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THEORY OF SUPPLY : LAW OF SUPPLY AND

ELASTICITY OF SUPPLY

Example

1. When price of a commodity falls from Rs. 12 per unit

to Rs. 9 per unit, the producer supplies  less

output. Calculate price elasticity of supply.

75 %

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_fvvLhJzVPQGf


Watch Video Solution

2. When price of a good rises from Rs. 10 to Rs. 12 per

uint, the producer supplies  more. Calculate price

elasticity of supply.

Watch Video Solution

10 %

3. When price of commodity is Rs.4/unit, a producer

supplies 8 units/day. If price rises to Rs.5/unit, he is

willing to supply 10 units/day. Calculate price elasticity

of supply.

Watch Video Solution

https://dl.doubtnut.com/l/_fvvLhJzVPQGf
https://dl.doubtnut.com/l/_AG2nr4CnCCFK
https://dl.doubtnut.com/l/_9IS0thfftmOJ


4. If market price of a commodity is Rs.5/unit, a seller is

willing to sell 600 units of the commodity. When the

price rises to Rs.6/unit he is willing to sell 800 units of

the commodity. Calculate price elasticity of supply.

Watch Video Solution

5. If price of a commodity falls from Rs.50/unit, supply

also falls from 400 units to 200 units. Calculate price

elasticity of supply.

Watch Video Solution

https://dl.doubtnut.com/l/_9IS0thfftmOJ
https://dl.doubtnut.com/l/_npivych1OgQH
https://dl.doubtnut.com/l/_MoylNeXdRijG
https://dl.doubtnut.com/l/_C93bIoq8wMw0


6. Complete the following market supply schedule and

calculate P.  of firm, A & B when price rises from Rs.

2/unit to Rs. 3/unit. 

Watch Video Solution

eS

7. When price of a good rises from Rs. 10 per unit,

producer supplies 40 units more. P.  is 2. What is the

quantity supplied before the price change ? Calculate.

Watch Video Solution

es

https://dl.doubtnut.com/l/_C93bIoq8wMw0
https://dl.doubtnut.com/l/_Rmlb0LWbrrAo
https://dl.doubtnut.com/l/_cb8iUScb1MyI


8. A seller sells 80 units when price is Rs.4/unit. 

is 2. How much quantity will the seller supply when

price rises to Rs.5/unit ?

Watch Video Solution

P . eS

9. Price elasticity of supply is 2.5. At a price of Rs.5/unit

its quantity supplied is 300 units. Calculate the

quantity supplied at a price of Rs.4/unit.

Watch Video Solution

10.  is 3. A seller supplies 20 units of a commodity

at Rs.8/unit. How much quantity will he supply when

P . eS

https://dl.doubtnut.com/l/_cb8iUScb1MyI
https://dl.doubtnut.com/l/_IANXFkV3t2Q1
https://dl.doubtnut.com/l/_VR8etQXVM3aH


price rises by Rs.2/unit ?

Watch Video Solution

11. Supply of commodity is 1200 units at a price of

Rs.12/unit. If ths supply of commodity increases to

1600 units, what will be the new price of commodity if

 ?

Watch Video Solution

P . eS = 2

12. The price elasticity of supply of good X is half the

price elasticity of supply of good Y.A  rise in the

price of good Y results in a rise in its supply from 400

10 %

https://dl.doubtnut.com/l/_VR8etQXVM3aH
https://dl.doubtnut.com/l/_YXOn63rtecov
https://dl.doubtnut.com/l/_JQgkDCGB6TxN


Practical Applications

units to 520 units. Calculate the percentage change in

quantity supplied of good X when its price falls from

Rs.10 to Rs.8 per unit.

Watch Video Solution

1. There are 3 firms P, Q and R in a market. Prepare the

supply schedule for a market. 

Watch Video Solution

https://dl.doubtnut.com/l/_JQgkDCGB6TxN
https://dl.doubtnut.com/l/_LQNw3vbRyY9v


2. There are three identical firms in a market. The

following table shows the supply schedule of firm 1.

Compute market supply schedule. 

