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Problems

1. Total �xed cost is Rs. 90. Complete the following table. 

Watch Video Solution

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_oNUOwfoISfmz


Watch Video Solution

2. Given the total �xed cost is , complete the following

table, 

Watch Video Solution

₹60

3. Assuming that total �xed cost is rs 24, complete the

following table: 

W t h Vid S l ti

https://dl.doubtnut.com/l/_oNUOwfoISfmz
https://dl.doubtnut.com/l/_cLNRCU94a5J6
https://dl.doubtnut.com/l/_sPpnBjf6EepM


Watch Video Solution

4. The following table shows the total cost of production of

a �rm at di�erent levels of output. Find out the average

variable cost and the marginal cost at each level of output? 

Watch Video Solution

5. The following table shows the marginal cost at di�erent

level of output by a �rm . Its total �xed cost is rs 120, Find

its average total cost and average variable cost at each level

https://dl.doubtnut.com/l/_sPpnBjf6EepM
https://dl.doubtnut.com/l/_O0W6v3xMhlkZ
https://dl.doubtnut.com/l/_leYlDpzUosrW


of output: 

Watch Video Solution

6. The following table shows the cost function of a �rm.

Calculate its average variable cost and marginal cost as

each level of output. 

Watch Video Solution

7. From the data diven below, calculate the (i) average �xed

cost, (ii) average variable cost and (iii) marginal cost. 

https://dl.doubtnut.com/l/_leYlDpzUosrW
https://dl.doubtnut.com/l/_wE0BSFwFTsNp
https://dl.doubtnut.com/l/_FhutFxsYOCs5


Watch Video Solution

8. Following information is given about a �rm: 

  

From this information �nd out: 

(i) the average �xed cost of producing 4 units. 

(ii) the average variable cost of producing 5 units. 

(iii) the least average cost level of output. 

(iv) the marginal cost of producing the 3rd unit. 

(v) the total variable cost of producing 6 units.

Watch Video Solution

https://dl.doubtnut.com/l/_FhutFxsYOCs5
https://dl.doubtnut.com/l/_4aSJk87P64Ih


Multiple Choice

1. Cost in Economics as compared to cost in business

accounts is:

A. Same

B. Narrower

C. Wider

D. Not comparable

Answer: C

View Text Solution

2. Long run cost consists of:

https://dl.doubtnut.com/l/_b6S75KeXSmh3
https://dl.doubtnut.com/l/_B8OFMMTHBuhC


A. Variable cost

B. �xed cost

C. Partly variable and partly �xed cost

D. Mostly variable cost.

Answer: A

View Text Solution

3. Which of the following is not economics cost:

A. Payment of factory rent

B. Purchase of machine

C. Normal pro�t

https://dl.doubtnut.com/l/_B8OFMMTHBuhC
https://dl.doubtnut.com/l/_h0297AK4Ck9B


D. Payment of interest

Answer: C

View Text Solution

4. The typical behaviour of TVC in the short run is that it:

A. Increase at increasing rate throghtout

B. Increases at decreasing rate throughout

C. Increases at decreasing rate initially and then at

increasing rate.

D. Increases at increasing rate initially and then at

decreasing rate.

https://dl.doubtnut.com/l/_h0297AK4Ck9B
https://dl.doubtnut.com/l/_g4DPTLMU3IBG


Answer: C

View Text Solution

5. As output is increased the di�erence between TVC and

TC:

A. Increases

B. Remains unchanged

C. Decreases

D. Initially increases, then decreases.

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_g4DPTLMU3IBG
https://dl.doubtnut.com/l/_dkqR5xadwp39


6. As output is increased AVC:

A. Goes farther away from ATC

B. Comes nearer to ATC

C. Remains equidistant from ATC

D. Initially a, then b.

Answer: B

View Text Solution

7. AVC of one unit of output is rs 10 while that of 2 units is

rs 9. MC of one unit is:

A. rs8

https://dl.doubtnut.com/l/_KbWoNJSF72ol
https://dl.doubtnut.com/l/_mugjT5D4eAvT


B. rs9

C. rs10

D. rs19

Answer: C

View Text Solution

8. When ATC is falling. MC:

A. Must be falling

B. Must be rising

C. Initially falling, then rising

D. Has no speci�c relationship.

https://dl.doubtnut.com/l/_mugjT5D4eAvT
https://dl.doubtnut.com/l/_2m1QTsqeFK4h


Short Answer

Answer: C

View Text Solution

1. What is �xed cost? What happens to AFC as output is

increased?

