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1. A government company is any company in

which the paid-up capital held by government

is not less then

A. 48 percent

B. 51 percent

C. 50 percent

D. 25 percent

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_XdIe3G4ccMN1


2. PSEs are organisations owned by

A. Joint Hindu Family Business

B. Government

C. Foreign Companies

D. Private entrepreneurs

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_qMmre3wjwxJB


3. A corporation established under a special

law of Parliament

A. Statutory Corporation

B. Department undertaking

C. Government company

D. Multi-national Corporation

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_3T6P0a056fBC
https://dl.doubtnut.com/l/_hTERbzecv4Hw


4. Reserve Bank of India has been and setup as

which type of public enterprise ?

A. Statutory Corporation

B. Departmental undertaking

C. Government company

D. Multi-national Corporation

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_hTERbzecv4Hw


5. "Steel Authority of India Limited is a public

enterprise". Identify this form of organising

public enterrprise.

A. Statutory Corporation

B. Departmental undertaking

C. Government company

D. Multi-national Corporation

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_8yyvYlwL0dn0


6. The oldest for of organisation of pulic

enterpries

A. Statutory Corporation

B. Departmental undertaking

C. Government company

D. Multi-national Corporation

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_vTNLKvv4n2V8
https://dl.doubtnut.com/l/_M9dePofwhfZy


7. Disinvestments of PSEs implies

A. Sale of equity shares of public

B. Investing in new areas

C. Buying shares of PSEs

D. Chlosing down private sector/public

operations

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_M9dePofwhfZy


8. Public enterpries are owned by the public.

True/False ? Give reason.

View Text Solution

9. A departmentally run enterprise enjoys

corporate status. True/False ? Give reason.

View Text Solution

https://dl.doubtnut.com/l/_B403mP6Czu7y
https://dl.doubtnut.com/l/_rQ2Vf4iKTMot


10. A statutory corporation is a body

corporate. True/False ? Given reason.

View Text Solution

11. Reserve Bank of India (RBI)is an example of

a Government company. True/False ? Give

reason.

View Text Solution

https://dl.doubtnut.com/l/_Bv1HbofvrWSM
https://dl.doubtnut.com/l/_JuybmD8YkMzI


12. A government company enjoys maximum

autonomy. True/False ? Give reason.

View Text Solution

13. The government provides funds to

departmental undertaking. True/False ? Give

reason.

View Text Solution

https://dl.doubtnut.com/l/_8BTC9ym0Ree5
https://dl.doubtnut.com/l/_2si3OoeGtkN1


14. Who heads the departmental undertakings

?

View Text Solution

15. Why are departmental undertaking

accontable to the ministry ?

View Text Solution

https://dl.doubtnut.com/l/_yvXKkRuENMVw
https://dl.doubtnut.com/l/_UlzIP57fVhwa


16. Where national security is concerned,which

form of public enterprises is most suitable ?

View Text Solution

17. Why is there red tapism in day-to-day

operations of a departmental undertaking?

View Text Solution

https://dl.doubtnut.com/l/_ol4kyq0QoiuE
https://dl.doubtnut.com/l/_ldNsy5hLw7mL


18. Name the organisation of formed by

passing a Special Act of the Parliament.

View Text Solution

19. Name the company in which at least 51 %

shares are kept by government .

View Text Solution

https://dl.doubtnut.com/l/_0Kz0MrHgN6e4
https://dl.doubtnut.com/l/_w4xsJltSDmP1


20. In whose name the shares of a government

company are purchased ?

View Text Solution

21. Name the organisation which is considered

as a part of government only.

View Text Solution

https://dl.doubtnut.com/l/_25tGq3SShXah
https://dl.doubtnut.com/l/_XSFuMJ2IJUFp


Undertaking Applying Analysing Evaluating And

Crating Based Question With Answer

22. Name the organisation which is formed by

passing a special Act of Parliament of state

Legislature.

View Text Solution

1. One upon a time a round of Election to the

�ve Legislative Assemblies of the country was

in progress. The di�erent political parties were

https://dl.doubtnut.com/l/_0Ijq2SDrRoNo
https://dl.doubtnut.com/l/_4l3w8lnn7djW


putting in the best of their e�orts to entice

the people elections in these states. One of

the political parties made a promise that if

they came into power, they would set up such

public sector enterprises in the states which

will have the partnership of both the public

and the government. However in these

enterprises, the ownership of the government

shall not be less than  . The setting up of

these enterprises is done as per the provisions

of the Indian Companies Act, 2013. The

�nancing of these enterprises is done jointly

by both, the people and the government. The

51%

https://dl.doubtnut.com/l/_4l3w8lnn7djW


second political party promised that if theyc

came into power, they would set up such

public sector enterprises which will be

completely under the ownership of the

government. The burden of �nancing them will

not be put on the shoulders of the people, but

they will be managed with the general budget.