Watch Video Solution

∣
∣
∣

Price Rs. 0 1 2 3 4 5 6 7 8

Supply (Units) (SS1) 0 0 2 4 6 8 10 12 14

∣
∣
∣

3. If price of a commodity falls from Rs.60/unit to

Rs.58/unit, its supply falls from 400 units to 300 units.

Find out elasticity of supply.

Watch Video Solution

https://dl.doubtnut.com/l/_LQNw3vbRyY9v
https://dl.doubtnut.com/l/_6opghodDmHX4
https://dl.doubtnut.com/l/_p9boDYPNXeuh
https://dl.doubtnut.com/l/_qF8v1FCE9Z2U


4. Due to decrease in price form Rs. 15/unit to

Rs.10/unit, supply of a commodity falls from 100 units

to 50 units. Find price elasticity of supply.

Watch Video Solution

5. At Rs.12/unit, quantity supplied of a commodity is

500 units. When its price riese to Rs.15/unit, its

quantity supplied rises to 650 units. Calculate price

elasticity of supply. Is supply elastic ?

Watch Video Solution

https://dl.doubtnut.com/l/_qF8v1FCE9Z2U
https://dl.doubtnut.com/l/_i3f4Fpu3wdTM


6. The price elasticity of supply of commodities X and Y

is equal. The price of X falls from Rs.10 to Rs.8 per unit

and supply falls by 16 percent. The price of Y rises by

. Calculate the percentage increase in the supply.

Watch Video Solution

10 %

7. The ratio of elasticity of supply of commodities A

and B is  20 per cent fall in price of A results in

a 40 per cent fall in its supply. Calculate the

percentage increase in supply of B if its price rises

from Rs.10 per unit of Rs.11 per unit.

Watch Video Solution

1: 1.5.

https://dl.doubtnut.com/l/_joFEdeOd3rok
https://dl.doubtnut.com/l/_OyRcp7fwioAk


Mcq

8. A firm supplies 10 units of a good at a price of Rs.5

per unit,  is 1.25, what quantity will the firm

supply at a price of Rs.7 per unit.

Watch Video Solution

P . eS

1. The factor causing extension in supply of a good is

A. increase in number of firms

B. decrease in tax rate

C. improvement in technology

https://dl.doubtnut.com/l/_OyRcp7fwioAk
https://dl.doubtnut.com/l/_lH2Tn5LhnvoT
https://dl.doubtnut.com/l/_44VtcqrqhzOm


D. increase in price of the good.

Answer: D

View Text Solution

2. Coefficient of perfectly inelastic supply is

A. infinity

B. greater than one

C. zero

D. less than one.

Answer: C

https://dl.doubtnut.com/l/_44VtcqrqhzOm
https://dl.doubtnut.com/l/_xVian3CfCBu9


View Text Solution

3. An increase in price of inputs will shift the supply

curve

A. to its left

B. to its right

C. no change

D. none of these.

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_xVian3CfCBu9
https://dl.doubtnut.com/l/_cpxEOo3LIYa2
https://dl.doubtnut.com/l/_pPnIwNVMRkl1


4. In the short period the supply of a good is

A. perfectly elastic

B. perfectly inelastic

C. unitary elastic

D. less elastic.

Answer: D

View Text Solution

5. In case of unitary elastic supply, the supply curve

starts from

https://dl.doubtnut.com/l/_pPnIwNVMRkl1
https://dl.doubtnut.com/l/_0CrFuch121es


A. the origin

B.  X  axis

C. X axis

D. none of these.

Answer: A

View Text Solution

+ −

− −

6. The following factor will cause increase in supply of

a good

A. rise in price of good

B. increase in excise tax rate

https://dl.doubtnut.com/l/_0CrFuch121es
https://dl.doubtnut.com/l/_HfrF6a7NbJ9G


C. improvement in technology

D. all of these.

Answer: C

View Text Solution

7. A seller rises supply of a good from 100 units to 200

units at a price of Rs.10 per unit. What will be P. ?

