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Examples

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb


1. From the following data calculate Fiscal

De�cit 

Watch Video Solution

2. Using budget estimates of government of

India for the year 2008-09 calculate : Revenue

https://dl.doubtnut.com/l/_evFhvbwlX2rW
https://dl.doubtnut.com/l/_4ImKczC5JAFu


de�cit , Fiscal de�cit , Primary de�cit : 

Watch Video Solution

3. From the budget estimates of government

of India , calculate (i) Revenue de�cit (ii) Fiscal

https://dl.doubtnut.com/l/_4ImKczC5JAFu
https://dl.doubtnut.com/l/_sSmAn0E8aBiD


Application Based Question From Objective Of A

Budget

de�cit (iii) Primary de�cit . 

Watch Video Solution

1. Explain the objective of stability of prices of

government budget. 

https://dl.doubtnut.com/l/_sSmAn0E8aBiD
https://dl.doubtnut.com/l/_3xh2AxfKt6lg


Or 

Explain the role of government budget in

controlling in�ationary and de�ationary

tendencies . 

Or 

Explain how government budget can be

helpful in bringing economic stabilisation in

the economy .

View Text Solution

https://dl.doubtnut.com/l/_3xh2AxfKt6lg


2. In the government of India's budget for the

year 2013-14 , the Finance Minister proposed

to raise the excise duty on cigarettes . He also

proposed to increase income tax on individual

earning more than â‚¹ one crore per annum . 

Identify and explain the types of taxes

proposed by the Finance Minister . Was the

objective only to earn revenue for the

government ? What possible welfare

objectives could the Government be

considering ?

View Text Solution

https://dl.doubtnut.com/l/_YdJIXkClb42X


Let Us Recapitulate

1. Categorise the following into direct tax or

indirect tax 

Corporation tax

View Text Solution

2. Categorise the following into direct tax or

indirect tax 

https://dl.doubtnut.com/l/_YdJIXkClb42X
https://dl.doubtnut.com/l/_4WHNHv2xbSzt
https://dl.doubtnut.com/l/_jty34fP41tiB


GST

View Text Solution

3. Categorise the following into direct tax or

indirect tax 

Wealth tax

View Text Solution

4. Categorise the following into direct tax or

indirect tax 

https://dl.doubtnut.com/l/_jty34fP41tiB
https://dl.doubtnut.com/l/_3SbZiwlwj5Ar
https://dl.doubtnut.com/l/_MlFQ0FzUUIQb


Property tax

View Text Solution

5. Categorise the following into revenue

receipts or capital receipts 

Income tax received by government .

View Text Solution

6. Categorise the following into direct tax or

indirect tax 

https://dl.doubtnut.com/l/_MlFQ0FzUUIQb
https://dl.doubtnut.com/l/_XseNOOxn4rxS
https://dl.doubtnut.com/l/_hfo02Qqjgv1J


Interest received on loans .

View Text Solution

7. Categorise the following into direct tax or

indirect tax 

Financial help received from foreign countries

.

View Text Solution

https://dl.doubtnut.com/l/_hfo02Qqjgv1J
https://dl.doubtnut.com/l/_DycBq9QP6wjg


8. Categorise the following into direct tax or

indirect tax 

Loans raised by government from the world

bank .

View Text Solution

9. Categorise the following into direct tax or

indirect tax 

Recovery of loans from the government of

Delhi by Government of India .

https://dl.doubtnut.com/l/_7BIlaHB5hwjK
https://dl.doubtnut.com/l/_2Tp022hbMUMi


View Text Solution

10. Categorise the following into direct tax or

indirect tax 

Deposits by people in public provident fund

and National saving certi�cates .

View Text Solution

11. Categorise the following into direct tax or

indirect tax 

Tax Receipts .

https://dl.doubtnut.com/l/_2Tp022hbMUMi
https://dl.doubtnut.com/l/_nnZTvXqrQf8C
https://dl.doubtnut.com/l/_ftIDxWmewG4w


View Text Solution

12. Categorise the following into direct tax or

indirect tax 

Public debt.

