ECONOMICS

BOOKS - RADHA BHUGANA
ECONOMICS (HINGLISH)

CONCEPTS OF REVENUE



https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb

1. Find out AR and MR :
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o Watch Video Solution

2. Complete the following table for TR and MR
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o Watch Video Solution



https://dl.doubtnut.com/l/_hxwnPqJPtejR
https://dl.doubtnut.com/l/_ZiTmqu3fVfbM

3. From the table given below, calculate TR, AR

and Mr

o Watch Video Solution

4. Complete the following table when each

unit of a commodity can be sold at Rs 5



https://dl.doubtnut.com/l/_DXkhjsvV9gqv
https://dl.doubtnut.com/l/_BRHwIzChqLyA

| ¥ Watch Video Solution

5. Complete the following table :

e Marginal ReVenue—\
R)

° Watch Video Solution

6. Calculate TR, AR and MR from the following

table



https://dl.doubtnut.com/l/_BRHwIzChqLyA
https://dl.doubtnut.com/l/_oc4oeuB7EkOM
https://dl.doubtnut.com/l/_8GAhXiAgbhk7

° Watch Video Solution

7. A seller can sell 3 diamond rings at a price of
Rs 12,000 each. If the sells four, his marginal
revenue will be Rs 10,500. calculate the price at

which he can sell four rings.

o Watch Video Solution



https://dl.doubtnut.com/l/_8GAhXiAgbhk7
https://dl.doubtnut.com/l/_UKp8pqChxRdl

8. Suppose, the market price of a commodity
as determined by forces of demand and supply
is Rs 12 per unit. Given this price, draw AR,MR
and TR curves of a firm with different levels of

output.

o View Text Solution

9. Complete the following table containing

data about TR,AR and MR


https://dl.doubtnut.com/l/_NMJgrQEp18eU
https://dl.doubtnut.com/l/_crF8e86VCQRZ

Units Sold | TR @) | MR®) | AR @)
1 10 10 -
2 - - 9
3 24 - -
4 - 4 7
5 30 - 6
6 30 0 -
7 28 - 4
8 - -4 2

° Watch Video Solution

10. From the TR schedule of a seller given

below, calculate AR and MR for 6 units. Is this



https://dl.doubtnut.com/l/_crF8e86VCQRZ
https://dl.doubtnut.com/l/_XqvblvPiHcHO

seller in a perfectly competitive market ?

o e
{

Qy.sold | wRE)

RN—

5 units 3

6 units R\

o Watch Video Solution

11. From the table given below, calculate TR,AR

and MR

== jUmts Sold 3
Set I

= iPnce ) 10
Setﬂ‘ Units Sold | 6
Price R) 5

N[O
wmmf.ﬂ

° Watch Video Solution



https://dl.doubtnut.com/l/_XqvblvPiHcHO
https://dl.doubtnut.com/l/_in87NDPuhDzp

12. A firm's TR schedule is given in the
following table. What is the product price

facing the firm ?

o Watch Video Solution

13. A perfectly competitive firm sells at market

price equal to Rs 15


https://dl.doubtnut.com/l/_in87NDPuhDzp
https://dl.doubtnut.com/l/_k4EpXZPOvffE
https://dl.doubtnut.com/l/_HUubtZLwe616

(i) Derive its TR schedule for rings of output
from O to 10 units.
(i) Suppose, market price increases to Rs 17 .

Will the new TR curve the be flatter or steeper

?

o Watch Video Solution

14. The MR schedule of a monopoly firm is

given below. Derive the TR and AR schedules.

| output (units) | 0 }‘WT" 1 2 3 4 5 6 7

LMH ®) — 14 10 7 5 0 3 5

° Watch Video Solution



https://dl.doubtnut.com/l/_HUubtZLwe616
https://dl.doubtnut.com/l/_CWQbEUispY3b

15. Complete the following table :

o Watch Video Solution



https://dl.doubtnut.com/l/_CWQbEUispY3b
https://dl.doubtnut.com/l/_FiopmSJnb0ki

16. Complete the following table

OQutput (Units)

WO e
—

P

1

]