A. infinity

B. zero

C. one

D. less than one.

eS

https://dl.doubtnut.com/l/_HfrF6a7NbJ9G
https://dl.doubtnut.com/l/_dMyROAv8A7JA


Answer: A

View Text Solution

8. What is the degree of elasticity of supply in the

diagram ? 

A. zero

B. one

https://dl.doubtnut.com/l/_dMyROAv8A7JA
https://dl.doubtnut.com/l/_VXG8uU94dwyo


C. infinity

D. none of these.

Answer: A

View Text Solution

9.  at point A in the adjacent diagram: 
P . es

https://dl.doubtnut.com/l/_VXG8uU94dwyo
https://dl.doubtnut.com/l/_E3zXk9mfyNcp


A. 1

B. zero

C. 

D. 

Answer: D

View Text Solution

> 1

< 1

10. In case of _______ in supply, supply of the good rises

at the same price :

A. decrease

B. increase

https://dl.doubtnut.com/l/_E3zXk9mfyNcp
https://dl.doubtnut.com/l/_taR1e0t0osY5


C. extension

D. contration

Answer: B

View Text Solution

11. The market supply of a good is determined by

A. excise tax rate

B. state of technology

C. price of inputs

D. all of these.

https://dl.doubtnut.com/l/_taR1e0t0osY5
https://dl.doubtnut.com/l/_RGPC0iUfosKO


Answer: D

View Text Solution

12. If quantity supplied of a good increases by 

due to a  increase in its price, then  is :

A. 

B. 

C. 

D. 

Answer: A

View Text Solution

80 %

40 % P , es

( + )2

( − )2

( + )0.5

( − )0.5

https://dl.doubtnut.com/l/_RGPC0iUfosKO
https://dl.doubtnut.com/l/_ALU1LQR7S5In


Objective Type Questions

1. Define individual supply.

View Text Solution

2. Define market supply curve.

View Text Solution

3. What is supply function?

Vi T t S l ti

https://dl.doubtnut.com/l/_ALU1LQR7S5In
https://dl.doubtnut.com/l/_qRqCoMGFwvdz
https://dl.doubtnut.com/l/_mgmzybWroq1u
https://dl.doubtnut.com/l/_mp517V8AGcuX


View Text Solution

4. What is supply schedule?

View Text Solution

5. Define supply curve.

View Text Solution

6. When does the movement along the supply curve

occur?

View Text Solution

https://dl.doubtnut.com/l/_mp517V8AGcuX
https://dl.doubtnut.com/l/_WnTRcNq6AA5Q
https://dl.doubtnut.com/l/_mWhY59iJkQHy
https://dl.doubtnut.com/l/_JGxGwebj3tAe


7. When does the shift in supply curve occur?

View Text Solution

8. What do you mean by extension in supply?

View Text Solution

9. What do you mean by contraction in supply ?

View Text Solution

https://dl.doubtnut.com/l/_JGxGwebj3tAe
https://dl.doubtnut.com/l/_S7CpCWZW96z6
https://dl.doubtnut.com/l/_OqLRlcJCvcLV
https://dl.doubtnut.com/l/_uKNVtk2jAHOm


Conceptual Questions

10. What is increase in supply?

View Text Solution

11. What is decrease in supply?

View Text Solution

1. Define stock.

View Text Solution

https://dl.doubtnut.com/l/_LRBqT3gCNbdB
https://dl.doubtnut.com/l/_5k68LwZ45Vku
https://dl.doubtnut.com/l/_KXCRo8PIcc0r


2. What are determinants of supply ?

View Text Solution

3. Define law of supply.

View Text Solution

4. What are the reasons for shift in supply curve?

View Text Solution

5. Define price elasticity of supply.

https://dl.doubtnut.com/l/_Wp1cTFzE286Q
https://dl.doubtnut.com/l/_8cYyACM0bTdt
https://dl.doubtnut.com/l/_dVWf3DP1bves
https://dl.doubtnut.com/l/_561DlemkyBic


View Text Solution

6. What is the method for measuring price elasticity of

supply?

