
ECONOMICS

BOOKS - SANDEEP GARG ECONOMICS

(HINGLISH)

COST

Example

1. Calculate Total Fixed Coast (TFC) and Total

Variable Cost (TVC). 

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_Vb8vsPb3cHa0


Watch Video Solution

2. The total cost curve make an intercept of

 on the Y-axis. Calculate total �xed cost

and total variable cost. 

Watch Video Solution

₹50cm

https://dl.doubtnut.com/l/_Vb8vsPb3cHa0
https://dl.doubtnut.com/l/_vPTd4lO4jUpy


3. The details about total variable cost (TVC) of

a �rm is given. It is also given that the vertical

distance between TVC curve and total cost

(TC) curve is �xed at  at all levels of output.

On the basis of this data, calculate TC. 

Watch Video Solution

₹60

4. Find out the missing �gure from the given

below :

https://dl.doubtnut.com/l/_0rqYmRWP8yYL
https://dl.doubtnut.com/l/_28Msqc9tU3nW


Watch Video Solution

5. Calculate total variable cost and marginal

cost at each given level of output from the

following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_28Msqc9tU3nW
https://dl.doubtnut.com/l/_MWlSyuf9dfXt


6. Calculate TFC, TVC, ATC, AFC, AVC and MC : 

Watch Video Solution

7. From the following data, detemine the

values of TFC, TVC, AC, AVC and AFC : 

Watch Video Solution

https://dl.doubtnut.com/l/_t8VHhO1eaxlE
https://dl.doubtnut.com/l/_idzfdyG9A4q9


8. Following information is given about a �rm :

  

From this information �nd out : 

(i) Average �xed cost of producing 4 units, 

(ii) Average variable cost of producing 5 units, 

(iii) Least average cost level of output, 

(iv) Marginal cost of producing the  unit,  

(v) Total variable cost of producing 6 unit.

Watch Video Solution

3rd

https://dl.doubtnut.com/l/_3RBvOMY9qkCm


9. A �rm's �xed cost is . Compute TVC,

AVC, TC and ATC from the following table : 

Watch Video Solution

₹2, 000

10. Given below is the cost schedule of a �rm.

Its average �xed cost is  when it produces

3 units. 

  

₹20

https://dl.doubtnut.com/l/_V03q2VUHA7fh
https://dl.doubtnut.com/l/_edtWxpRaHGL2


Calculate its marginal cost and average total

cost at given level of output .

Watch Video Solution

11. Determine AC and MC. 

Watch Video Solution

12. Find AVC and MC at each given level of

output. 

https://dl.doubtnut.com/l/_edtWxpRaHGL2
https://dl.doubtnut.com/l/_bz75UvuyieI1
https://dl.doubtnut.com/l/_2xHHOqilOiFW


Watch Video Solution

13. From the following table, calculate average

variable cost of each given level of output: 

Watch Video Solution

https://dl.doubtnut.com/l/_2xHHOqilOiFW
https://dl.doubtnut.com/l/_pE1OKopKqwhm


14. The �xed costs of a �rm are  . Its

marginal cost at di�erent levels of output is

given below. Calculate ATC and AVC. 

Watch Video Solution

₹60

15. Given the total �xed cost is , complete

the following table, 

₹60

https://dl.doubtnut.com/l/_dkF10iD3l5eG
https://dl.doubtnut.com/l/_MJr0sVQYc3vA


Watch Video Solution

16. Calculate the values of AC and MC. 

Watch Video Solution

17. Calculate AC and MC for each level of

output. 

Watch Video Solution

https://dl.doubtnut.com/l/_MJr0sVQYc3vA
https://dl.doubtnut.com/l/_EGPbRaQas8c9
https://dl.doubtnut.com/l/_ebDT8xtfZX1H


18. Calculate 'total vaiable cost' and 'total cost'

from the following cost schedule of a �rm

whose �xed cost are . 

Watch Video Solution

₹10

19. The total �xed cost of a �rm is . Given

below is its marginal cost schedule. 