° Watch Video Solution



https://dl.doubtnut.com/l/_1uM6DK3mZXnL

17. Complete the following table :

Output (Units) | Price (%) MR(?) TR R)
1 - 10 10
2 - 4 -
3 - - 15
4 - (-)3 -

° Watch Video Solution



https://dl.doubtnut.com/l/_dXrv7cXnk2Op

18. Complete the following table :

° Watch Video Solution

Let Us Recapitulate



https://dl.doubtnut.com/l/_LsmJCw9deFJu

1. Complete the following table

° Watch Video Solution

Let Us Recapitulate Fill In The Blank

1. As long as MR is positive TR

° View Text Solution



https://dl.doubtnut.com/l/_cj6eb9w1ZA8r
https://dl.doubtnut.com/l/_q3Hg4m1n9hso

Fill In The Blank

1. When TR is constant MR is

° View Text Solution

2. When MR is negative TR

° View Text Solution



https://dl.doubtnut.com/l/_TDqnRFWNZ4B1
https://dl.doubtnut.com/l/_d83dVYK60WMi

3. When TR increases at constant rate MR is

o View Text Solution

4. AR when price falls with rise in

o View Text Solution



https://dl.doubtnut.com/l/_zRgsMZwGli23
https://dl.doubtnut.com/l/_roV2LjaD34TD

5. MR when TR increases at a

diminishing rate.

o View Text Solution

1. Price of a commodity is

A. TR

B. MR


https://dl.doubtnut.com/l/_qrMy1GNPFHCo
https://dl.doubtnut.com/l/_4PIUoulLnWSO

C. AR

D. none of these

Answer: C

° View Text Solution

2. MR curve is parallel to X-axis because

A. Price falls

B. price rises

C. price fluctuates


https://dl.doubtnut.com/l/_4PIUoulLnWSO
https://dl.doubtnut.com/l/_wcNBKeZiHEia

D. price remains uniform

Answer: D

° View Text Solution

3. Demand curve under monopolistic

competition is

A. more elastic as compared to monopoly

B. unitary elastic

C. perfectly elastic


https://dl.doubtnut.com/l/_wcNBKeZiHEia
https://dl.doubtnut.com/l/_onOjFtTKKOFj

D. perfectly inelastic.

Answer: A

o View Text Solution

4. As long as MR is positive TR

A. decreases

B. increases

C.remains constant

D. none of these


https://dl.doubtnut.com/l/_onOjFtTKKOFj
https://dl.doubtnut.com/l/_D5lOogWa36rP

Answer: B

o View Text Solution

5.1n monopolistic competion

A MR < AR

B. MR > AR

C. MR=AR

D. none of these

Answer: A


https://dl.doubtnut.com/l/_D5lOogWa36rP
https://dl.doubtnut.com/l/_C16tlwVkkNU7

° View Text Solution

6. When a firm sells more at the uniform price,

TR :

A. increases at falling rate

B. incraeses at rising rate

C.increases at constant rate

D. none of these

Answer: C

| 8 l


https://dl.doubtnut.com/l/_C16tlwVkkNU7
https://dl.doubtnut.com/l/_d6VRhxzFSiEA

7.When MR rises, TR rises at

A. falling

B. increasing

C. constant

D. all of these

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_d6VRhxzFSiEA
https://dl.doubtnut.com/l/_Gc1gSJkJXZW8
https://dl.doubtnut.com/l/_Q28OjHcyMw7g

8. When 5 units of a good are sold, TR is Rs

100. when 6 units are sold, MR is Rs 8 . At what

price are 6 units sold ?

A. Rs 28 per unit

B. Rs 20 per unit

C.Rs 18 per unit

D.Rs 12 per unit

Answer: C

o Watch Video Solution



https://dl.doubtnut.com/l/_Q28OjHcyMw7g

9. AR and price are always equal under :

A. perfect competion only

B. monopolistic competion only

C. monopoly only

D. all market forms

Answer: D

o View Text Solution



https://dl.doubtnut.com/l/_IhTnY7352ePG

10. In which form of market is the demand of a

firm perfectly elastic :

A. monopoly

B. perfect competion

C. monopolistic completion

D. oligopoly

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_a9fKrSCQTqfq

Objective Type Question

1. Define Revenue.

° View Text Solution

2. Define total revenue (TR)

° View Text Solution

3. Define marginal revenue (MR)

| s


https://dl.doubtnut.com/l/_cQ1F7Vhcy1B8
https://dl.doubtnut.com/l/_snk2oiNLOnAC
https://dl.doubtnut.com/l/_tQuJ1jXPUFhE