View Text Solution

2. De�ne variable cost. How does AVC behave as output

increases?

View Text Solution

https://dl.doubtnut.com/l/_2m1QTsqeFK4h
https://dl.doubtnut.com/l/_2GJAYGTpCcgC
https://dl.doubtnut.com/l/_uFNtMmVoRZSP


3. Distinguish between short run and long run in terms of

cost.

View Text Solution

4. Draw TFC and TVC curves.

Watch Video Solution

5. Draw ATC and AVC curves on a single diagram.

Watch Video Solution

6. Draw ATC,AVC and MC curves on a single diagram.

https://dl.doubtnut.com/l/_SOoCfPaA9zqq
https://dl.doubtnut.com/l/_OvzoTSCMmDrP
https://dl.doubtnut.com/l/_ACqHe2kWCA88
https://dl.doubtnut.com/l/_1dq5h8qFgj8l


Short Answer Ii

Watch Video Solution

7. De�ne marginal cost and give an illustration.

View Text Solution

1. Explain the concept of economic cost.

View Text Solution

2. Distinguish between �xed and variable costs. Give at least

one example of each.

https://dl.doubtnut.com/l/_1dq5h8qFgj8l
https://dl.doubtnut.com/l/_NDD7IVaHIesv
https://dl.doubtnut.com/l/_6LjuszXSzLbd
https://dl.doubtnut.com/l/_4PAw2QVTK21k


View Text Solution

3. Giving examples explain what is implicit cost?

View Text Solution

4. Explain the behaviour of TVC.

View Text Solution

5. Draw TFC,TVC andTC curves on a single diagram.

Watch Video Solution

https://dl.doubtnut.com/l/_4PAw2QVTK21k
https://dl.doubtnut.com/l/_yagZvFs4eGWj
https://dl.doubtnut.com/l/_n4fj1CE9NCgj
https://dl.doubtnut.com/l/_DVXU0BZaTFpM


6. Draw ATC,AVC and MC curves on a single diagram.

Watch Video Solution

7. Explain the relation between MC and ATC.

View Text Solution

8. Explain the relation between MC and AVC.

View Text Solution

9. Explain the realtion between AVC and ATC curves.

View Text Solution

https://dl.doubtnut.com/l/_uEsMpKRz53O3
https://dl.doubtnut.com/l/_R1niDcCvVxml
https://dl.doubtnut.com/l/_oWNSbUfEmYYb
https://dl.doubtnut.com/l/_U5eOa16GMFfR


Numerical Que

1. Calculate TFC,TVC,AFC,AVC and ATC from the following: 

Watch Video Solution

2. Assuming that TFC is , calculate TC,TVC,ATC and AVC

from the following: 

rs12

https://dl.doubtnut.com/l/_U5eOa16GMFfR
https://dl.doubtnut.com/l/_WoMUzIXorEYX
https://dl.doubtnut.com/l/_dQ8sqy2I7YcR


Watch Video Solution

3. A �rm produces 100 units good X. Actual money

expenditure incurred on producing this good is rs 1500. the

owner supplies inputs worth rs500 for which he does not

receive any payment. The economic cost turned out to b

rs2100. how do you account for the di�erence?

Watch Video Solution

https://dl.doubtnut.com/l/_dQ8sqy2I7YcR
https://dl.doubtnut.com/l/_b4zTM2OUUnFH


4. Calculate economic cost. 

Watch Video Solution

(Rs)

(i)Purchase of raw materials 200

(ii)Payments of wages and salaries 500

(iii)Payment of rent 50

(iv)Donations 100

(v)Estimated value of services of owner 300

(vi)Expected minimum profit 40

(vii)Estimated super normal profit 240

5. Identify �xed costs and variable costs: 

View Text Solution

Salary of permanent staff Interest payment

Wages to daily wage workers Expenditure on raw materials

Depreciation License fee

Excise duty Sales tax

https://dl.doubtnut.com/l/_w2Ri4M6ISlzp
https://dl.doubtnut.com/l/_6uqOuOfp0Gc5


Some Imp Que

1. De�ne �xed cost.

View Text Solution

2. De�ne marginal cost.

View Text Solution

3. De�ne variable cost.

View Text Solution

https://dl.doubtnut.com/l/_O9HmG6HoGWlX
https://dl.doubtnut.com/l/_ddjtITN8SJie
https://dl.doubtnut.com/l/_SehhYrTmO3xV


4. Why does average �xed cost fall as output rises?

View Text Solution

5. What is the relationship between marginal cost and

average variable cost?