Calculate total cost and average variable cost

₹12

https://dl.doubtnut.com/l/_2CmKChCzCs8U
https://dl.doubtnut.com/l/_Uxflce2lUBHo


for each given level of output. 

Watch Video Solution

20. A �rm's Average Fixed Cost of producing 2

units of a good is  and given below is its

total cost schedule. Calculate its Average

Variable Cost and Marginal Cost for each of

the given level of output : 

Watch Video Solution

₹9

https://dl.doubtnut.com/l/_Uxflce2lUBHo
https://dl.doubtnut.com/l/_5JJLZGZAFFE0


21. Complete the following table : 

Watch Video Solution

22. Find out the missing �gure from the table

given below : 

Watch Video Solution

https://dl.doubtnut.com/l/_5JJLZGZAFFE0
https://dl.doubtnut.com/l/_Vxo4vhCg5qkH
https://dl.doubtnut.com/l/_mLX9CACEJfg2


23. Complete the following table : 

Watch Video Solution

24. Suppose that a �rm's total �xed cost is

, and the marginal cost schedule of a �rm

the following : 

₹100

https://dl.doubtnut.com/l/_mLX9CACEJfg2
https://dl.doubtnut.com/l/_4Gup8PD29heK
https://dl.doubtnut.com/l/_wXr9HlXSoo9A


  

(a) Is the MC cirve U-shaped ? 

(b) Derive the AVC schedule . Will the AVC

curve be U-shaped ? Discuss why or why not.

Watch Video Solution

25. Calculate the weekly TC and AVC from the

following particlars: 

https://dl.doubtnut.com/l/_wXr9HlXSoo9A
https://dl.doubtnut.com/l/_hYMlq6DjS0SS


Watch Video Solution

26. A �rm is producing 20 units. At this level of

output, ATC and AVC are respectively equal to

 and . Find out the total �xed cost of

the �rm.

Watch Video Solution

₹40 ₹37

https://dl.doubtnut.com/l/_hYMlq6DjS0SS
https://dl.doubtnut.com/l/_AYZalQEgHWlx


27. TC rises from  to  when the output

increases from  units to  units. Find out the

MC of  unit.

Watch Video Solution

₹30 ₹55

5 6

6th

28. The total cost of producing 9 units of

output is . If average total cost of

producing 10 units is , then what will be

the marginal cost of producing this level of

output ?

₹85

₹10

https://dl.doubtnut.com/l/_cUCZD5n8N9PB
https://dl.doubtnut.com/l/_uqVbANcojrBk


Watch Video Solution

29. The AC of 5 units is  and  of

producing 6 units is . Calculate the MC of 

 unit.

Watch Video Solution

₹6 AC

₹5

6th

30. When output increases from 40 units to 55

units, TC increases from  to .

Calculate MC.

Watch Video Solution

₹2, 500 ₹3, 250

https://dl.doubtnut.com/l/_uqVbANcojrBk
https://dl.doubtnut.com/l/_YT5LUWqo8dpY
https://dl.doubtnut.com/l/_vScXsmLcoCn7


Hots Higher Order Thingking

31. The total cost of a �rm increased by ,

when production increased from 12 units of 15

units, Calculate marginal cost of the �rm.

Watch Video Solution

₹450

1. "The gap between AC and AVC keeps on

decreasing with rise in output, but they never

https://dl.doubtnut.com/l/_vScXsmLcoCn7
https://dl.doubtnut.com/l/_eegeIKXgxPIa
https://dl.doubtnut.com/l/_J0bz69UKxJRQ


meet each other". Comment.

Watch Video Solution

2. Why does the minimum point of AV curve

fall towards right of AVC curve ?

Watch Video Solution

3. "MC can be calculated both from total cost

and total variable cost and is not a�ected by

total �xed cost". Discuss

https://dl.doubtnut.com/l/_J0bz69UKxJRQ
https://dl.doubtnut.com/l/_aM79lQDHn1lr
https://dl.doubtnut.com/l/_XHQfsUCR9M4Z


Watch Video Solution

4. Calculated TFC, it AC and AVC are  and 

 respectively, at output of 10 units.