View Text Solution

13. Categorise the following into direct tax or

indirect tax 

Borrowing from public

https://dl.doubtnut.com/l/_ftIDxWmewG4w
https://dl.doubtnut.com/l/_9O5v8PWtzNuV
https://dl.doubtnut.com/l/_WZR2OiKzVyx9


View Text Solution

14. Categorise the following into revenue

expenditure or capital expenditure 

Construction of school buildings .

View Text Solution

15. Categorise the following into revenue

expenditure or capital expenditure 

Loans granted to Haryana state government

by Government of India .

https://dl.doubtnut.com/l/_WZR2OiKzVyx9
https://dl.doubtnut.com/l/_W9FndXPJEi2D
https://dl.doubtnut.com/l/_RzDtOPXrprf0


View Text Solution

16. Categorise the following into revenue

expenditure or capital expenditure 

Payment of salary to government employes .

View Text Solution

17. Categorise the following into revenue

expenditure or capital expenditure 

https://dl.doubtnut.com/l/_RzDtOPXrprf0
https://dl.doubtnut.com/l/_nq41l5zVwuzX
https://dl.doubtnut.com/l/_n29FJxt3Z1hB


Repayment of a part of its outstanding loans

to World bank by the Government of india .

View Text Solution

18. Categorise the following into revenue

expenditure or capital expenditure 

Expenditure incurred on training of teachers

for 'Sarva Shiksha Abhiyan' .

View Text Solution

https://dl.doubtnut.com/l/_n29FJxt3Z1hB
https://dl.doubtnut.com/l/_enIrXxewWT3J


19. Categorise the following into revenue

expenditure or capital expenditure 

Interest paid on government loans .

View Text Solution

20. Categorise the following into revenue

expenditure or capital expenditure 

Expenditure on building a bridge .

View Text Solution

https://dl.doubtnut.com/l/_uSmgH0xi6mDx
https://dl.doubtnut.com/l/_2UcTNtMUI7vF
https://dl.doubtnut.com/l/_AJhZztlG1boO


Mutiple Choice Questions

21. Categorise the following into revenue

expenditure or capital expenditure 

Expenditure on collection of taxes .

View Text Solution

1. Components of govt. budget

A. Revenue receipt

B. revenue expenditure

https://dl.doubtnut.com/l/_AJhZztlG1boO
https://dl.doubtnut.com/l/_nqBub5lm4KKM


C. capital receipt and expenditure

D. all of these.

Answer: D

View Text Solution

2. Receipts which do not a�ect asset or

liability status of the government

A. capital receipts

B. revenue receipts

https://dl.doubtnut.com/l/_nqBub5lm4KKM
https://dl.doubtnut.com/l/_x8iAWoewQhrT


C. budgetary receipts

D. none of these .

Answer: B

View Text Solution

3. Example of a non-debt creating capital

receipt

A. borrowings

B. extension of borrowings

https://dl.doubtnut.com/l/_x8iAWoewQhrT
https://dl.doubtnut.com/l/_t6hYU7eaM3d2


C. recovery of loans

D. none of these .

Answer: C

View Text Solution

4. Amount of �scal de�cit is equal to

A. disinvestment

B. borrowings

C. recovery of loans

https://dl.doubtnut.com/l/_t6hYU7eaM3d2
https://dl.doubtnut.com/l/_hweyAtS7qNnn


D. all of these.

Answer: B

View Text Solution

5. The way by which the government can

�nance its budgetary de�cit

A. de�cit �nancing

B. borrowings

C. disinvestment

https://dl.doubtnut.com/l/_hweyAtS7qNnn
https://dl.doubtnut.com/l/_gjqXUTXJvVWd


D. all of these.

Answer: D

View Text Solution

6. It a�ects the assets and liabilities of the

government :

A. taxes

B. fees and �nes

C. disinvestment

https://dl.doubtnut.com/l/_gjqXUTXJvVWd
https://dl.doubtnut.com/l/_6vA5qwiqdEkw


D. forfeiture of bonds.

Answer: C

View Text Solution

7. Which of the following is not a revenue

receipt ?

