QGjw
https://dl.doubtnut.com/l/_vyX9ZRer18dH
https://dl.doubtnut.com/l/_yS9QMoVV0XP3


6. State giving reason whether Trade Receivables are classi�ed as Current

Assets or Non-current Assets in the Balance Sheet of a Company as per

Schedule III of the Companies Act, 2013 in the following cases: 

View Text Solution

7. State giving reason whether Trade Payables are classi�ed as Current

Liabilities or Non-current Liabilities in the Balance Sheet of a company as

per Schedule III of the Companies Act, 2013 in the following cases: 

View Text Solution

https://dl.doubtnut.com/l/_yS9QMoVV0XP3
https://dl.doubtnut.com/l/_4H0LPR7uFZe9
https://dl.doubtnut.com/l/_8oJ4GYqVaemr


8. Under which head and how are the following items shown in the

Balance Sheet of a company under Schedule III: 

(i) Calls-in-Arrears: (ii) Share Application Money Pending Allotment, (iii)

Unpaid Dividend, and (iv) Dividend not paid on Cumulative Preference

Shares?

View Text Solution

9. Under which main head and sub-head of Equity and Liabilities part of

the Balance Sheet are the following items classi�ed or shown: 

(i) Bonds, (ii) Debntures, 

(iii) Public Deposits, (iv) Capital Redemption Reserve, 

(v) Forfeited Shares Account, (vi) Sundry Creditors, and 

(vii) Interest Accrued but Not Due on Debentures?

View Text Solution

https://dl.doubtnut.com/l/_EOi2ddoGNiKO
https://dl.doubtnut.com/l/_C9zmEGVCxrIf


10. State any two items that are included in the following major heads

under which liabilities of a company are shown: (i) Reserves and Surplus,

(ii) Long-term Borrowings, (iii) Short-term Borrowings, (iv) Other Current

Liabilities.

View Text Solution

11. Under which major head and sub-head of the Assets part of the

Balance Sheet will the following be shown: 

(i) Intangible Assets, (ii) Intangible Assets under Development, (iii)

Investments (more than 12 months), (Iv) Deferred Tax Assets (Net), (v)

Stores and Spares, and (vi) Loose Tools?

View Text Solution

12. Under which heads the following items are classi�ed or shown on the

Assets part of the Balance Sheet of a company: (i) Loose Tools, (ii) Bills

Receivable, (iii) Sundry Debtors, and (iv) Advances Recoverable in Cash?

https://dl.doubtnut.com/l/_hCTUax9gzB4D
https://dl.doubtnut.com/l/_u2b6WeGI6gut
https://dl.doubtnut.com/l/_LFOFvV3vGa9x


View Text Solution

13. Under which heads the following items on the Assets part of the

Balance Sheet of a company will be presented: 

(i) Sundry Debtors, (ii) Patents and Trademarks, (iii) Shares in Quoted

Companies, 

(iv) Advances recoverable in cash, (v) Prepaid Insurance, and (vi) Work-in-

Progress (Machinery)?

View Text Solution

14. Under which heads the following items are shown in the Balance

Sheet of a company: 

(i) Calls-in-Arrears, (ii) Commission Received in Advance, (iii) Debentures,

(iv) Stores and Spare Parts, (v) Land and Building, (vi) Forfeited Shares

Account?

View Text Solution

https://dl.doubtnut.com/l/_LFOFvV3vGa9x
https://dl.doubtnut.com/l/_MVr9wu06T58B
https://dl.doubtnut.com/l/_BZv8fvWM5RTz


15. Under which heads the following are shown in a company's Balance

Sheet: 

(i) Public Deposits, (ii) O�ce Furniture, 

(iii) Prepaid Rent, (iv) outstanding Salaries, 

(v) Computer Software, 

(vi) Interest Accrued on Investment?

View Text Solution

16. Name the major heads under which the following items will be

presented in the Balance Sheet of a company as per Schedule III of the

Companies Act, 2013: 

(i) Loose Tools. (ii) Unpaid Dividend. 

(iii) Copyrights and Patents. (iv) Land and Building.

View Text Solution

https://dl.doubtnut.com/l/_ya1SJVAdmtDh
https://dl.doubtnut.com/l/_e3nKEBpxwtJS


17. Identify the major heads under which the following items will be

shown in the Balance Sheet of a company as per Schedule III of

Companies Act, 2013: 

(i) Provision for Tax. (ii) Loan payable on demand. 

(iii) Computer and related equipment. (iv) Goods acquired for trading.

View Text Solution

18. Under which major headings and sub-headings will the followings

items be shown in the Balance Sheet of a company as per Schedule III of

Companies Act, 2013? 

(i) Provision for Employee Bene�ts. 

(ii) Calls-in-Advances.

Watch Video Solution

https://dl.doubtnut.com/l/_BPXzYwKDioJJ
https://dl.doubtnut.com/l/_P1Yu6Qrm5lvD


19. Hero Ltd. has raised following long term lonns on 1st April, 2018: 

Interest on Debentures and Bank Loan has not yet been paid. 