Watch Video Solution

₹22

₹18

5. Classify the following as �xed cost and

variable cost : 

(i) Salary to manager of the company. 

(ii) Wages to casual labour. 

https://dl.doubtnut.com/l/_XHQfsUCR9M4Z
https://dl.doubtnut.com/l/_tBcBtDjcEu6b
https://dl.doubtnut.com/l/_bkmEBHPTU4Xf


(iii) Payment of insurance premium for

insurance of factory. 

(iv) Payment for raw material. 

(v) Payment of rent of Postpaid connection of

Mobile Phone. 

(vi) Interest on lone taken from ICICl. 

(vii) Electicity charges beyond the minimum

rent. 

(viii) Payment of rent of the factory builing to

the landlord. 

(ix) Commission to production manager on

the basis of number of units produced. 

(x) Payment of fuel used in machines.

https://dl.doubtnut.com/l/_bkmEBHPTU4Xf


Watch Video Solution

6. Answer the following question: 

(i) Why does AFC curve never touch the X-axis

? 

(ii) Why does TVC curve start from origin? 

(iii) Why AC, AVC and MC curves are U-shaped ?

(iv) Why are the gap between TC curve and

TVC curve remains constant with rise in

output ? 

(v) Why does AC curve lie above the AVC curve

? 

https://dl.doubtnut.com/l/_bkmEBHPTU4Xf
https://dl.doubtnut.com/l/_WqOMRtJxP78t


(vi) Why does TC curve and TFC curve start

from the same point above the origin?

Watch Video Solution

7. The two inversely S-shaped short run cost

curve are parallel to each other and maintain a

constant distance of . What cost is

indicated by  ? Also , Identify the two

inversely S-shaped short run cost curves.

Watch Video Solution

₹50

₹50

https://dl.doubtnut.com/l/_WqOMRtJxP78t
https://dl.doubtnut.com/l/_WI0uVF0u72dV
https://dl.doubtnut.com/l/_8s4pe7wmqw6k


8. On the basis of given diagram, answer the

following question: 

(i) Identify the three short-run cost curves. 

(ii) Why all the three curves are U-shaped ? 

(iii) Why does the distance between curve A

and curve B fall with rise in output ? Will they

coincide at any level of output? 

(iv) Why does the minimum point of curve A lie

to the right of minimum point of curve B.

Watch Video Solution

https://dl.doubtnut.com/l/_8s4pe7wmqw6k


9. Identify cost and explicity cost in each of the

individual cases. 

(i) An individual is both the owner and the

manager of a shop taken on rent. 

(ii) A producer borrows money and opens a

shop. The shop premise is owned by him. 

(iii) A producer invests his own savings in

starting a business and employs a manager to

look after it. 

(iv) A farmer takes a farm on rent and carries

on farming with the help of family members. 

(v) A producer borrows money and starts a

https://dl.doubtnut.com/l/_qI1KekdZw4Cf


business. He himself looks after the business. 

(vi) A woman borrows money from a bank and

starts a business in a building owned by her.

She manages the business herself. 

(vii) A charatered accountant starts

accounting services in the o�ce owned by him

and by investing his own savings. He employs

assistance for this purpose. 

(viii) A person starts a taxi service. The taxi is

�nanced by a bank. He himself drives the taxi.

He also pays annual license fees to goverment.

(ix) A person starts a goods transport

business. He purchases a goods carrier using

https://dl.doubtnut.com/l/_qI1KekdZw4Cf


partly this own savings and partly borrows

money. He drives the carrier himself.

Watch Video Solution

10. Find out(a) explicit cost and (b) implicit

from the following: 

Watch Video Solution

https://dl.doubtnut.com/l/_qI1KekdZw4Cf
https://dl.doubtnut.com/l/_nIFZCHlY7Iq4


11. Dr. Vivek Aggarwal is running a dental clinic

at his home. He his invested  as

capital and has also borrowed 

from Axis Bank at an interest rate of  p.a.