¥ View Text Solution ]

4.What change in TR will result in a decreases

in MR ?

o View Text Solution

5. Define average revenue (AR)

o View Text Solution



https://dl.doubtnut.com/l/_tQuJ1jXPUFhE
https://dl.doubtnut.com/l/_B9umQuvy9PB8
https://dl.doubtnut.com/l/_KmCMtuTynI5X

6. What is the effect on MR when TR increases

at constant

° View Text Solution

7.1n an imperfectly competitive market, if the

total revenue is maximum, marginal revenue

° View Text Solution



https://dl.doubtnut.com/l/_USnddS1i8Ja1
https://dl.doubtnut.com/l/_ysgzYIZvFaJ6

8. Let TR be total revenue. 'Q' be quantity of
output , and 'n' the number of units, then MR

is equal to ?

o View Text Solution

9. What is the effect of increasing TR at a

decreasing rate ?

° View Text Solution



https://dl.doubtnut.com/l/_zDSOpR3lC5Wx
https://dl.doubtnut.com/l/_zohfaX4WnHw0

10. When does MR curve falls below AR curve ?

o View Text Solution

11. What is the relationship between TR, price

and quantity sold ?

o View Text Solution

12. How does TR change with output when MR

is zero ?



https://dl.doubtnut.com/l/_6B97jnWv6FFV
https://dl.doubtnut.com/l/_0CfJSpXsVzWD
https://dl.doubtnut.com/l/_gA1MXoXXs0YG

View Text Solution

13. When TR fallse, what happens to MR ?

o View Text Solution

14. What is the relationship between price and

MR ?

o View Text Solution



https://dl.doubtnut.com/l/_gA1MXoXXs0YG
https://dl.doubtnut.com/l/_6QJquSVDohzU
https://dl.doubtnut.com/l/_wVuZDPMy9VDE

15. Why is AR always equal to MR for a

perfectly competion firm ?

o View Text Solution

16. What is the shape of TR curve under

monopoly ?

o View Text Solution



https://dl.doubtnut.com/l/_ATFHsTuYYGah
https://dl.doubtnut.com/l/_ARmOxrooZ4O2

17. What is the shape of total revenue curve

under perfect competition?

o View Text Solution

18. What is price line

competition ?

under

perfect

o View Text Solution



https://dl.doubtnut.com/l/_KMfkfpnb5mUi
https://dl.doubtnut.com/l/_QUVwubXv4mk3

19. What is the shape of AR and MR curves

under perfect competition ?

o View Text Solution

20. What is the shape of AR and MR curves
under monopoly and monopolistic

competition ?

o View Text Solution

Conceptual Question


https://dl.doubtnut.com/l/_OKWuYXzVoWE0
https://dl.doubtnut.com/l/_VRILd6Cwf3fF

1. What will be the effect on MR when
(i) TR increases at a decreasing rate, and

(ii) TR increases at constant rate ?

o View Text Solution

2. What change in Tr will result in
(i) a decreases in MR and

(ii) an increase in MR ?

o View Text Solution



https://dl.doubtnut.com/l/_iQqeg0xUdicW
https://dl.doubtnut.com/l/_sXAJECCJZ2YV

3.When can MR be zero and negative ?

o View Text Solution

4. Give an alternative name of price of the

commodity.

o View Text Solution

5.When does TR make an angle of 45° ?

o View Text Solution



https://dl.doubtnut.com/l/_upjlqhq5GN6c
https://dl.doubtnut.com/l/_cVRuNXhfuQKl
https://dl.doubtnut.com/l/_r12SUrHLGLnt

6. What is the shape of TR curve in a monopoly

or monopolistic competition ?

o View Text Solution

7. What is relationship between AR and MR ,

when price remains constant ?

° View Text Solution



https://dl.doubtnut.com/l/_r12SUrHLGLnt
https://dl.doubtnut.com/l/_U0WJHvgdkSai
https://dl.doubtnut.com/l/_XZqoKk1zRkiw

8. What ist he relationship between TR and

MR, when price remains constant ?

o View Text Solution

9. What is the relationship between TR and

Price line ?

o View Text Solution



https://dl.doubtnut.com/l/_LygLvn5tOkth
https://dl.doubtnut.com/l/_dDbegyuMfQFA

10. What is the relationship between AR and

MR when price falls with rise in output ?