A. recovery of loans

B. foreign grants

C. pro�ts of public enterprises

https://dl.doubtnut.com/l/_6vA5qwiqdEkw
https://dl.doubtnut.com/l/_HCIz2LOXktYI


D. wealth tax

Answer: A

View Text Solution

8. Which of the following is a correct measure

of primary de�cit ?

A. �scal de�cit minus revenue de�cit

B. revenue de�cit minus interest payments

C. �scal de�cit minus interest payments

https://dl.doubtnut.com/l/_HCIz2LOXktYI
https://dl.doubtnut.com/l/_yseXa1H8ulgt


D. Capital expenditure minus revenue

expenditure

Answer: C

View Text Solution

9. Direct tax is called direct because it is

collected directly from :

A. The producers on goods produced

B. the sellers on goods sold

https://dl.doubtnut.com/l/_yseXa1H8ulgt
https://dl.doubtnut.com/l/_bketTzHo3f3i


C. the buyers of goods

D. the income earners

Answer: D

View Text Solution

10. Primary de�cit equals :

A. borrowings

B. interest payments

C. borrowings less interest payments

https://dl.doubtnut.com/l/_bketTzHo3f3i
https://dl.doubtnut.com/l/_FN0GBX62cHcU


D. borrowings and interest payment both

Answer: C

View Text Solution

11. Fiscal de�cit equals :

A. interest payments

B. borrowings

C. interest payments less borrowings

D. borrowings less interest payments

https://dl.doubtnut.com/l/_FN0GBX62cHcU
https://dl.doubtnut.com/l/_tbsAO9jqbK5m


Answer: B

View Text Solution

12. Disinvestment by government means :

A. selling of its �xed capital assets

B. sellings of shares of public enterprises

held by it .

C. sellings of its buildings

D. all the above

https://dl.doubtnut.com/l/_tbsAO9jqbK5m
https://dl.doubtnut.com/l/_y9wX1HUm1z5c


Answer: B

View Text Solution

13. Which of the following is a source of capital

receipt ?

A. Foreign donations

B. Dividends

C. disinvestment

D. Indirect taxes

https://dl.doubtnut.com/l/_y9wX1HUm1z5c
https://dl.doubtnut.com/l/_6LvK4CiJpIhS


Answer: C

View Text Solution

14. Which of the following sources of receipts

in govt. budget increases its liabilities ?

A. Direct taxes

B. Recovery of loans

C. Borrowings

https://dl.doubtnut.com/l/_6LvK4CiJpIhS
https://dl.doubtnut.com/l/_TByPEd6ppxta


D. Dividend from public sector

undertakings

Answer: C

View Text Solution

15. Borrowing in government budget is :

A. Revenue de�cit

B. Fiscal de�cit

C. Primary de�cit

https://dl.doubtnut.com/l/_TByPEd6ppxta
https://dl.doubtnut.com/l/_9xO3NVoZjpBm


Objective Type Questions

D. De�cit in taxes

Answer: B

View Text Solution

1. State one �scal measure that can be reduce

the gap between rich and poor .

View Text Solution

https://dl.doubtnut.com/l/_9xO3NVoZjpBm
https://dl.doubtnut.com/l/_Vzd92Ch8fLme
https://dl.doubtnut.com/l/_gcegKC5kBhfJ


2. What is a government budget ?

View Text Solution

3. Name two components of government

budget .

View Text Solution

4. What is revenue budget ?

View Text Solution

https://dl.doubtnut.com/l/_gcegKC5kBhfJ
https://dl.doubtnut.com/l/_FpTjlnSpA1LR
https://dl.doubtnut.com/l/_Ny3NsuxBvVS5


5. What is a capital budget ?

View Text Solution

6. What is the revenue receipts (or revenue

items ) of government ? Mention two sources

of revenue receipts .