He has also hired an assistant a monthly salary

of . The estimated monthly rental of

his clinic is . Calculate the annual

implicit and explicity cost if imputed annual

value of services of Dr. Vivek Aggarwal is

.

Watch Video Solution

₹2, 00, 000

₹1, 00, 000

9 %

₹12, 000

₹25, 000

₹4, 00, 000

https://dl.doubtnut.com/l/_nQkIX9HTowhT


True And False

1. Average variable cost can fall even when

marginal cost is rising.

View Text Solution

2. The di�erence between total cost and total

variable cost falls with increase in output.

View Text Solution

https://dl.doubtnut.com/l/_CiG8ZTJl4kUl
https://dl.doubtnut.com/l/_eRjAgXwWqlg0
https://dl.doubtnut.com/l/_SSNHEW2l64cL


3. Average cost can rise even when marginal

cost is falling.

View Text Solution

4. If a machinary has no possible alternative

use, its opportunity cost will be very high.

View Text Solution

5. Average variable cost falls when it is more

than marginal cost.

https://dl.doubtnut.com/l/_SSNHEW2l64cL
https://dl.doubtnut.com/l/_q1RSw71MqPS6
https://dl.doubtnut.com/l/_aGOZaMSNh5Px


View Text Solution

6. The minimum point of average cost curve

lies of the right of average variable cost curve.

View Text Solution

7. Average cost and average variable cost curve

coincides when average �xed cost is zero.

View Text Solution

https://dl.doubtnut.com/l/_aGOZaMSNh5Px
https://dl.doubtnut.com/l/_Gj5H4pHRfobD
https://dl.doubtnut.com/l/_ptobeR2u7nto
https://dl.doubtnut.com/l/_qqPXJ7HsuFFP


8. Total �xed remains same even if output is

zero.

View Text Solution

9. Total �xed cost is more than total variable

cost at zero level of output.

View Text Solution

https://dl.doubtnut.com/l/_qqPXJ7HsuFFP
https://dl.doubtnut.com/l/_rQyRNn2fA6Zp


10. Total �xed cost curve is a vertical straight

line, parallel to Y-axis.

View Text Solution

11. Total cost can be obtained as summation of

marginal costs.

View Text Solution

https://dl.doubtnut.com/l/_67ssMQymBe88
https://dl.doubtnut.com/l/_vupcP6yuLHUW


12. Total cost of production is the sum total of

variable cost and marginal cost.

View Text Solution

13. If 10 unit cost  to produce and  units

cost , then marginal cost is equal to .

Watch Video Solution

₹36 12

₹50 ₹14

https://dl.doubtnut.com/l/_Nrvm6bI3Y6WX
https://dl.doubtnut.com/l/_mqJKjkelOvTQ


14. Average variable cost curve is a U-shaped

curve.

View Text Solution

15. Marginal cost is not a�ected by total �xed

cost.

View Text Solution

16. AFC curve is a rectangular hyperbola curve.

https://dl.doubtnut.com/l/_PcMqQrNwaTa0
https://dl.doubtnut.com/l/_HsSRhGizLQJ5
https://dl.doubtnut.com/l/_r0uFl5CGVF7y


View Text Solution

17. Both total cost and total �xed cost curve

start from the same point.

View Text Solution

18. Marginal cost changes at a rate faster than

average cost.

View Text Solution

https://dl.doubtnut.com/l/_r0uFl5CGVF7y
https://dl.doubtnut.com/l/_yOvTSyBLSMq8
https://dl.doubtnut.com/l/_lnys0thafqCa
https://dl.doubtnut.com/l/_LbB6DMsJda9k


19. When we consider costs in economics, we

include explicit cost only.

View Text Solution

20. Average cost falls only when marginal cost

falls.

View Text Solution

21. Total cost can never be constant.

https://dl.doubtnut.com/l/_LbB6DMsJda9k
https://dl.doubtnut.com/l/_UcTLlNcLTRn8
https://dl.doubtnut.com/l/_But1PpG7BMV5


View Text Solution

22. Costs that have been already incurred are

important factors in making production

decisions.