° View Text Solution

11. What is relationship between TR and MR

when price falls with rise in output ?

o View Text Solution



https://dl.doubtnut.com/l/_3lHLsJmvhXee
https://dl.doubtnut.com/l/_44ct0fw8D0J5

12. What is the shape of AR curve when
(i) TR curve is a positively sloped straight line
passing through the origin

(ii) TR curve is a horizontal line ?

° View Text Solution

13. AR curves under perfect competition is a
downwards sloping curve. Defend or refute.

Give reason

° View Text Solution



https://dl.doubtnut.com/l/_6lhD7FNvLRhi
https://dl.doubtnut.com/l/_VjQ9TpxxUeYq

14. When MR if falling but positive, TR will also

the falling and positive True of False.

o View Text Solution

1. What change will take place in MR, when
(i) TR increases at an increasing rate , (ii) TR
increases at a diminishing rate,

(iii) TR increases at a constant rate.


https://dl.doubtnut.com/l/_VjQ9TpxxUeYq
https://dl.doubtnut.com/l/_6vMajcDDz5ph
https://dl.doubtnut.com/l/_vTJpq6s0pee4

° View Text Solution

2. Why AR curve under monopolistic
competition is more elastic than AR curve

under monopoly ?

° Watch Video Solution

3. Prove that area under AR (and MR) curve is
equal to total revenue is case of perfect

competition.

| e |


https://dl.doubtnut.com/l/_vTJpq6s0pee4
https://dl.doubtnut.com/l/_lcpZjSQSnkEQ
https://dl.doubtnut.com/l/_U7PXzFCP4PCw

& View Text Solution I

4. Give relation between
TR and MR when price is constant. (ii) AR and

MR when price is constant.

° View Text Solution

5. Give relation between
TR and MR when price falls with rise in output
(i) AR and MR when price falls with rise in

output.


https://dl.doubtnut.com/l/_U7PXzFCP4PCw
https://dl.doubtnut.com/l/_I0bZHEMjsC8P
https://dl.doubtnut.com/l/_RQqRuDHRW7jn

° View Text Solution

Value Based Questions

1. A firm has monopoly control over a market.
It exercised a policy of selling its product at a
price decided by it. However at the end of the
year, it observed that its sales had been low
compared to what it had planned. What is the

reason behind low performance of the firm ?

o View Text Solution



https://dl.doubtnut.com/l/_RQqRuDHRW7jn
https://dl.doubtnut.com/l/_OTmL7YOiganF

2. A firm can maximise its sales either by
selling low quantity at a higher price or by
selling higher at a lower price ? Both yields the
same revenue to the firm. Which one in

youropinion will be right for him ?

o View Text Solution

Guidelines To Ncert Question


https://dl.doubtnut.com/l/_OTmL7YOiganF
https://dl.doubtnut.com/l/_Y46peotsOynk

1. How are the total revenue of a firm, market
price and quantity sold by the firm related to

each other ?

o View Text Solution

2. Why is the total revenue curve of a price
taking firm an upward sloping straight line ?

Why does the curve pass through the origin ?

o View Text Solution



https://dl.doubtnut.com/l/_JV0d8NcZ74ov
https://dl.doubtnut.com/l/_PYWTJDGwDq4J
https://dl.doubtnut.com/l/_7LbXHKY3W4JD

3. What is the price line ?

o View Text Solution

4. What is the relation between
(i) Market price and AR of a price taking firm ?

(ii) Market price and MR of a price taking firm ?

o View Text Solution



https://dl.doubtnut.com/l/_7LbXHKY3W4JD
https://dl.doubtnut.com/l/_HDD5Z0cIjtjW

5. Compute TR,MR and AR scheduled in the
following table. Market price of each unit of

the good is Rs 10

I T R T B T
R T T

o Watch Video Solution

Very Short Answer Type Questions


https://dl.doubtnut.com/l/_jK2R9wRySUe7

1. What is meant by revenue in

microeconomics ?