View Text Solution

https://dl.doubtnut.com/l/_Ny3NsuxBvVS5
https://dl.doubtnut.com/l/_VR2TcCGlBBKh
https://dl.doubtnut.com/l/_qYhZuhH8zSxz


7. What is tax ?

View Text Solution

8. De�ne direct tax . Give two examples of

direct taxes.

View Text Solution

9. De�ne indirect tax . Give two examples of

indirect taxes .

https://dl.doubtnut.com/l/_S1Dzh9PaxyQE
https://dl.doubtnut.com/l/_ysjyqACzOIg4
https://dl.doubtnut.com/l/_jSjYJXA5J31j


View Text Solution

10. Give example of non-tax revenue receipts .

View Text Solution

11. What does zero primary de�cit mean ?

View Text Solution

https://dl.doubtnut.com/l/_jSjYJXA5J31j
https://dl.doubtnut.com/l/_RBZtsPdB0nev
https://dl.doubtnut.com/l/_mLIpd1HHpi1u


12. Name the ways in which budgetary de�cit is

�nanced.

View Text Solution

13. Explain the term revenue expenditure of

the government .

View Text Solution

https://dl.doubtnut.com/l/_ANqzdnVIivMP
https://dl.doubtnut.com/l/_NnysmpjK1siG


14. Explain the term capital expenditure of the

government .

View Text Solution

15. What is the di�erence between

development and non development

expenditure ?

View Text Solution

https://dl.doubtnut.com/l/_6aelP7dfEnpv
https://dl.doubtnut.com/l/_clZH9S1pxRlB


16. De�ne Fiscal de�cit .

View Text Solution

17. What is Primary de�cit ?

View Text Solution

18. What one step can be taken through

market to reduce the consumption of product

harmful for health ?

https://dl.doubtnut.com/l/_Fu2badCCl0Br
https://dl.doubtnut.com/l/_ZAz71cYgHge7
https://dl.doubtnut.com/l/_7ywdd3jg7Zdk


Conceptual Questions

View Text Solution

19. Give two examples of revenue expenditure .

View Text Solution

1. What are components of government

budget ?

View Text Solution

https://dl.doubtnut.com/l/_7ywdd3jg7Zdk
https://dl.doubtnut.com/l/_JEx6BwyCoIPs
https://dl.doubtnut.com/l/_59JiJFnKvfde


2. What are the revenue receipts ?

View Text Solution

3. Classify government expenditure

View Text Solution

4. What are capital receipts 

Or 

https://dl.doubtnut.com/l/_59JiJFnKvfde
https://dl.doubtnut.com/l/_JDKlGGc30hOo
https://dl.doubtnut.com/l/_2QIV80Q9REkq
https://dl.doubtnut.com/l/_MWHw8xYjW7ET


De�ne the capital receipts of a government .

View Text Solution

5. Write short notes on : (i) Budgetary de�cit

(ii) Revenue de�cit (iii) Fiscal de�cit (iv) Primary

de�cit .

View Text Solution

6. Elaborate 'economic growth ' as objective of

government budget .

https://dl.doubtnut.com/l/_MWHw8xYjW7ET
https://dl.doubtnut.com/l/_2KtYFDm0UTBm
https://dl.doubtnut.com/l/_ehlEBJDtoipF


Higher Order Thinking Skills

View Text Solution

1. Classify the following as direct and indirect

taxes : (i) Income tax  (ii) Entertainment

tax  (iii) Pro�t tax  (iv) Wealth tax .

View Text Solution

    

        

https://dl.doubtnut.com/l/_ehlEBJDtoipF
https://dl.doubtnut.com/l/_9PqrAdU4l3NJ


2. Identify the following as revenue receipts or

capital receipts . Give reasons : 

(i) Loan from the IMF .  (ii) Grants

received from World Bank . 

(iii) Pro�t tax  (iv) Sale of shares held by

government in Maruti Udyog Limited . 

(v) Borrowings from public  (vi) Bus fare .  

(vii) Fees of government hospital .

View Text Solution

      

       

    

https://dl.doubtnut.com/l/_cLZMdGjzU3cP


3. Identify the following as revenue

expenditure or capital expenditure . Give

reasons : 

(i) Salary paid to government employees . 