View Text Solution

23. As output is increased, the di�erence

between average total cost and average �xed

cost, which never becomes zero as total �xed

cost is never zero.

https://dl.doubtnut.com/l/_But1PpG7BMV5
https://dl.doubtnut.com/l/_wMGc3teB8qMS
https://dl.doubtnut.com/l/_zgzQtZLhcnzH


View Text Solution

24. The marginal cost curve can intersect the

average cost curve ony at its minimum point.

View Text Solution

25. The di�erence between average total cost

and average variable cost is average �xed cost,

which never becomes zero as total cost

https://dl.doubtnut.com/l/_zgzQtZLhcnzH
https://dl.doubtnut.com/l/_vgukyuVSpXs6
https://dl.doubtnut.com/l/_JOqYOb3pcdiN


decreases with decrease with decrease in the

level of output.

View Text Solution

26. Explicit cost includes opportunity cost of

resources owned and used by the �rm's

owners.

View Text Solution

https://dl.doubtnut.com/l/_JOqYOb3pcdiN
https://dl.doubtnut.com/l/_Oljr1ufplFI1


27. When marginal cost rises, average cost also

rises.

View Text Solution

28. MC is minimum at point where TC start

increasing at an increasing rate.

View Text Solution

https://dl.doubtnut.com/l/_4RituMa7FdhS
https://dl.doubtnut.com/l/_oO2TlvL7jSWb


29. As soon as marginal cost starts rising,

average variable cost also starts rising.

View Text Solution

30. Average cost must exceed marginal cost at

the point when average cost is minimum.

View Text Solution

https://dl.doubtnut.com/l/_xJOap7EsBhBf
https://dl.doubtnut.com/l/_HYDFsR72Rhvb


31. Insurance permium on factory building

paid to Oriental insurance is a �xed cost.

View Text Solution

32. Average �xed cost curve touches the Y-axis

because at zero output, average �xed cost is

zero.

View Text Solution

https://dl.doubtnut.com/l/_RbSZehtuBkP5
https://dl.doubtnut.com/l/_2Y3i0ExAnD9W


33. The MC curve may be rising or failing just

before it becomes equal to AVC and ATC

curves.

View Text Solution

34. All per unit cost curves (i.e., AVC and AFC

curves) are U-shaped.

View Text Solution

https://dl.doubtnut.com/l/_L54857Q8KH3b
https://dl.doubtnut.com/l/_FMfXyP5Bdolc


35. With increase in level to output, average

�xed cost goes on failling till reaches zero.

View Text Solution

36. Total cost rises only when marginal cost

rises.

View Text Solution

https://dl.doubtnut.com/l/_LRawpWQG3IVb
https://dl.doubtnut.com/l/_ha25ke9uLZZp


37. Average cost will rise only when marginal

cost rises.

View Text Solution

38. The di�erence between average cost and

average variable cost is always constant .

View Text Solution

https://dl.doubtnut.com/l/_6bBxL2gVau2p
https://dl.doubtnut.com/l/_p2JrMuhWOPjP


Guidelines

39. As output increase the di�erence between

average cost and average variable cost

decreases.

View Text Solution

1. Brie�y explain the concept of the cost

function.

View Text Solution

https://dl.doubtnut.com/l/_JZHbELz1I3FE
https://dl.doubtnut.com/l/_YLALDmw7SuSq


2. What are the total �xed cost, total variable

cost and total cost of a �rm ? How are they

related ?

View Text Solution

3. What are the average �xed cost, average

variable cost and average cost of a �rm ? How

are they related ?

View Text Solution

https://dl.doubtnut.com/l/_YLALDmw7SuSq
https://dl.doubtnut.com/l/_JJD0E41tsJEP
https://dl.doubtnut.com/l/_gzGh5RgGyR90


4. Can there be some �xed cost curve in the

long run ? If not, why ?

View Text Solution

5. What does the averge �xed cost curve look

like ? Why does it look so ?