View Text Solution

7. What are the degrees of price elasticity of supply?

View Text Solution

8. What are the factors affecting elasticity of supply?

View Text Solution

https://dl.doubtnut.com/l/_561DlemkyBic
https://dl.doubtnut.com/l/_T7GtAtBV0IaO
https://dl.doubtnut.com/l/_gpItJnvoHauR
https://dl.doubtnut.com/l/_XMHmRRSUa3o7


Hots

1. What should be the starting point of straight line

upward sloping supply curve, when 

(i)  


(ii)  


(iii)  


Draw the supply curves showing : (i)  (ii) 

 (iii) 

View Text Solution

ES = 1

ES > 1

ES < 1

ES = 1

ES > 1 ES < 1

https://dl.doubtnut.com/l/_XMHmRRSUa3o7
https://dl.doubtnut.com/l/_VFIsp6B5har3


2. The supply curves passing through the origin are

unitary elastic. Defect or refute.

View Text Solution

3. Supply curve is the rising portion of marginal cost

curve over and above the minimum of Average Variable

cost curve'. Do you agree ? Support your answer with

valid reason.

View Text Solution

https://dl.doubtnut.com/l/_EbzU0JVUqZ6J
https://dl.doubtnut.com/l/_O99whHif3qX6


4. What is meant by change in supply and charge in

supply and change in quantity supplied?

View Text Solution

5. If there are two supply curves which intersect each

other, which supply curve has greater elasticity of

supply. Explain.

View Text Solution

6. Explain the behaviour of firm's supply in the context

of time horizon. 

https://dl.doubtnut.com/l/_HCp48BNAuKCu
https://dl.doubtnut.com/l/_RfhZi7POm6k5
https://dl.doubtnut.com/l/_I5PYTdZcXnxB


Value Based Questions

Or 

How does time period affect the elasticity of supply of

a commodity?

View Text Solution

1. Withdrawl of subsidy on LPG has increased its price.

The production of LPG cannot be increased due to

scarcity of resources. Suggest how in two ways the

probles of scarcity of LPG can be solved?

View Text Solution

https://dl.doubtnut.com/l/_I5PYTdZcXnxB
https://dl.doubtnut.com/l/_Pao0ZG7c5RBE
https://dl.doubtnut.com/l/_pbWTranfzUkG


Guidelines To Necrt Questions

2. There is shortage of basic essentials like pulses, oil

etc. What will be its impact on prices ? What should be

done by the governemnt to check this?

View Text Solution

3. (a) What is the effect of technological advancement

on supply curve? 

(b) How can a developing country prepare itself to

achieve economic progress ?

View Text Solution

https://dl.doubtnut.com/l/_pbWTranfzUkG
https://dl.doubtnut.com/l/_BwPT33FFRP3i


1. How does technological progress affect the supply

curve of a firm?

View Text Solution

2. How does an increase in the price of an input affect

the supply curve of a firm ?

View Text Solution

3. How does an increase in number of firms in a market

affect the market supply curve?

https://dl.doubtnut.com/l/_oDKJeqaF9e96
https://dl.doubtnut.com/l/_4TgLcx3kjoui
https://dl.doubtnut.com/l/_8VbBL8FvSybd


View Text Solution

4. What does price elasticity of supply mean ? How do

we measure it ?

View Text Solution

5. Condiser a market with two firms. The following

table shows schedules of the two firms. Compute

market supply schedule. 

Watch Video Solution

∣
∣
∣
∣
∣

Price (Rs.) 0 1 2 3 4 5 6

SS1 0 0 0 1 2 3 4

SS2 0 0 0 1 2 3 4

∣
∣

∣

∣
∣

https://dl.doubtnut.com/l/_8VbBL8FvSybd
https://dl.doubtnut.com/l/_g8it5BIXre85
https://dl.doubtnut.com/l/_Kb3PIwEeA7N7


6. Compute market supply schedule. In the following

table, columns labelled  and  give the supply

schedules of firm 1 and 2 respectively 

Watch Video Solution

SS1 SS2

7. There are three identical firms in a market. The

following table shows the supply schedule of firm 1.

Compute market supply schedule. 