o View Text Solution

2. Define total revenue.

o View Text Solution

3. How are the total revenue of a firm, market

price, and the quantity sold by the firm related


https://dl.doubtnut.com/l/_wqpn43Pt7ROO
https://dl.doubtnut.com/l/_S3mUQhJaNbsP
https://dl.doubtnut.com/l/_juoOOHXaUltK

to each other ?

o View Text Solution

4. Define average revenue.

o View Text Solution

5. Define marginal revenue.

o View Text Solution



https://dl.doubtnut.com/l/_juoOOHXaUltK
https://dl.doubtnut.com/l/_pD76I6FMUkoH
https://dl.doubtnut.com/l/_KNYVVBspCd8T
https://dl.doubtnut.com/l/_ercRIBdN9NdK

6. How is MR derived from TR ?

o View Text Solution

7. If all the units are sold at the same rate, how

will it affect AR and MR ?

° View Text Solution

8. What is the relationship between price
curve and MR curve, when price remains same

at all output levels ?


https://dl.doubtnut.com/l/_ercRIBdN9NdK
https://dl.doubtnut.com/l/_60fS3KOBym3C
https://dl.doubtnut.com/l/_mpbZqvB8SFrz

° View Text Solution

9. What are the shapes of AR and MR curves,

when each unit is sold at the same price. ?

o View Text Solution

10. Can MR be zero or negative ?

o View Text Solution



https://dl.doubtnut.com/l/_mpbZqvB8SFrz
https://dl.doubtnut.com/l/_m4uhCumhLlRy
https://dl.doubtnut.com/l/_cIQbzcasOh8i

11. Can the average revenue curve lie in the

negative axis ?

° View Text Solution

12. What is the meant by break-even point ?

° View Text Solution

13. If MR curve is parallel to the X-axis, what

does it tell about price and the demand ?



https://dl.doubtnut.com/l/_336AhiSHQU11
https://dl.doubtnut.com/l/_f2hwATUSWFbt
https://dl.doubtnut.com/l/_YvFvjxJFEKdk

View Text Solution

14. Out of the three concepts of revenue,

which one is also known as price ?

o View Text Solution

15. What is the shape of TR curve, when price

remains same at all output levels ?

o View Text Solution



https://dl.doubtnut.com/l/_YvFvjxJFEKdk
https://dl.doubtnut.com/l/_JsB3w3Ezn1br
https://dl.doubtnut.com/l/_YUTjMJGf7Ucw
https://dl.doubtnut.com/l/_EF2MBDmqzTJF

16. How does TR change with output when MR

is negative ?

o View Text Solution

17. What happens to TR when MR is positive ?

o View Text Solution

18. How does TR react when MR is zero ?

o View Text Solution



https://dl.doubtnut.com/l/_EF2MBDmqzTJF
https://dl.doubtnut.com/l/_L2WIbyS1HTHa
https://dl.doubtnut.com/l/_mEqDuB4p6SHg

19. What is 'Price line' ?

o View Text Solution

20. Comment on the shape of the MR curve in

case the TR curve is a horizontal straight line.

o View Text Solution

21. Draw AR curve under perfect competition.

| & I


https://dl.doubtnut.com/l/_mEqDuB4p6SHg
https://dl.doubtnut.com/l/_q0vHuo7tmoP8
https://dl.doubtnut.com/l/_PWXiDoJvI1H4
https://dl.doubtnut.com/l/_Kr6lP7mWjexi

| ¥ Watch Video Solution |

22. Under which market form a firm's MR is

always equal to price.

° View Text Solution

23. A firm is able to sell any quantity of a good
at a given price. The firm's marginal revenue

will be:

A. equal to AR


https://dl.doubtnut.com/l/_Kr6lP7mWjexi
https://dl.doubtnut.com/l/_qHXfeZzMPLKr
https://dl.doubtnut.com/l/_rfTQYJeei7r6

B. greater than AR

C.less than AR

D. zero

Answer: a

o View Text Solution

Short Answre Type Question

1. Explain the relation between MR and AR

when a firm is able to sell more quantity of


https://dl.doubtnut.com/l/_rfTQYJeei7r6
https://dl.doubtnut.com/l/_Zwt3UZ2obFgV

output.
(i) at the same price (ii) Only by lowering the

price.