View Text Solution

https://dl.doubtnut.com/l/_KgH3jeCZAO3m
https://dl.doubtnut.com/l/_dXh4YkZSHcte


6. What do the short run marginal cost (SMC),

average variable cost and short run average

cost (SAC) curves look like ?

View Text Solution

7. Why does the SMC curve cut the AVC, curve

at the minimum point of the AVC curve ?

View Text Solution

https://dl.doubtnut.com/l/_WDz4Bv070OaX
https://dl.doubtnut.com/l/_9BZpjJ9u4sDQ


8. At why point does the SMC curve cut the

SAC curve ? Give reason in support of your

answer.

View Text Solution

9. Why is the short run marginal cost curve 'U'-

shaped?

View Text Solution

https://dl.doubtnut.com/l/_zB2weHj1SLul
https://dl.doubtnut.com/l/_u5OMyiclSUQL


10. The following table shows the total

sechedule of a �rm. What is the total �xed cost

schedule of the �rm? Calculate the TVC, AFC,

AVC, SAC (Short-run Average Cost or AC) and

SMC (Short-run Marginal Cost or MC)

schedules of the �rm. 

Watch Video Solution

https://dl.doubtnut.com/l/_gj1TF4JROsfu


11. The following table gives the total cost

schedule of �rm. It is also given that the

average �xed cost at 4 units of output is .

Find the TVC, TFC, AVC, AFC, SAC and SMC

schedules of the �rm for the corresponding

values of output. 

Watch Video Solution

₹5

https://dl.doubtnut.com/l/_8PfUWWw4AFlA


Multiple Choice Qns

12. A �rm's SMC schedule is shown in the

following table. The total �xed cost of the �rm

is . Find the TVC, TC, AVC and SAC

schedules of the �rm. 

Watch Video Solution

₹100

https://dl.doubtnut.com/l/_SyeA31klNF1U


1. Identify the two cost curves which start from

the same point on the Y-axis :

A. TVC and TFC

B. TFC and AVC

C. TFC and TC

D. TFC and AFC

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_u2PTFeo6yzKU
https://dl.doubtnut.com/l/_wXKj8thZeEdM


2. "Salary of Permanent sta�" is which type of

cost ?

A. Variable and implicit Cost

B. Fixed and implicit Cost

C. Fixed and Explicit Cost

D. Variable and Explicit Cost

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_wXKj8thZeEdM


3. The cost curve, which is inversely S-shaped

is:

A. Average Cost Curve

B. Total Fixed Cost Curve

C. Total Variable Cost Curve

D. Marginal Cost Curve

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_R6R0nxm3m1k4
https://dl.doubtnut.com/l/_qtrIlqzbOhsG


4. Which cure is not a�ected by �xed cost ?

A. MC Curve

B. TC Curve

C. AC Curve

D. AFC Curve

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_qtrIlqzbOhsG


5. The cost schedule of a �rm is given as : 

  

In the given case, average variable cost at 

level of output will be :

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

3rd

70

66

65

64

https://dl.doubtnut.com/l/_MiZ75MQgH5Xn


Watch Video Solution

6. Marginal cost refers to addition to the total

cost when one more unit of output is ,

A. Wasted

B. Produced

C. Employed

D. Sold

Answer: B

View Text Solution

______

https://dl.doubtnut.com/l/_MiZ75MQgH5Xn
https://dl.doubtnut.com/l/_Bk3jZOGJ8C51


7. MC can be direct derived from :

A. TFC

B. TVC

C. AC

D. AFC

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_Bk3jZOGJ8C51
https://dl.doubtnut.com/l/_2FjPdSJNdCVS
https://dl.doubtnut.com/l/_MZ8S4XrsnCZ5


8. Average �xed costs:

A. Remain same at all levels of output

B. Increase as output increases

C. Decreases as output increases

D. Initially increases and then decreases

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_MZ8S4XrsnCZ5


9. All the curves except  are U shaped

curves :