Watch Video Solution

∣
∣
∣

Price Rs. 0 1 2 3 4 5 6 7 8

Supply (Units) (SS1) 0 0 2 4 6 8 10 12 14

∣
∣
∣

https://dl.doubtnut.com/l/_wd4qdJRuDy2k
https://dl.doubtnut.com/l/_pwSY3n5K8Zjw


8. A firm earns a revenue of Rs.50 at the market price

of a good at Rs.10. The market price increases to Rs.15

and the firm now earns a revenue of Rs.150. What is

price elasticity of the firm supply cruve?

Watch Video Solution

9. The market price changes from Rs.5 to Rs.20. As a

result, the quantity supplied by a firm increases by 15

units. The price elasticity of the firm's supply curve is

. Find the initial and final quantity sold of the firm.

Watch Video Solution

0.5

https://dl.doubtnut.com/l/_pwSY3n5K8Zjw
https://dl.doubtnut.com/l/_4XeBTKkmk6Ea
https://dl.doubtnut.com/l/_mLlQ7pAmbcxI


Exercises Vsatq

10. At the market price of Rs.10, a firm supplied 4 untis

of output. The market price increases to Rs.30. The

price elasticity of supply is 1.25. What quantity will the

firm supply at the new price?

Watch Video Solution

1. Define supply.

View Text Solution

https://dl.doubtnut.com/l/_lOHGT5uwsu2c
https://dl.doubtnut.com/l/_xceNhoZ6Yv1x


2. Define market supply.

View Text Solution

3. How is the market supply schedule determined from

the supply schedules of individual firms?

View Text Solution

4. State the law of supply.

View Text Solution

https://dl.doubtnut.com/l/_Bns7UCGzMxtN
https://dl.doubtnut.com/l/_BrIP95R2Pc4L
https://dl.doubtnut.com/l/_eImyvIemeFGD


5. What cause a movement along a supply curve of a

good?

View Text Solution

6. What cause a downward movement along a supply

curve?

View Text Solution

7. What cause an upward movement along a supply

curve of a commodity?

View Text Solution

https://dl.doubtnut.com/l/_JZ39Lvdclkbi
https://dl.doubtnut.com/l/_Jj1IN1r95Z2u
https://dl.doubtnut.com/l/_NjEDV9a998Jx


8. In which situation does the supply rise, even at the

same price?

View Text Solution

9. What happens to the supply curve in case of an

increase in supply?

View Text Solution

10. Define price elasticity of supply.

View Text Solution

https://dl.doubtnut.com/l/_NjEDV9a998Jx
https://dl.doubtnut.com/l/_eAvrFxFjgffk
https://dl.doubtnut.com/l/_OwNSoT3Mnfxg
https://dl.doubtnut.com/l/_Cq98zmxE77hR


11. If the quantity supplied does not change at all as

price changes, what will be elasticity of supply?

View Text Solution

12. What is the price elasticity of supply of a

commodity whose straight line supply curve passes

through the origin forming an angle of ?

View Text Solution

75∘

13. When is the supply of a commodity called 'elastic'?

https://dl.doubtnut.com/l/_Cq98zmxE77hR
https://dl.doubtnut.com/l/_RwvKPcjeSj4c
https://dl.doubtnut.com/l/_CY4Tb8wx4j3H
https://dl.doubtnut.com/l/_hkE6d2Z5xaS4


View Text Solution

14. Price elasticity of supply of a good is 0.8. Is the

supply 'elastic' or 'inelastic', and why?

View Text Solution

15. What is meant by increase in supply?

View Text Solution

16. Give the formula to calculate price elasticity of

supply.

https://dl.doubtnut.com/l/_hkE6d2Z5xaS4
https://dl.doubtnut.com/l/_VsINFXjkziw0
https://dl.doubtnut.com/l/_91UFuyLdB9y0
https://dl.doubtnut.com/l/_pMzlEwGoQRTi


View Text Solution

17. What is decrease in supply?

View Text Solution

18. Give one reason for an increase in supply of a

commodity.