View Text Solution

6. From the following table, calculate average variable cost

of each given level of output: 

Watch Video Solution

https://dl.doubtnut.com/l/_b7f1d7d1iXFf
https://dl.doubtnut.com/l/_cGgmoGZSTWcM
https://dl.doubtnut.com/l/_J4fgIYDWnuEl


7. From the following table, calculate average variable cost

of each given level of output: 

Watch Video Solution

8. Distinguish between �xed cost and variable costs. Give

two examples of each.

View Text Solution

9. Given below is the cost schedule of a �rm. Its total �xed

cost is rs100. calculate average variable cost and marginal

https://dl.doubtnut.com/l/_m5GzyZgVnvHs
https://dl.doubtnut.com/l/_OmNJOfNHYT7r
https://dl.doubtnut.com/l/_rSACUciNZTzF


cost at each given level of output. 

Watch Video Solution

10. Given below is the cost schedule of a �rm. Its �xed cost is

rs 50. Calculate average total cost and marginal cost at each

given level of output. 

Watch Video Solution

11. Calculate total variable cost and marginal cost at each

given level of output from the following table. 

https://dl.doubtnut.com/l/_rSACUciNZTzF
https://dl.doubtnut.com/l/_e6JqPF7SJStm
https://dl.doubtnut.com/l/_dedTA7NFAr6l


Watch Video Solution

12. Complete the following table: 

Watch Video Solution

13. The total �xed cost of a �rm is rs12. Given below is its

marginal cost schedule. Calculate total cost and average

https://dl.doubtnut.com/l/_dedTA7NFAr6l
https://dl.doubtnut.com/l/_deIVgJ7tiLc4
https://dl.doubtnut.com/l/_XxDCfGXPDFeL


variable cost for each given level of output. 

Watch Video Solution

14. Calculate TVC and TC from the following cost schedule of

a �rm whose �xed costs are rs10. 

Watch Video Solution

15. Calculate total cost and average variable cost of a �rm at

each given level of output from its cost schedule given

https://dl.doubtnut.com/l/_XxDCfGXPDFeL
https://dl.doubtnut.com/l/_8ONZT7IZGNGF
https://dl.doubtnut.com/l/_0zlNBsd6wmeT


below: 

Watch Video Solution

16. Why does the di�erence between average total cost and

average variable cost decrease with increase in the level of

output? Explain.

View Text Solution

17. Giving reasons state when the following statemetns are

true or fasle: 

(i) The di�erence between ATC and AVC decreases with

https://dl.doubtnut.com/l/_0zlNBsd6wmeT
https://dl.doubtnut.com/l/_CQ5Pdd2kMxVB
https://dl.doubtnut.com/l/_gecNaR2V1UZU


decrease in the level of output. 

(ii) When marginal cost rises, average cost will also rise.

View Text Solution

18. An individual is both the owner and the manager of a

shop taken on rent. Identify implicit cost and explicit cost

from this information.

View Text Solution

19. A producer borrows money and opens a shop. The shop

premises is owned by him. Identify the implicit and explicit

costs from this information . Explain.

View Text Solution

https://dl.doubtnut.com/l/_gecNaR2V1UZU
https://dl.doubtnut.com/l/_MXdIVn4E9gM8
https://dl.doubtnut.com/l/_WYPrEekUqXmr


20. A farmer takes a form on rent and carries farming with

the help of family members. Identify explicit costs from this

information. Explain.

View Text Solution

21. With increase the level of output. AFC goes on falling.

True or false? Explain.

View Text Solution

22. What is the relation between Average Variable Cost and

Average Total Cost, if Total Fixed cost and Average Total

https://dl.doubtnut.com/l/_WYPrEekUqXmr
https://dl.doubtnut.com/l/_7WtasALTnyd9
https://dl.doubtnut.com/l/_YcYy43IolJON
https://dl.doubtnut.com/l/_0epDrUbu6dsf


cost. If Total Fixed Cost is zero?

View Text Solution

23. A producer borrows money to run a business but

manages the business himself. Identify implicit costs.

View Text Solution

24. What is the relation between marginal cost and average

variable cost when marginal cost is rising and average

varibale cost is falling?

View Text Solution

https://dl.doubtnut.com/l/_0epDrUbu6dsf
https://dl.doubtnut.com/l/_HWKkPd6BmEUn
https://dl.doubtnut.com/l/_nFQ0Wr5aQzkY