How will be the above items shown in the Balance Sheet of the company

as at 31st March, 2019?

View Text Solution

10,000, 10% Debentures of Rs 100 each redeemable in four equal ye            ₹

instalments beginning 1st July, 2019                                                           10,0

11% Bank Loan from SBI repayable after 5 years                                       20,

20. 

View Text Solution

21. 

i l i

https://dl.doubtnut.com/l/_VohwUnyuyOEd
https://dl.doubtnut.com/l/_ay1hRHhQAlUD
https://dl.doubtnut.com/l/_xgQRvPbgEdrz


View Text Solution

22. 

View Text Solution

23. 

View Text Solution

24. Under which head following revenue items of a non-�nancial company

will be classi�ed or shown: 

(i) Sales, (ii) Revenue from Services Rendered, (iii) Sale of Scrap, (iv)

Interest Earned on Loans, and (v) Gain (Pro�t) on Sale of Investments?

https://dl.doubtnut.com/l/_xgQRvPbgEdrz
https://dl.doubtnut.com/l/_LlKMAhf8IzuI
https://dl.doubtnut.com/l/_UOZ1AOQqhPqR
https://dl.doubtnut.com/l/_8tO5e8tnMMRJ


View Text Solution

25. Under which head following revenue items of a �nancial company will

be classi�ed or shown: 

(i) Gain (Pro�t) on Sale of Building, (ii) Revenue from Project Consultancy

Rendered, (iii) Sale of Scrap, (iv) Interest earned on Loans, and (v) Gain

(Pro�t) on Sale of lnvestments?

View Text Solution

26. Under which head following revenue items of non-�nancial company

will be classi�ed or shown: 

(i) Gain (Pro�t) on Sale of Fixed Asset, (ii) Fee Received for Arranging

Loans, (iii) Interest on Loans Given, (iv) Gain (Pro�t) on Sale of

Investments and (v) Sale of Miscellaneous items?

View Text Solution

https://dl.doubtnut.com/l/_8tO5e8tnMMRJ
https://dl.doubtnut.com/l/_LjAMvVSc107n
https://dl.doubtnut.com/l/_y2HNZg0DckBi


27. Calculate Cost of Materials Consumed from the following: 

Opening Inventory of Materials Rs 5,00,000, Purchase of Materials Rs

25,00.000, and Closing Inventory of Materials Rs 4,00,000.

View Text Solution

28. Calculate Cost of Materials Consumed from the following: 

Opening Inventory of: Materials Rs 2,50,000, Finished Goods Rs 1,00,000,

Closing Inventory of: Materials Rs 2,25,000, Finished Goods Rs 75,000,

Raw Material purchased during the year Rs 15,00,000.

View Text Solution

29. Calculate Cost of Materials Consumed from the following: 

Opening Inventory of: Materials Rs 3,50,000, Finished Goods Rs 75,000,

Stock·in-Trade Rs 2,00,000, Closing Inventory of: Materials Rs 3,25,000,

Finished Goods Rs 85,000, Stock-in-Trade Rs 1,50,000, Purchases during

the year: Raw Material Rs 17,50,000, Stock-in-Trade Rs 9,00,000.

https://dl.doubtnut.com/l/_0nqvFoDfGF3U
https://dl.doubtnut.com/l/_RI9eJhoHW7ut
https://dl.doubtnut.com/l/_4I8RDUcSY70V


View Text Solution

30. From the following information, calculate Change in Inventory of

Finished Goods: Opening Inventory and Closing Inventory of Finished

Goods Rs 2,00,000 and Rs 1,75,000 respectively.

View Text Solution

31. From the following information, calculate Change in Inventory of

Finished Goods: Opening Inventory and Closing Inventory of Finished

Goods Rs 2,50,000 and Rs 2,00,000 respectively.

View Text Solution

32. From the following information, calculate Change in inventory of

Work-in-Progress: Opening and Closing Work-in-Progress Rs 1,00,000 and

Rs 1,15,000 respectively.

Vi T t S l ti

https://dl.doubtnut.com/l/_4I8RDUcSY70V
https://dl.doubtnut.com/l/_eKHkP7bqD2NP
https://dl.doubtnut.com/l/_DGzaRPpttFFn
https://dl.doubtnut.com/l/_sHpw7G5FvB5h


View Text Solution

33. From the following information, calculate Change in inventory of

Work-in Progress: Opening and Closing Work-in-Progress Rs 1,50,000 and

Rs 1,45,000 respecitvely.

View Text Solution

34. Form the following information, calculate Change in inventory of

Stock-in-Trade: Opening and Closing Stock-in-Trade Rs 5,00,000 and Rs

4,50,000 respectively.

View Text Solution

35. From the following Informatio, calculate Change in inventory of Stock-

in-Trade: Opening and Closing Stcok-in-Trade Rs 5,00,000 and Rs 4,00,000

respectively.