View Text Solution

19. When does 'shift' in supply curve take place?

View Text Solution

https://dl.doubtnut.com/l/_pMzlEwGoQRTi
https://dl.doubtnut.com/l/_LiHyEIVOTEsR
https://dl.doubtnut.com/l/_6nCbWk0f0Iic
https://dl.doubtnut.com/l/_BmvTEAvbW94z


Exercises Satq

1. How is the supply of a commodity affected by

changes in the prices of other commodities?

View Text Solution

2. Explain any two dterminants of supply of a

commodity.

View Text Solution

https://dl.doubtnut.com/l/_BmvTEAvbW94z
https://dl.doubtnut.com/l/_TcfnLdnVhpjE
https://dl.doubtnut.com/l/_GbIC4whgWXGw


3. Define market supply of a good. Give three causes of

a righward shift of supply curve.

View Text Solution

4. Distinguish between change in supply and change in

quantity supplied of a commodity.

View Text Solution

5. What is meant by 'change in supply' ? State three

fractors that can cause a change in supply.

View Text Solution

https://dl.doubtnut.com/l/_h4hD2VWsh3JF
https://dl.doubtnut.com/l/_U5skhhIjreWA
https://dl.doubtnut.com/l/_EJD5NYQ11d9n


6. Explain the meaning of 'increase in supply' and

'increase in quantity supplied' with the help of a

schedule.

View Text Solution

7. State three causes of increase in supply.

View Text Solution

8. Explain the effect of rise in the input prices on the

supply of a good.

https://dl.doubtnut.com/l/_EJD5NYQ11d9n
https://dl.doubtnut.com/l/_V5GuQ0E9hZHd
https://dl.doubtnut.com/l/_1u9iDGN3uMHW
https://dl.doubtnut.com/l/_OwpgRm55EhSR


View Text Solution

9. What will be the price elasticity of supply at a point

on a positively sloped, straight line supply curve?

View Text Solution

10. State the percentage method of measuring price

elasticity of supply (in case of straight line supply

curve).

View Text Solution

https://dl.doubtnut.com/l/_OwpgRm55EhSR
https://dl.doubtnut.com/l/_n2Q1EhWRbJ0F
https://dl.doubtnut.com/l/_Z7KfKtbpqrsV


11. State any three causes of a rightward shift of supply

curve.

View Text Solution

12. Explain the effect of technical progress on the

supply of a good. 

Or 

''Improvement in technology shifts the supply curve

towards left''. Defend or refute.

View Text Solution

https://dl.doubtnut.com/l/_c0UkB7pDMloQ
https://dl.doubtnut.com/l/_WcE8WD36zu5X


13. Explain the effect of the following on the supply of

a commodity: 

(a) Fall in the prices of factor inputs 

(b) Rise in the prices of other commodities.

View Text Solution

14. Define 'market-supply'. What is the effect on the

supply of a good when Govt. imposes a tax on the

production of that good ? Explain

View Text Solution

https://dl.doubtnut.com/l/_YOBAKn14lq5j
https://dl.doubtnut.com/l/_gWM9rrrEg7C0


15. What is a supply schedule ? What is the effect on

the supply of a good when Govt. gives a subsidy on the

production of that good ? Explain.

View Text Solution

16. When the price of a good rises from Rs.20 per unit

to Rs.30 per unit, the revenue of a firm producing this

good riese from Rs.100 to Rs.300. Calculate .

Watch Video Solution

P . eS

https://dl.doubtnut.com/l/_saQNsZpfHJAu
https://dl.doubtnut.com/l/_vdorWKX6zphw


17. How does change in per unit tax influence that

supply of a good by a firm ? Explain. 

Or 

How does subsidy infuence the supply of a good by a

firm ? Explain.

View Text Solution

18. Explain how technological progress is a

determinant of supply of a good by a firm? 

Or 

Explain how input prices are a determinant of supply

of a good by a firm?

Vi T S l i

https://dl.doubtnut.com/l/_NXfz119RivyX
https://dl.doubtnut.com/l/_spMSJ7ow4BdT


View Text Solution

19. Explain the significance of ''minus sign'' attached to

the measure of price elasticity of demand in case of a

normal good, as compared to the ''plus sign'' attached

to the measure of price elasticity of supply.

