ECONOMICS

BOOKS - RADHA BHUGANA
ECONOMICS (HINGLISH)

SIMPLE APPLICATIONS OF TOOLS OF
DEMAND AND SUPPLY

Fill In The Blanks



https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb

1. Imposition of price ceiling the
equilibrium priceleadsto demand.

o Watch Video Solution
2. Imposition of price floor the

equilibrium priceleadsto supply.

o Watch Video Solution



https://dl.doubtnut.com/l/_12a8V0OFAsIv
https://dl.doubtnut.com/l/_0Psse6owFcde

3. Price ceiling is imposed to protect the

interest of

o Watch Video Solution

4. Price floor is fixed to protect the interest of

o Watch Video Solution



https://dl.doubtnut.com/l/_QsXpObm3dfSS
https://dl.doubtnut.com/l/_zyg2P7ZCxCDC

5. Through the minimum wage legislation the

government protects the interest of

° Watch Video Solution

1. The price which is fixed at a level lower than

the equilibrium price

A. price ceiling (maximum)


https://dl.doubtnut.com/l/_U9u2piyMFvZX
https://dl.doubtnut.com/l/_xgHmFozedQ2i

B. price floor

C. fixed price

D. all of these

Answer: A

o Watch Video Solution

2. Price floor is fixed to protect the interest of

A. consumers

B. government


https://dl.doubtnut.com/l/_xgHmFozedQ2i
https://dl.doubtnut.com/l/_E9EwYXDimDcX

C. producers

D. none of these

Answer: C

o Watch Video Solution

3. Price ceiling and support price are

examplesd of

A. direct intervention of govt.

B. indirect interventation of govt.


https://dl.doubtnut.com/l/_E9EwYXDimDcX
https://dl.doubtnut.com/l/_bY7FeD1vKdya

C. free interaction of market forces

D. all of these

Answer: A

o View Text Solution

4. Minimum wage legislation helps

determining equilibrium in

A. commodity market

B. labour market


https://dl.doubtnut.com/l/_bY7FeD1vKdya
https://dl.doubtnut.com/l/_JoYTU3ZxOZXc

C. foreign exchange market

D. none of these

Answer: B

o Watch Video Solution

5. The maximum quantity fixed by the
government that can be purchased through

fair price shops is :

A.rationing


https://dl.doubtnut.com/l/_JoYTU3ZxOZXc
https://dl.doubtnut.com/l/_xBFeIofpCuAB

B. price ceiling

C. floor price

D. all of these

Answer: A

o View Text Solution

6. Price floor is the equilibrium price :

A. lower than

B. higher than


https://dl.doubtnut.com/l/_xBFeIofpCuAB
https://dl.doubtnut.com/l/_DeqIk1JQ8BPz

C.equal to

D. all of these

Answer: B

o View Text Solution

7. Maximum price ceiling means the maximum

price :

A. Producers of a good or a service are

allowed to charge


https://dl.doubtnut.com/l/_DeqIk1JQ8BPz
https://dl.doubtnut.com/l/_bQASs6pVOea1

B. Producers of a good or a service are

willing to charge

C. the buyer is willing to pay

D. none of these

Answer: A

o View Text Solution

8. Minimum price ceiling refers to the

minimum price :


https://dl.doubtnut.com/l/_bQASs6pVOea1
https://dl.doubtnut.com/l/_yx2bKHE3SWqr

A. the buyer is willing to pay

B. the seller is willing to charge

C. the buyer must buy at

D. all of these

Answer: C

° View Text Solution

Objective Question


https://dl.doubtnut.com/l/_yx2bKHE3SWqr

1. Define Maximum Price ceiling.

o View Text Solution

2. Define Price floor.

o View Text Solution

3. What is a black market ?

o View Text Solution



https://dl.doubtnut.com/l/_Yv8B2wHCylhV
https://dl.doubtnut.com/l/_jO0Lvp0l0bvK
https://dl.doubtnut.com/l/_zz4JYhy00YYL

4. What is rationing ?

o View Text Solution

5. Name the kinds of goods for which

maximum price ceiling is used by government.

° View Text Solution

Conceptual


https://dl.doubtnut.com/l/_QLsJP2tQhisG
https://dl.doubtnut.com/l/_j0nx9gmlbBV0

1. Why does government intervene to affect

market equilibrium ?