A. Average Fixed Cost Curve

B. Average Variable Cost Curve

C. Average Cost Curve

D. Marginal Cost Curve

Answer: A

View Text Solution

______

https://dl.doubtnut.com/l/_wFJ97LoPHLUH
https://dl.doubtnut.com/l/_pbBJS2evOQXm


10. Cost schedule is given as : 

  

In the given case, marginal cost at 4th level of

output will be :

A. 10

B. 5

C. 45

D. 20

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_pbBJS2evOQXm


11. Area under MC Curve is equal to :

A. TVC

B. AFC

C. AVC

D. AC

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_pbBJS2evOQXm
https://dl.doubtnut.com/l/_1wWycSCQLWRm
https://dl.doubtnut.com/l/_jnVNes6Fd5ak


12. Which formula is incorrect to determine

the value of TC :

A. 

B. 

C. 

D. 

Answer: B

View Text Solution

TC = TV C + TFC

TC = ∑MC

TC = AC × Output

TC = ∑MC + TFC

https://dl.doubtnut.com/l/_jnVNes6Fd5ak


13. The cost schedule of a �rm, whose total

�xed cost is , is given as :  

  

In the given case, total cost at  level of

output will be :

A. 16

B. 28

C. 9

D. 7

₹12

2nd

https://dl.doubtnut.com/l/_BASd2gWf4uiD


Answer: B

Watch Video Solution

14. Normal pro�ts earned by a �rm are

included will be :

A. Implicit cost

B. Explicit cost

C. Fixed cost

D. Variable cost

https://dl.doubtnut.com/l/_BASd2gWf4uiD
https://dl.doubtnut.com/l/_vjpCws7pGrIF


Answer: A

View Text Solution

15. The shape of total �xed cost curve is :

A. U-shaped

B. Downward sloping

C. Inversely S-Shaped

D. Horizontal straight line parallel to x-axis

Answer: D

https://dl.doubtnut.com/l/_vjpCws7pGrIF
https://dl.doubtnut.com/l/_TrCWQ345XXuO


Watch Video Solution

16. Cost function is a  concept:

A. Economical

B. Functional

C. Financial

D. Technical

Answer: B

View Text Solution

____

https://dl.doubtnut.com/l/_TrCWQ345XXuO
https://dl.doubtnut.com/l/_PThOP70yExc7


17. Nishant, Tavieen and Manas are confused

with the formula for deriving TC: 

• Nishant says:   

• Tavleen says:   

• Manas says:   

Identify who amongst them is correct.

A. Nishant

B. Manas

C. Tavleen

D. All of them

TC = TV C + TFC

TC = AC × Output

TC = ∑MC + TFC

https://dl.doubtnut.com/l/_PThOP70yExc7
https://dl.doubtnut.com/l/_xk9hjRUSma1L


Answer: D

Watch Video Solution

18. TFC is  at  unit of output and MC at 

 unit is . TFC at  unit of output will be :

A. 

B. 

C. 

D. 

₹20 2nd

3rd ₹5 3rd

₹15

₹20

₹25

₹5

https://dl.doubtnut.com/l/_xk9hjRUSma1L
https://dl.doubtnut.com/l/_NfAVmbRN9fjf


Answer: B

Watch Video Solution

19. Which diagram correctly depicts total

variable cost curve :

A. 

B. 

https://dl.doubtnut.com/l/_NfAVmbRN9fjf
https://dl.doubtnut.com/l/_5VGzt8n3XqxU


C. 

D. 

Answer: D

Watch Video Solution

20. The curve in the following diagram is the

most similar to a typical , 

https://dl.doubtnut.com/l/_5VGzt8n3XqxU
https://dl.doubtnut.com/l/_SCipflMwDL2K


A. Total Variable Cost Curve

B. Marginal Cost Curve

C. Total Cost Curve

D. Average Variable Cost Curve

Answer: C

https://dl.doubtnut.com/l/_SCipflMwDL2K


Watch Video Solution

21. MC curve intersects AC curve at its 

point and AVC curve at its  point.