View Text Solution

20. Giving reasons state whether the following

statement is true or false. ''The supply curve of a good

shifts to the right when prices of other goods rise''.

View Text Solution

https://dl.doubtnut.com/l/_spMSJ7ow4BdT
https://dl.doubtnut.com/l/_DOJUtnAPlbHw
https://dl.doubtnut.com/l/_aea3aVXDTp4w


21. Explain any four factors that affact the supply of a

good.

View Text Solution

22. Define market supply. Explain the factor 'input

prices' that can cause a change in supply.

View Text Solution

23. Explain how the following factors affect the supply

of the commodity (any 2) 

(a) Price of factor inputs 

https://dl.doubtnut.com/l/_QqRaNRz4sfbC
https://dl.doubtnut.com/l/_EGHDpFyanOlx
https://dl.doubtnut.com/l/_Fqi0Bcfafz15


Long Answer Type Questions

(b) State of Technology 

(c) Government taxation policy

View Text Solution

1. State and explain the law of supply with the help of a

hypothetical schedule and diagram.

Watch Video Solution

2. Define price elasticity of supply. What are the two

main methods for measuring elasticity of supply?

https://dl.doubtnut.com/l/_Fqi0Bcfafz15
https://dl.doubtnut.com/l/_fNAxKErRomhO
https://dl.doubtnut.com/l/_nSgsCFN7t53A


Discuss any one method.

View Text Solution

3. Discuss in brief the vauious kinds of price elasticity

of supply.

View Text Solution

4. Explain the factors which influence elasticity of

supply.

View Text Solution

https://dl.doubtnut.com/l/_nSgsCFN7t53A
https://dl.doubtnut.com/l/_FCpOczfxkpjf
https://dl.doubtnut.com/l/_BqohmKwE4453
https://dl.doubtnut.com/l/_mXF6LAyixq1E


5. Explain the difference between movement and shift

in the supply curve. Mention two reasons for shift in

supply curve and the reason for movement along the

supply curve.

View Text Solution

6. Explain the concept of supply schedule and supply

curve with the help of a hypothetical schedule and

diagram.

Watch Video Solution

https://dl.doubtnut.com/l/_mXF6LAyixq1E
https://dl.doubtnut.com/l/_lMgRM3V71i6h


7. Give three causes of a rightward shift of a supply

curve.

View Text Solution

8. Define price elasticity of supply. How is it measured ?

View Text Solution

9. Price of a good falls from Rs.15 to Rs.10 and the

supply decreases from 100 unit to 50 units. Calculate

.

Watch Video Solution

ES

https://dl.doubtnut.com/l/_eN81XVpo1NJq
https://dl.doubtnut.com/l/_DVOW2Og6nIJv
https://dl.doubtnut.com/l/_tOudzdFwPwgd


10. A producer sells 40 units at Rs.2 per unit. If price of

the good rises to Rs.4, he sells 80 units of the good.

Calculate 

Watch Video Solution

P . eS

11. Explain any two or three determinants of supply of

a good.

View Text Solution

https://dl.doubtnut.com/l/_tOudzdFwPwgd
https://dl.doubtnut.com/l/_gf3oSjeXR6oD
https://dl.doubtnut.com/l/_ubz2U7MR3w67


Unsolved Numerical

12. Examine the effect of (a) fall in the own price of

good X and (b) rise in tax rate one good X on the

supply curve. Use diagrams.

Watch Video Solution

1. Price of a good rises from Rs.10 to Rs.12 per unit, its

supply riese by . Calculate price elasticity of

supply.

Watch Video Solution

40 %

https://dl.doubtnut.com/l/_qYwfIYL08ANU
https://dl.doubtnut.com/l/_eIghVvwYfidy
https://dl.doubtnut.com/l/_aWNG3L4bTVep


2. If price of a commodity falls from Rs.60 to Rs.58 per

unit, its supply falls from 300 to 200 units. Find out its

elasticity of supply.