View Text Solution

https://dl.doubtnut.com/l/_sHpw7G5FvB5h
https://dl.doubtnut.com/l/_lC0lobXO2loR
https://dl.doubtnut.com/l/_41QP16hudNl7
https://dl.doubtnut.com/l/_ERH9g76S8mug


36. From the following information of Hospitality Ltd. for the year ended

31st March, 2018, calculate amount that will be shown in the Note to

Accounts on Changes in Inventories of Finished Goods, WIP and Stock-in-

Trade: 

View Text Solution

37. From the following information, compute the amount to be shown in

Note to Accounts on Employees Bene�t Expenses: Wages Rs 5,40,000,

Salaries Rs 7,20,000, Bonus Rs 1,05,000, Sta� Walfare Expenses Rs 60,000,

and Business Promotion Expenses Rs 50,000.

View Text Solution

38. From the following information, prepare Note to Accounts on

Employees Bene�t Expenses: Wages Rs 2,70,000, Salaries Rs 3,60,000,

https://dl.doubtnut.com/l/_ERH9g76S8mug
https://dl.doubtnut.com/l/_prD3Joh7SPGH
https://dl.doubtnut.com/l/_9LSPg2e1CPFX
https://dl.doubtnut.com/l/_FcSuNvh0GVn6


Sta� Welfare Expenses Rs 60,000, Printing and Stationery Expenses Rs

20,000 and Business Promotion Expenses Rs 50,000.

View Text Solution

39. Out of the following, identify the items that are shown in the Note to

Accounts On Finance Costs: 

(i) Interest paid on Borrowing from Price Finance Ltd, (ii) Interest paid on

Term Loan to Bank, (iii) Interest paid on Public Deposits, (iv) Loss on Issue

of Debentures Written o�,and (v) Bank Charges.

View Text Solution

40. From the following information, prepare Note to Accounts on Finance

Costs: Interest paid to Bank Rs 75,000, Interest on Debentures Rs 58,000,

Loss on issue of Debentures written o� Rs 27,500, and Commitment

Charges Rs 15,000.

View Text Solution

https://dl.doubtnut.com/l/_FcSuNvh0GVn6
https://dl.doubtnut.com/l/_wLHvaCfGEhOq
https://dl.doubtnut.com/l/_xA2HLfEOppML


41. From the following information of Best Marketing Ltd. for the year

ended 31st March, 2019 prepare Note to Accounts on Depreciation and

Amortisation Expenses: 

Depreciation on: Building Rs 15,500, Plant and Machinery Rs 25,000,

Computers Rs 60,000, Goodwill written o� Rs 7,500, Patents written o� Rs

12,500.

View Text Solution

42. Identify which of the following items will be shown in the Note to

Accounts on Other Expenses? 

(i) Salaries, (ii) Postage Expenses, (iii) Telephone and Internet Expenses,

(iv) Rent for warehouse, (v) Carriage Inwards, (vi) Depreciation on

computers, (vii) Computer Software amortised, (viii) Computer Hiring

Charges, (ix) Audit fee, and (x) Bonus.

View Text Solution

https://dl.doubtnut.com/l/_xA2HLfEOppML
https://dl.doubtnut.com/l/_rBStiqn9zm08
https://dl.doubtnut.com/l/_oqXYmdP2hLe2
https://dl.doubtnut.com/l/_SyOUEk2pXSpX


43. under which line item (major head) of the Statement of Pro�t and Loss

of non-�nancial company will the following be shown: 

(i) Sale of Goods, (ii) Revenue from Services Rendered, (iii) Interest Earned,

(iv) Gain (Pro�t) on Sale of Assets, (v) Purchases of Stock-in-Trade, (vi)

Salaries and Wages, (vii) Interest paid to Bank, and (viii) Carriage

Outward?

View Text Solution

44. Under which line item (major head) of the Statement of Pro�t and

Loss of a �nancial company will the following be shown: 

(i) Interest on Loans Given, (ii) Gain (Pro�t) on Sale of Securities, (iii) Loss

on Sale of Fixed Assets, (iv) Interest paid on Deposits, (v) Depreciation on

Computers, (vi) Goodwill Written o�, (vii) Commission paid for Deposit

Mobilisation, and (viii) Repairs Expenses?

View Text Solution

https://dl.doubtnut.com/l/_SyOUEk2pXSpX
https://dl.doubtnut.com/l/_4lnJL03Kw2j0


45. Under which line item of the �nancial statements following items will

be shown: 

(i) Sales, (ii) Loss on Sale of Vehicle, (iii) Debentures, (iv) Unamortised Loss

on issue of Debentures (to be written of within 12 of the date of Balance

Sheet), (v) Encashable Leave Payable at the Time of Retirement, (vi) Tax

Reserve, (vii) Carriage on Purchases of Stock-in-Trade, and (viii) Telephone

and Internet Expenses?

View Text Solution

https://dl.doubtnut.com/l/_vq1gOm3OdbkR