° View Text Solution

2. Why do black markets exists ?

° View Text Solution

3. How surplus created as a result of price

floor imposed by government is utilised ?



https://dl.doubtnut.com/l/_8at3ePspPQ8J
https://dl.doubtnut.com/l/_IwJ8is8EV2bb
https://dl.doubtnut.com/l/_nBmtFMqegzmo

View Text Solution

4. How does minimum wage legislation help

labour ?

o View Text Solution

5. Explain the effects of a price ceiling
Or

Explain the effects of a price floor.

o View Text Solution



https://dl.doubtnut.com/l/_nBmtFMqegzmo
https://dl.doubtnut.com/l/_NwjYcax0nJ2Y
https://dl.doubtnut.com/l/_5sX4xjS1XmGV

1. Explain 'black marketing' as a direct
consequence of price ceiling

Or

Explain the concept of buffer stock as a tool of

price floor.

o View Text Solution



https://dl.doubtnut.com/l/_5sX4xjS1XmGV
https://dl.doubtnut.com/l/_yYk86EvUGJVb

2. When does government intervene to fix

maximum price of commodity (Price ceiling) ?

o View Text Solution

3. When does government intervene to fix

minimum price of a commodity (Price floor) ?

o View Text Solution

Value Based


https://dl.doubtnut.com/l/_6jBxqqDW70ho
https://dl.doubtnut.com/l/_kapnTvYF1CiH
https://dl.doubtnut.com/l/_7CsEcSyLpp3Y

1. In the market, three exists demand for LPG
cylinders. To do away with this excess demand
government has tried to restrict its usage by
providing only 9 LPG cylinders at subsidized
rates in a year. What policy implication does

this move by government have ?

o View Text Solution

2. Equilibrium price is the market determined
price. where demand is equal to supply.

However, equilibrium price may not be the


https://dl.doubtnut.com/l/_7CsEcSyLpp3Y
https://dl.doubtnut.com/l/_myKFHs9MKwQN

best price. Why does government
interventation become necessary on a welfare

state like India ?

o View Text Solution

1. Define price ceiling.

o View Text Solution



https://dl.doubtnut.com/l/_myKFHs9MKwQN
https://dl.doubtnut.com/l/_ZBy7KpglrzcW

2. Define Price floor.

o View Text Solution

3. What is rationing ?

o View Text Solution

4. What is the nature of government

inervention which leads to excess demand ?

° View Text Solution



https://dl.doubtnut.com/l/_RVKyjvDXTs2p
https://dl.doubtnut.com/l/_jSlIKB1169uK
https://dl.doubtnut.com/l/_F24wC6hwy2fz

5. What is the nature of government

inervention which leads to excess supply ?

o View Text Solution

6. Give an example of indirect inervention by

government in market mechanism.

° View Text Solution



https://dl.doubtnut.com/l/_F24wC6hwy2fz
https://dl.doubtnut.com/l/_flkvExloiFuH
https://dl.doubtnut.com/l/_dtEUBzvycRIJ

7. Give an example of direct inervention by

government in market mechanism.

o View Text Solution

Short Anwer

1. Why does government intervene to affect

the market equilibrium ?

° View Text Solution



https://dl.doubtnut.com/l/_uWZhrQ7QTCLa
https://dl.doubtnut.com/l/_RX8pTLkjsrQz
https://dl.doubtnut.com/l/_eOzMgJvdVai3

2. What is the difference between direct

inervention and indirect intervention ?

o View Text Solution

3. What is a black market ? Why does it exist ?

o View Text Solution

4. Why does government adopt rationing

technique ?

| e |


https://dl.doubtnut.com/l/_eOzMgJvdVai3
https://dl.doubtnut.com/l/_ZT9NCKgPPOmw
https://dl.doubtnut.com/l/_7QLL6pckM4Nv

& View Text Solution I

5. Why is minimum wage legislation adopted

by the government.

o View Text Solution

6. "Price floor is a system to protect the

interest of producer”. Defend or refute.

° View Text Solution



https://dl.doubtnut.com/l/_7QLL6pckM4Nv
https://dl.doubtnut.com/l/_iLhH3HymJX3X
https://dl.doubtnut.com/l/_S7diXfVI3DVs
https://dl.doubtnut.com/l/_yZ7OWXKbMpJq

7. What are the effects of 'Price-floor (minimum
price ceiling) on the market of a good ? Use

diagram.

° Watch Video Solution

8. Explain the meaning and need for maximum

price ceiling.

o View Text Solution



https://dl.doubtnut.com/l/_yZ7OWXKbMpJq
https://dl.doubtnut.com/l/_bdeP73VM6yDP

1. Explain the concept of price ceiling with a

suitable diagram.

o Watch Video Solution

2. Explain the process of wage determinatin

through price floor using a suitable diagram.

o Watch Video Solution



https://dl.doubtnut.com/l/_KI5UFzfArPIO
https://dl.doubtnut.com/l/_FcS5kCqhjI46

3. Explain the meaning and implications of
maximum price ceiling and minimum price

ceiling.

o View Text Solution



https://dl.doubtnut.com/l/_mQRReoPKDMEe