The third political party, which was contesting

the elections for the �rst time, promised that

on coming into power they will be no bar to

get loan from the people to set up them. They

will be set up as per the special Act passed by

the Parliament or the State Legislative

https://dl.doubtnut.com/l/_4l3w8lnn7djW


Assembly. 

On the basis of the above para, Identify the

type of public sector enterprises to be set up

as being promised by the three political

particles. Also state any two merits of each of

them

Watch Video Solution

2. Indian Railways' is a part of Railways

Ministry. It is organished , �nanced and

controlled by Railway Ministry. The �nances

https://dl.doubtnut.com/l/_4l3w8lnn7djW
https://dl.doubtnut.com/l/_tH3ksekJsBpx


are allocated from government treasury and

whatever revenue it earns is deposited to

government tresury only. It is treated as a part

of government and even the appoitment

recruitment and selection of employees is

done in thesame way as that of civil servent.

Watch Video Solution

3. Gas authority of India Ltd. (GAIL) is carrying

on various projects of energy and power.

Mojority of its shares are held by the

https://dl.doubtnut.com/l/_tH3ksekJsBpx
https://dl.doubtnut.com/l/_Mo21xEm3vt3N


government of India. It was registered under

the previous Companies Act. It enjoys all the

characteristics of a company. The board of

directors are appointed by the government.

The Board and shareholders are responsible

for the e�cient working of the company. The

company prepaers its annual report and

submit to the appropriate authorities. 

(a) Name the type of public sector enterprise

referred to in the above para. 

(b) In whose name does the government buy

shares ? 

(c ) State any three features of the type of

https://dl.doubtnut.com/l/_Mo21xEm3vt3N


Objective Type Qns

public sector enterprise identi�ed in part (a)

other than shareholders. It is also premitted

to raise funds from the capital market.

Watch Video Solution

1. Centralised control in  implies

control exercised by

A. Branches

MNCs

https://dl.doubtnut.com/l/_Mo21xEm3vt3N
https://dl.doubtnut.com/l/_w8nhWdnKnixm


B. Subsidiaries

C. Headquarters

D. Parliament

Answer: C

View Text Solution

2. The equity-based joint venture doe not

include

A. Cooperative development

https://dl.doubtnut.com/l/_w8nhWdnKnixm
https://dl.doubtnut.com/l/_Oj3ucjKVbtNg


B. Company

C. Partnership

D. Limited libility partnership

Answer: A

View Text Solution

3. Name the company formed as a result of

partnership between two companies.

View Text Solution

https://dl.doubtnut.com/l/_Oj3ucjKVbtNg
https://dl.doubtnut.com/l/_9GsIHFVb3KKW


4. Name the company which operates in more

than one country.

View Text Solution

5. What is that enterprise called in which a

project or service is �nanced and operated

through a partnership of government and

private enter-prises ?

View Text Solution

https://dl.doubtnut.com/l/_9zluYkPuki3T
https://dl.doubtnut.com/l/_ZDBTxIaDG3Jw
https://dl.doubtnut.com/l/_zxWcSVm5MMJo


3 2 Undertaking Applying Analysing Evaluating

And Creating Based Question With Answer

6. Which enterprise is formed when two or

more �rms join together for a common

purpose and mutual bene�ts ?

View Text Solution

1. Amko Ltd. An American company is

manufacturing a high quality products, which

is very popular in America. The company is

https://dl.doubtnut.com/l/_zxWcSVm5MMJo
https://dl.doubtnut.com/l/_3HqUbdeKMA3r


searching for the posibilities of exporting its

product to foreign countries. After a through

search on the internet it arrived at the

conclusion that India. Now the company is

looking for such a company which is already

establity in india. Nowthe company names

'Surya Ltd.'which was facing severe �nancial

constraints, but it bad a very strong

distributions system. Amko Ltd. negotiated

with Surya Ltd, and both the companies made

an agreement to jointly run their businesses.

In this way the American company, with the

help of Surnya Ltd., got a good experience of

https://dl.doubtnut.com/l/_3HqUbdeKMA3r


entering the foreign markets. 

(a) Identify the tupe of business enterprise

formed by merging Surya Ltd. with Amko Ltd. 

(b) State any four features of such a business

enterprise.

Watch Video Solution

2. Max Ltd., a foreign company , started its

business in a under-developed contry. The size

of the business is quite large. The company hs

plenty of resources. It employs thousands of

https://dl.doubtnut.com/l/_3HqUbdeKMA3r
https://dl.doubtnut.com/l/_LmXTlqKQUFdt


people in the under-developed country. The

raw materials used by the company are readily

available here. However, since there was not

demand for these raw materials here, the

producers were unable to get the best price

for it. Due to this reason, the producers were

discourged. Some local businessmen used to

act arbitrarily earlier, but now they have

corrected themselves. The reason for their

becoming better is competition with the

foreign company. Now their arbitrary

approach has ended altogether. Max Ltd. is

using completely the latest technology in its

https://dl.doubtnut.com/l/_LmXTlqKQUFdt


various business activities. As a result, the

local people also have got the opportunity to

learn the new technology. Because of using

the modern technology and doing production

at a large scale, the company's cost of

production is very low. Because of its hugs size

and status, the company occupied a dominant

position in the market and took over some

domestic �rms. 

