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MONEY

State Whether The Following Sttements Are True

Or False

1.  is a broad de�nition of money.M1

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_RpJYxYOblyUN


Watch Video Solution

2. Time deposits provide a cheque facility

Watch Video Solution

3. Money supply relates to the availability of

money held with the public.

Watch Video Solution

https://dl.doubtnut.com/l/_RpJYxYOblyUN
https://dl.doubtnut.com/l/_DHrQyDWIE2X6
https://dl.doubtnut.com/l/_wxd5QcoBmckV


Multiple Choice Questions

4. The government and the banking system

are not considered as public as they are the

producesrs of money

Watch Video Solution

5.  is the most liquid measure of oney

supply.

Watch Video Solution

M4

https://dl.doubtnut.com/l/_DqN7uN0b8AcO
https://dl.doubtnut.com/l/_ZX6hmDyPVVVx


1. Demand deposits include (Choose the

correct alternative )

A. Saving account deposits and �xed

deposits

B. Saving account deposits and current

account deposits

C. Current account deposits and �xed

deposits

D. All type of deposits

https://dl.doubtnut.com/l/_WY1oYC6RNgNd


Answer: B

Watch Video Solution

2. Money is de�ned as:

A. Commonly accepted measure of value

B. a store of value

C. a standard of deferred payments

D. all of these

Answer: D

https://dl.doubtnut.com/l/_WY1oYC6RNgNd
https://dl.doubtnut.com/l/_F5C9bmf3tY4b


Watch Video Solution

3. The function of money which facilitaes

borrowing and lending transactions

A. a store of value

B. a standard of deferred payments

C. a unit of account

D. a medium of exchange

Answer: B

https://dl.doubtnut.com/l/_F5C9bmf3tY4b
https://dl.doubtnut.com/l/_1wwjp81evcwN


Watch Video Solution

4. Component of money supply

A. coins

B. paper currency

C. demand depsits

D. all of these

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_1wwjp81evcwN
https://dl.doubtnut.com/l/_iOHlOHLgmjOs
https://dl.doubtnut.com/l/_QchprXq73UbQ


5. The component of money not included in

money supply

A. currency with private individuals

B. currency with business �rms

C. stock of gold with RBI

D. all of these

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_QchprXq73UbQ
https://dl.doubtnut.com/l/_kWhsaL3uiNbg


6. The maximum limit to accept deposit in

coins

A. 500

B. 1000

C. 250

D. none of these

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_kWhsaL3uiNbg


7. High powered money includes:

A. currency and demand deposits

B. demand deposits and saving deposits

C. currency held by public and cash

reserves with banks

D. none of these

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_e5bAN4RaaG1K
https://dl.doubtnut.com/l/_o9DAR6zLNVl3


Objective Type Questions

8. Money supply is a ______concept

A. �ow

B. stock

C. variable

D. all of these

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_o9DAR6zLNVl3


1. De�ne barter exchange

Watch Video Solution

2. What is double coincidence of wants?

Watch Video Solution

3. State whether money supply is a stock

variable or �ow variable

Watch Video Solution

https://dl.doubtnut.com/l/_fhkTCEvGQPKD
https://dl.doubtnut.com/l/_nRkD2ekVuIWt
https://dl.doubtnut.com/l/_f3kVl8tIJ2Kc


4. What does it mean that "money is a bearer

of options"?

View Text Solution

5. De�ne a cheque

Watch Video Solution

https://dl.doubtnut.com/l/_f3kVl8tIJ2Kc
https://dl.doubtnut.com/l/_Sq0RrYR89Bnq
https://dl.doubtnut.com/l/_juxo8zaRkDGo


6. What is narrow and braod de�nition money

based on ?

View Text Solution

7. What is meant by measurement of value?

Watch Video Solution

8. What is meant by medium of exchange ?

Watch Video Solution

https://dl.doubtnut.com/l/_cTXTv7usBzqZ
https://dl.doubtnut.com/l/_ulcGq1ro2NSz
https://dl.doubtnut.com/l/_pHJVEX48hZHN


Conceptual Questions

9. De�ne money supply.

View Text Solution

1. Who are produceers of money

Watch Video Solution

https://dl.doubtnut.com/l/_pHJVEX48hZHN
https://dl.doubtnut.com/l/_HEJYNsdNerb6
https://dl.doubtnut.com/l/_YfZJAWFenUB5


2. De�ne money.

Watch Video Solution

3. What is ideal supply of money?

View Text Solution

4. State the features of money.

Watch Video Solution

https://dl.doubtnut.com/l/_BVVn9ychplXE
https://dl.doubtnut.com/l/_QhbiaT2SsbuB
https://dl.doubtnut.com/l/_uMcyLabOCldm


Hots

1. How is currency issued in india ?

View Text Solution

2. Calculate  measures of

money suppley using the following data: 

Watch Video Solution

M1, M2, M3andM4

https://dl.doubtnut.com/l/_uV4d477ZsUIJ
https://dl.doubtnut.com/l/_GurEkwS1J9d0


Value Based Question

3. What is the di�ernce between face value

and intrinsic value ?

View Text Solution

1. Why would a compensation in form of

money and not in �orm of foodgrains for a

worker working in an agrobased processing

unit be more convenient ? Why does noney

https://dl.doubtnut.com/l/_GurEkwS1J9d0
https://dl.doubtnut.com/l/_FHnqsh3CTpID
https://dl.doubtnut.com/l/_NkTvlSiQCLR9


assume more importance than commodities

as a medium of exchange?

View Text Solution

2. (a) Explain 'standard of deferred

payement'function of money . 

(b) Can yhou imagine business activities of

today without this function of money?

View Text Solution

https://dl.doubtnut.com/l/_NkTvlSiQCLR9
https://dl.doubtnut.com/l/_m1XHGtK2oVOb


Guidelines To Ncrt Questions

1. What is high powered money?

View Text Solution

2. What monetary system does india follow?

View Text Solution

https://dl.doubtnut.com/l/_5keMUi3D4jrR
https://dl.doubtnut.com/l/_OG47BH4SV6x3