(ii) Purchase of a machine from Korea. 

(iii) Repayment of loan taken from IMF . 

(iv) Interest paid on national debt . 

(v) Interest paid on national debt . 

(vi) Expenditure on construction of dams. 

(vi) Social security bene�ts paid to retired

government employees.

View Text Solution

https://dl.doubtnut.com/l/_E0I7jiUiNIV3


4. What are the implication of a large revenue

de�cit ? Give two measures to reduce this

de�cit .

View Text Solution

5. State items of : (a) Debt creating capital

receipts . (b) Non-debt creating capital

receipts .

View Text Solution

https://dl.doubtnut.com/l/_E0I7jiUiNIV3
https://dl.doubtnut.com/l/_8zqRvcoy2Up7
https://dl.doubtnut.com/l/_c4goK7VLuXqn


Value Based Questions

6. What are the measures to correct budget

de�cits ?

View Text Solution

7. Are �scal de�cits necessarily in�ationary ?

View Text Solution

https://dl.doubtnut.com/l/_c4goK7VLuXqn
https://dl.doubtnut.com/l/_mzZRx7QnPIzB
https://dl.doubtnut.com/l/_ZY3cmZl655qK
https://dl.doubtnut.com/l/_GBSHaKh3Pp55


1. A rich person claims that he would not pay

taxes to support government's expenditure on

providing education because he has no

children . Should he be exempted from tax

payment ? What happens if he does not pay

tax ?

View Text Solution

2. Through carefully planned , government

budget re�ects because its expenditure

https://dl.doubtnut.com/l/_GBSHaKh3Pp55
https://dl.doubtnut.com/l/_Va0GXep7m096


exceeds revenue . How can this de�cit be

reduced ?

View Text Solution

3. There has been constant rise in price of

sugar overtime . What measures would you

support to bring down the prices ?

View Text Solution

https://dl.doubtnut.com/l/_Va0GXep7m096
https://dl.doubtnut.com/l/_mALViiVN1FpL


4. What one step can be taken through market

to reduce the consumption of a product

harmful for health ?

View Text Solution

5. How can government budget be a useful

instrument in reducing inequalities in the

distribution of income and wealth ?

View Text Solution

https://dl.doubtnut.com/l/_0Po20qJtILTK
https://dl.doubtnut.com/l/_aSxTCmmkFF9p


Guidelines T O Ncert Questions

1. Distinguish between revenue expenditure

and capital expenditure

View Text Solution

2. Discuss the issue of de�cit reduction .

View Text Solution

https://dl.doubtnut.com/l/_LVMfhL5u78i8
https://dl.doubtnut.com/l/_dVck3wD6pDsq


Exercises Very Short Answer Type Questions

3. What is the relationship between the

revenue de�cit and the �scal de�cit ?

View Text Solution

4. The �scal de�cit gives the borrowing

requirement of the government . Elucidate .

View Text Solution

https://dl.doubtnut.com/l/_hhFGIh2FzBqD
https://dl.doubtnut.com/l/_QzQcbvOuODgw
https://dl.doubtnut.com/l/_zuDsWk6GdBDb


1. State any one objective of a government

budget .

View Text Solution

2. De�ne government revenue .

View Text Solution

3. De�ne government budget .

View Text Solution

https://dl.doubtnut.com/l/_zuDsWk6GdBDb
https://dl.doubtnut.com/l/_3BQ1xukJ5j5c
https://dl.doubtnut.com/l/_xkNjC5qBj5uG


4. What are indirect taxes ?

View Text Solution

5. What is meant by revenue receipts ?

View Text Solution

6. Why is entertainment tax , an indirect tax ?

View Text Solution

https://dl.doubtnut.com/l/_xkNjC5qBj5uG
https://dl.doubtnut.com/l/_4EnRA8VkzBrd
https://dl.doubtnut.com/l/_ycpqmS8cU3wN
https://dl.doubtnut.com/l/_z5b1xsfYENEs


7. What is the basic di�erence between direct

and indirect tax ?