(a) Which type of business enterprise is

referred to in the above para ? 

(b) State any three features of the enterprise

https://dl.doubtnut.com/l/_LmXTlqKQUFdt


identi�ed in (a) by quoting the lines from the

above para.

Watch Video Solution

3. The Government planned to begin a Road

Project. The Government needed management

specialists and �nancial help to complete it.

The Government contacted the private sector

to ful�l this requirement. Now, this project

enterprise and state its importance.

Watch Video Solution

https://dl.doubtnut.com/l/_LmXTlqKQUFdt
https://dl.doubtnut.com/l/_LMk5DaUCzb5S


Over To You

1. Di�erentiate between private sector and

public sector enterprises.

View Text Solution

2. Name the organisation which is formed by

passing a special Act of Parliament of state

Legislature. Give features of such enterprise.

https://dl.doubtnut.com/l/_LMk5DaUCzb5S
https://dl.doubtnut.com/l/_HylO7za10yGd
https://dl.doubtnut.com/l/_SVNHr1AwYaKB


View Text Solution

3. What do you understand by departmental

undertaking ? Give any four examples of

departmental undertaking in India.

View Text Solution

4. What do you understand by statutory

corporations ? Give any four examples of

statutory corporations in inda.

View Text Solution

https://dl.doubtnut.com/l/_SVNHr1AwYaKB
https://dl.doubtnut.com/l/_lWX2T2TF8zDc
https://dl.doubtnut.com/l/_iQzynQ01Sb8S


5. What do you understand by Government

company ? Given any four examples of

Government companies in india.

View Text Solution

6. Name theform of organising public

enterprises funded directly from the

Government Treasury . State its three merits.

View Text Solution

https://dl.doubtnut.com/l/_iQzynQ01Sb8S
https://dl.doubtnut.com/l/_1PNdQK8Csjvr
https://dl.doubtnut.com/l/_wbM3DgrxdjP6


7. What are the bene�ts available to

government company ?

View Text Solution

8. Name the enterprise which is the result of

partnership between comapanies. Why do

companies join together t work as one

enterprise ? Give three reasons.

View Text Solution

https://dl.doubtnut.com/l/_wbM3DgrxdjP6
https://dl.doubtnut.com/l/_Uwd4dbjL66O3
https://dl.doubtnut.com/l/_c7lt55xH7KLm


9. Name the enterprise that operates in

several countries . Explain their characteristics.

View Text Solution

10. Explain brie�y the following feature of a

multinational company : 

(a) Huge capital resources 

(b) Foreign calloboration 

(c ) Expansion of market territory

View Text Solution

https://dl.doubtnut.com/l/_sRWdNGx67vTB
https://dl.doubtnut.com/l/_rDR4PScPaGUv


11. Explain the meaning and four features of

department undertakings as a form of public

sector enterprise.

View Text Solution

12. Explain any three merits as well as three

limitations of a departmental undertaking.

View Text Solution

https://dl.doubtnut.com/l/_rDR4PScPaGUv
https://dl.doubtnut.com/l/_1wnfxKA5OmJy
https://dl.doubtnut.com/l/_2N3WWm07YAOZ
https://dl.doubtnut.com/l/_tZ0N8mDSUNnr


13. Explain the meaning and any �ve features

of a statutory corporation.

View Text Solution

14. Explain any three merits as well as

limitationsof a statutory corporation.

View Text Solution

15. Explain the meaning and any �ve features

of a government company.

https://dl.doubtnut.com/l/_tZ0N8mDSUNnr
https://dl.doubtnut.com/l/_Upo3Zq1DkQSy
https://dl.doubtnut.com/l/_k5m1YxLUx3u0


View Text Solution

16. Explain any three merits as well as three

limitations of a government company.

View Text Solution

17. Name the form of public sector enterprises

that is constituted as an autonomous unit by

an Act of Parliament. Explain any �ve features

of such an organisation.

https://dl.doubtnut.com/l/_k5m1YxLUx3u0
https://dl.doubtnut.com/l/_zJK8SDuHfQv3
https://dl.doubtnut.com/l/_D3oD4xHpqp5K


View Text Solution

18. Identify following enterprises to which

form of public enterprises they are related and

also write 20 words for each. 

(a) Indian Railways 

(b) Reserve Bank of India 

(c ) Bharat Heavy Electricals Ltd.

View Text Solution

https://dl.doubtnut.com/l/_D3oD4xHpqp5K
https://dl.doubtnut.com/l/_EOCzo0mEnGB0


19. What is Public Private Partnership ? Explain

its features.

View Text Solution

https://dl.doubtnut.com/l/_KpymYWnRj4qm