Watch Video Solution

3. The coefficient of price elasticity of supply of a

commodity is 3. A seller supplies 20 units at Rs.8 per

unit. How much quantity will the seller supply when

price rises by Rs.2 per unit?

Watch Video Solution

https://dl.doubtnut.com/l/_aWNG3L4bTVep
https://dl.doubtnut.com/l/_PCYpb75hRkP1


4. The price elasticity of supply is 2.5. At a price of Rs.5

per unit, its quantity supplied is 300 units. Calculate

quantity supplied at a price of Rs.4 per unit.

Watch Video Solution

5. When the price of a commodity falls from Rs.10 to

Rs.9 per unit, its quantity falls by . Calculate price

elasticity of supply.

Watch Video Solution

30 %

https://dl.doubtnut.com/l/_I6SkSaFbZP5b
https://dl.doubtnut.com/l/_zz2C4tgYzMz1


6. A producer supplies 200 units of a good at Rs.10 per

unit. Price elasticity of supply is 2. How many units will

the producer supply at Rs.11?

Watch Video Solution

7. At a price of Rs.5 per unit of a commodity, total

revenue is Rs.800. When its price rises by , total

revenue increases by Rs.400. Calculate its price

elasticity of supply.

Watch Video Solution

20 %

https://dl.doubtnut.com/l/_d3XVvqo6pZCH
https://dl.doubtnut.com/l/_EkYrv4AecFF4


8. Total revenue is Rs.400 when price of a commodity is

Rs.2 per unit. When its price rises to Rs.3 per unit, the

quantity supplied is 300 units. Calculate price elasticity

of supply.

Watch Video Solution

9. The price elasticity of supply of a commodity is 2.

When its price falls from Rs.20 to Rs.16 per unit, its

quantity supplied falls by 500 units. Calculate the

quantity supplied at reduced price.

Watch Video Solution

https://dl.doubtnut.com/l/_nRTtffICu9mM
https://dl.doubtnut.com/l/_anWPdjJJypuz
https://dl.doubtnut.com/l/_os2MOkdjWvbQ


Let Us Recapitulate

10. The price elasticity of supply of a commodity Y is

half the price elasticity of supply of a commodity X.

 rise in price of X results in a  rise in its

supply. If price of Y falls by , calculate fall in its

supply.

Watch Video Solution

16 % 40 %

8 %

1. Commodity 'X' when its technology improves.

View Text Solution

https://dl.doubtnut.com/l/_os2MOkdjWvbQ
https://dl.doubtnut.com/l/_pGaveOMi2Xa2
https://dl.doubtnut.com/l/_vMcoIvqzJ84l


2. Agrecultural production if price of inputs rises.

View Text Solution

3. Commodity 'Y' when its price rises.

View Text Solution

4. T.V. sets if excise tax is increased.

View Text Solution

5. Commodity 'X' if no. of firms producing it, increases.

https://dl.doubtnut.com/l/_vMcoIvqzJ84l
https://dl.doubtnut.com/l/_5zHERQqpEJGC
https://dl.doubtnut.com/l/_PTuNM8d70DvH
https://dl.doubtnut.com/l/_E0YCHmoXb18c


View Text Solution

6. Tea when price of coffee increases.

View Text Solution

7. Draw the following schedules and mention the

coefficient of price elasticity of supply 

https://dl.doubtnut.com/l/_E0YCHmoXb18c
https://dl.doubtnut.com/l/_RXfF8fQzjlwp
https://dl.doubtnut.com/l/_j6FsJoya7RwI


Watch Video Solution

8. Draw the following schedules and mention the

coefficient of price elasticity of supply 

https://dl.doubtnut.com/l/_j6FsJoya7RwI
https://dl.doubtnut.com/l/_ZpSC4HMSJw2k


Watch Video Solution

9. Draw the following schedules and mention the

coefficient of price elasticity of supply 

https://dl.doubtnut.com/l/_ZpSC4HMSJw2k
https://dl.doubtnut.com/l/_g6THz0328YYV


View Text Solution

https://dl.doubtnut.com/l/_g6THz0328YYV