View Text Solution

8. What do you mean by direct tax ?

View Text Solution

https://dl.doubtnut.com/l/_z5b1xsfYENEs
https://dl.doubtnut.com/l/_2vLSFsEw1pxz
https://dl.doubtnut.com/l/_riynuYM3w8Tb


9. State any two sources of non-tax revenue

receipts .

View Text Solution

10. How is primary de�cit calculated ? What is

Primary de�cit ?

View Text Solution

11. De�ne Fiscal de�cit .

https://dl.doubtnut.com/l/_Rqq8d1B0cfvI
https://dl.doubtnut.com/l/_uagiwDWdMsAK
https://dl.doubtnut.com/l/_DZKlVVPvXCtc


View Text Solution

12. What is meant by progressive tax ?

View Text Solution

13. What do you mean by regressive tax ?

View Text Solution

14. What is meant by capital expenditure

https://dl.doubtnut.com/l/_DZKlVVPvXCtc
https://dl.doubtnut.com/l/_Bt3qIGiB0SwI
https://dl.doubtnut.com/l/_MZ9kXiLAoszN
https://dl.doubtnut.com/l/_VICJGNol7YBL


View Text Solution

15. Why is payment of interest a revenue

expenditure ?

View Text Solution

16. Mention two important sources of capital

receipts .

View Text Solution

https://dl.doubtnut.com/l/_VICJGNol7YBL
https://dl.doubtnut.com/l/_noXMhxmVKfM3
https://dl.doubtnut.com/l/_3jaOzNJ8bFyA
https://dl.doubtnut.com/l/_l9SxRzALfq6I


17. Why are subsidies treated as revenue

expenditure ?

View Text Solution

18. What do you mean by revenue de�cit ?

View Text Solution

19. A government budget shows a primary

de�cit of â‚¹ 4400 crore . The revenue

https://dl.doubtnut.com/l/_l9SxRzALfq6I
https://dl.doubtnut.com/l/_VBvrURzpSC0G
https://dl.doubtnut.com/l/_jUqsUxqo8U32


expenditure on interest payment is â‚¹ 400

crore . How much is the �scal de�cit ?

Watch Video Solution

20. What one step can be taken through

market to reduce the consumption of a

product harmful for health .

View Text Solution

21. Give two examples of indirect taxes .

https://dl.doubtnut.com/l/_jUqsUxqo8U32
https://dl.doubtnut.com/l/_0Rn9DlkwlRlh
https://dl.doubtnut.com/l/_4Tvyp9VPFnyu


View Text Solution

22. What are capital receipts in a government

budget ?

View Text Solution

23. What is revenue expenditure ?

View Text Solution

https://dl.doubtnut.com/l/_4Tvyp9VPFnyu
https://dl.doubtnut.com/l/_smQ1qRVZ5l7y
https://dl.doubtnut.com/l/_MebgQRFh8TPd


Short Answer Type Questions

1. De�ne tax revenue . What are the two kinds

of tax revenue ? Give two examples of each .

View Text Solution

2. Distinguish between direct tax and indirect

tax . Give an example of each .

View Text Solution

https://dl.doubtnut.com/l/_FslzJQa1fqwc
https://dl.doubtnut.com/l/_XaD9CMZ7qEo7
https://dl.doubtnut.com/l/_jQaeUl6ABIQR


3. Give meanings of capital receipts and

revenue receipts with an example of each .

View Text Solution

4. What is meant by revenue de�cit ? What are

its implications ?

View Text Solution

5. What is �scal de�cit ? What are its

implications ?

https://dl.doubtnut.com/l/_jQaeUl6ABIQR
https://dl.doubtnut.com/l/_p458GVUKIZ2J
https://dl.doubtnut.com/l/_Rn1zuFwdds0u


View Text Solution

6. What is a government budget ? Give the

meaning of (i) Revenue de�cit (ii) Fiscal de�cit .

View Text Solution

7. Can there be a �scal de�cit in government

budget without a revenue de�cit ? Explain .