o View Text Solution

2. Explain the relationship between total
revenue and marginal revenue with the help of

a reveneu schedule and diagrame.

o Watch Video Solution



https://dl.doubtnut.com/l/_Zwt3UZ2obFgV
https://dl.doubtnut.com/l/_ptyrWhcXqU68

3. What change in TR will result in (i) a

decreases in MR. (ii) An increase in MR ?

o View Text Solution

4.How do change in MR effect TR ?

o View Text Solution



https://dl.doubtnut.com/l/_mKKxw0xr9lOp
https://dl.doubtnut.com/l/_V101BZ9qTrM5

5. Complete the following table

o Watch Video Solution

6. Draw in a single diagram the average
revenues and marginal revenues of a firm
which can sell any quantity of the good at a

given price. Explain.

° Watch Video Solution



https://dl.doubtnut.com/l/_W8DbjNutfcWQ
https://dl.doubtnut.com/l/_nd1nqSn5uTG3

7.Draw AR and MR curves in a single diagrame
of a firm which can sell more units of a good
only by lowering the price of that good.

Explain.

o Watch Video Solution

8. Why is demand curve of a firm under
monoplistic competition more elastic than

under in monopoly. Explain.

r. 9 o l


https://dl.doubtnut.com/l/_nd1nqSn5uTG3
https://dl.doubtnut.com/l/_hapN3FRjsjEi
https://dl.doubtnut.com/l/_4pka9NdGahtm

L View Text Solution )

9. Why is Average Revenue always equal to

price.

° View Text Solution

10. State the relation between marginal

revenue and average revenue.

o View Text Solution



https://dl.doubtnut.com/l/_4pka9NdGahtm
https://dl.doubtnut.com/l/_oPSsLWhJBhQw
https://dl.doubtnut.com/l/_KOK4z1uGkK1O

11. Under what market condition does average
Revenues always equal to Marginal Revenues ?

Explain.

o View Text Solution

12. Define average Revenues. Show that

Average Revenue and price are same.

o View Text Solution

Long Answer Type Question


https://dl.doubtnut.com/l/_02AdNjuQUFSc
https://dl.doubtnut.com/l/_EuTuwTtwZfa8

1. Explain the relationship among TR , AR and

MR with the help of a diagrame.

° Watch Video Solution

2. Discuss the relationship between AR and MR

when price is reduced to sell more.

o View Text Solution



https://dl.doubtnut.com/l/_aXCyQrGN4uxW
https://dl.doubtnut.com/l/_eHaR9AshGtds

3. Discuss the relationship between TR and MR

when prices is reduced to sell more.

° View Text Solution

4. Briefly explain the relation between TR and
MR curves in
(i) Perfect competition (ii) Monopoly or

monopolistic competition.

o View Text Solution



https://dl.doubtnut.com/l/_vtqCnxajlcSm
https://dl.doubtnut.com/l/_OgVuuoxqDIZK
https://dl.doubtnut.com/l/_xwCjiptIQT1V

5. Draw AR,MR curves of a firm under : (i)

Perfect competition (ii) Monopoly

o Watch Video Solution

6. What happens to AR when MR is
(i) Greater than AR (ii) Equal to AR (iii) less

than AR

o View Text Solution

Unsolved Numericals


https://dl.doubtnut.com/l/_xwCjiptIQT1V
https://dl.doubtnut.com/l/_nj6hDfpAND9n

1. Complete the following table for MR and AR

14 24 | 28 28 12 |

o Watch Video Solution

2. Complete the following table:

o Watch Video Solution



https://dl.doubtnut.com/l/_4qLzURUZph8o
https://dl.doubtnut.com/l/_xWSj1jowJrSj
https://dl.doubtnut.com/l/_4bX9eAxGQ7Un

3. Complete for MR and TR :

Quantity ; 1 2 3

4 5
pveroge Revenve (3) .| 10 9 8 6 | e

O Watch Video Solution

4. Calculate price and Total revenue :

| Quantity sold el 1 2 3 | 4

M @) e 2 18 6 | n

° Watch Video Solution



https://dl.doubtnut.com/l/_4bX9eAxGQ7Un
https://dl.doubtnut.com/l/_G0d0WSYfsOKc