View Text Solution

https://dl.doubtnut.com/l/_Rn1zuFwdds0u
https://dl.doubtnut.com/l/_SxIVMe4taDFV
https://dl.doubtnut.com/l/_tlsiK2X1gNq2
https://dl.doubtnut.com/l/_pPYqBhARVL0h


8. Government raises its expenditure on

producing public goods . Which economic

value does it re�ect ? Explain .

View Text Solution

9. What are the basis of classi�cation of

government receipts into revenue receipts

and capital receipts ? Give an example of each .

View Text Solution

https://dl.doubtnut.com/l/_pPYqBhARVL0h
https://dl.doubtnut.com/l/_xsgf7n8anBRS
https://dl.doubtnut.com/l/_4emDvxPB4q2s


10. Distinguish between (a) Revenue receipts

and capital receipts , (b) Direct tax and indirect

tax.

View Text Solution

11. What is government budget ? Name two

sources each of non-tax revenue receipts and

capital receipts .

View Text Solution

https://dl.doubtnut.com/l/_4emDvxPB4q2s
https://dl.doubtnut.com/l/_4Dlbq2dxRlTA


12. Giving reasons , categorise the following

into revenue receipts and capital receipts : 

(i) Recovery of loans .  (ii) Corporation tax .

(iii) Dividends on investments made by

government . 

(iv) Sale of public sector undertaking . 

(v) Tax receipts  (vi) Disinvestment .

View Text Solution

    

    

https://dl.doubtnut.com/l/_1zYGIRadQfGM


13. Categorise the following government

receipts into revenue and capital receipts : 

(i) Recovery from sale of shares of a public

sector undertaking . 

(ii) Borrowings from public . 

(iii) Pro�ts of public sector undertakings. 

(iv) Income Tax received by the government .

View Text Solution

https://dl.doubtnut.com/l/_ynQa9L7bWfNa


14. Explain the economic stability objective of

a government budget .

View Text Solution

15. Distinguish between revenue receipts and

capital receipts . Give an example of each .

View Text Solution

https://dl.doubtnut.com/l/_fNbaAeBJOhQP
https://dl.doubtnut.com/l/_1va1x4iWqVbL


16. How can budgetary policy be used to

reduce inequalities of income ?

View Text Solution

17. Distinguish between revenue expenditure

and capital expenditure in government budget

. Give an example of each .

View Text Solution

https://dl.doubtnut.com/l/_47cEvqKCDdqb
https://dl.doubtnut.com/l/_BzySnmDRFtwK


18. State three sources each of revenue

receipts and capital receipts in government

budget .

View Text Solution

19. Distinguish between revenue de�cit and

�scal de�cit .

View Text Solution

https://dl.doubtnut.com/l/_N9QBIJDaMs00
https://dl.doubtnut.com/l/_pO7Q3nLicYoB


20. Explain any one objective of government

budget .

View Text Solution

21. Tax rates on higher income group have

been increased . Which economic value does it

re�ect ? Explain .

View Text Solution

https://dl.doubtnut.com/l/_RyLYdMNaxqfb
https://dl.doubtnut.com/l/_MZAfuavMsTIp


22. Is the following revenue expenditure or

capital expenditure in the context of

government budget ? Give reason : 

(i) Expenditure on collection of taxes  (ii)

Expenditure on purchasing computers 

(iii) Expenditure on scholarship  (iv)

Expenditure on building a bridge

View Text Solution

     

     

https://dl.doubtnut.com/l/_lUBBqWiDzxD6


23. Government has started spending more on

providing free services like education and

health to the poor. Explain the economic value

it re�ects.

View Text Solution

24. Explain how government budget can be

helpful in bringing economic stabilisation in

the economy.

View Text Solution

https://dl.doubtnut.com/l/_ATGUHXCVgzds
https://dl.doubtnut.com/l/_KKFVyQVpjKF9


Long Answer Type Questions

1. Explain the implications of (i) Revenue de�cit

(ii) Fiscal de�cit .

View Text Solution

2. Discuss the meaning and signi�cance of

primary de�cit for an economy.

View Text Solution

https://dl.doubtnut.com/l/_KKFVyQVpjKF9
https://dl.doubtnut.com/l/_g6YA9VK4jzMi
https://dl.doubtnut.com/l/_gpGCBAOEwXKI


3. De�ne government budget . Explain the

various objectives of a government budget .

View Text Solution

4. What is di�erence between revenue receipts

and capital receipts ? Describe the various

sources of capital receipts .

View Text Solution

https://dl.doubtnut.com/l/_cbUO4h8lZBxy
https://dl.doubtnut.com/l/_7U0xoYf1mUds


5. What is the meaning of non-tax revenue ?

Explain the di�erent sources of non-tax

revenue .

View Text Solution

6. What is meant by budget expenditure ?

Explain the three ways in which budget

expenditure can be classi�ed .

View Text Solution

https://dl.doubtnut.com/l/_IczFxxuihhhv
https://dl.doubtnut.com/l/_hdX7pH6k83W8
https://dl.doubtnut.com/l/_EdMTABatXDvE


7. Distinguish between revenue expenditure

and capital expenditure .

View Text Solution

8. What is meaning of revenue receipts ? What

are the two main sources of revenue receipts ?

Explain them.

View Text Solution

https://dl.doubtnut.com/l/_EdMTABatXDvE
https://dl.doubtnut.com/l/_xe4XyWHneETG


9. Explain how the government can use the

budgetary policy in reducing inequalities in

incomes.

View Text Solution

10. The government decides to give budgetary

incentives to investors for making investments

in backward regions . Explain these possible

incentives and the reasons for the same .

View Text Solution

https://dl.doubtnut.com/l/_LiLnbCiPW2jq
https://dl.doubtnut.com/l/_MA9JTlvQQGna


11. What is the di�erence between revenue

expenditure and capital expenditure ? Explain

how taxes and government can be used to

in�uence distribution of income in the society

View Text Solution

12. What is the di�erence between direct tax

and indirect tax ? Explain the role of

government budget in in�uencing allocation

of resources .

https://dl.doubtnut.com/l/_MA9JTlvQQGna
https://dl.doubtnut.com/l/_SLsqecvQRRxH
https://dl.doubtnut.com/l/_RhTek27B6iQV


View Text Solution

13. De�ne revenue receipts in a government

budget . Explain how government budget can

be used to bring price stability in the

economy.

View Text Solution

14. What is government budget ? Explain how

taxes and subsidies can be used to in�uence

https://dl.doubtnut.com/l/_RhTek27B6iQV
https://dl.doubtnut.com/l/_cEWfaqmPAG5r
https://dl.doubtnut.com/l/_EhN2Ed3pyOhy


Unsolved Numericals

allocation of resources .

View Text Solution

15. What is government budget ? Explain the

role of government budget in in�uencing

allocation of resources in the economy .

View Text Solution

https://dl.doubtnut.com/l/_EhN2Ed3pyOhy
https://dl.doubtnut.com/l/_4V6Yks8awvBL


1. From the following data about a

government budget �nd (a) revenue de�cit (b)

�scal de�cit ( c) primary de�cit . 

Watch Video Solution

2. From the following data about a

government budget , �nd out (a) revenue

https://dl.doubtnut.com/l/_AQ4ZjSDaLeij
https://dl.doubtnut.com/l/_Sx10pWd9lckk


de�cit , (b) �scal de�cit and (c) primary de�cit : 

Watch Video Solution

3. Calculate (i) Revenue de�cit (ii) Fiscal de�cit

(iii) Primary de�cit . 

Watch Video Solution

https://dl.doubtnut.com/l/_Sx10pWd9lckk
https://dl.doubtnut.com/l/_tfVqTu01qrm5


4. Calculate Revenue de�cit , �scal de�cit and

primary de�cit from estimates of Union

Budget 2013-14 . 

Watch Video Solution

https://dl.doubtnut.com/l/_nvEf3L19x30a