A. Maximum, Minimum

B. Minimum, Minimum

C. Minimum, Maximum

D. None of these

Answer: B

View Text Solution

______

_____

https://dl.doubtnut.com/l/_SCipflMwDL2K
https://dl.doubtnut.com/l/_aXnusbtcu2ll


22. AC, AVC and MC curves are 'U' shaped

because of :

A. Law of Diminishing Marginal Utility

B. Law of Diminishing Returns

C. Law of Variable Proportions

D. None of these

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_aXnusbtcu2ll
https://dl.doubtnut.com/l/_P0UDIEWxpA3y


23. Which two curves are intersected by MC

curve at their minimum points:

A. AC and AVC

B. AVC and AFC

C. AC and AFC

D. AC and TVC

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_P0UDIEWxpA3y
https://dl.doubtnut.com/l/_76JlnsT6aGj0


24. Minimum point of MC curve comes before

the minimum point of :

A. AC Curve

B. AVC Curve

C. Both (a) and (b)

D. Neither (a) nor (b)

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_zRXef1HL4Xtn
https://dl.doubtnut.com/l/_paNWtf0PBVgF


25. AVC can fall even when MC is rising,

provided :

A. 

B. 

C. 

D. None of these

Answer: A

View Text Solution

MC < AVC

MC > AVC

MC = AVC

https://dl.doubtnut.com/l/_paNWtf0PBVgF


26. Which condition is incorrect :

A. AC can rise when MC is falling

B. AC can fall when MC is rising

C. AVC can fall when MC is rising

D. AC can rise when MC is rising

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_ECNDa7TMcd0K


27. Ishaan, Piyush and Bhavya are three friends

talking about the relationship between

marginal cost (MC) and average cost (AC). 

• Ishaan says, "Mc curve intersects AC curve

from abvoe". 

• Bhavya says, "MC curve does not intersect AC

curve at all". 

• Piyush says, "MC curve intersects AC curve

from below". 

Out of the three , Who is correct ?

A. Piyush

https://dl.doubtnut.com/l/_5zJUgw3Pn0hq


B. Ishaan

C. Bhavya

D. All of them

Answer: A

Watch Video Solution

28. Which one of the following is also known

as �xed cost ?

A. Supplementary Cost

https://dl.doubtnut.com/l/_5zJUgw3Pn0hq
https://dl.doubtnut.com/l/_DR6D1tZVQ7Mw


B. Primary Cost

C. Direct Cost

D. Avoidable Cost

Answer: A

View Text Solution

29. The cost which is never zero even when

production is stopped is known as :

A. Supplementry Cost

https://dl.doubtnut.com/l/_DR6D1tZVQ7Mw
https://dl.doubtnut.com/l/_CpxRmdYR5Z9M


B. Primary Cost

C. Explicit cost

D. Avoidable Cost

Answer: A

View Text Solution

30. AC is obtained by dividing TC by the level

of :

A. Labour employed

https://dl.doubtnut.com/l/_CpxRmdYR5Z9M
https://dl.doubtnut.com/l/_UQP3u5IlNhaq


B. Output produced

C. Units consumed

D. Output sold

Answer: B

View Text Solution

31. when change in total cost is divided by

change in output, we get :

A. Average cost

https://dl.doubtnut.com/l/_UQP3u5IlNhaq
https://dl.doubtnut.com/l/_UI6DdAjWKlUK


B. Total variable cost

C. Marginal cost

D. Average variable cost

Answer: C

View Text Solution

32. Which of the following cost curves is

rectangular hyperbola ?

A. Average cost curve

https://dl.doubtnut.com/l/_UI6DdAjWKlUK
https://dl.doubtnut.com/l/_qp46PzlBoFSv


B. Marginal cost curve

C. Average variable cost curve

D. Average �xed cost curve

Answer: D

Watch Video Solution

33. When AC is rising MC is :

A. Equal to AC

B. More than AC

https://dl.doubtnut.com/l/_qp46PzlBoFSv
https://dl.doubtnut.com/l/_WbQ2YUbQIstu


C. Less than AC

D. Constant

Answer: B

View Text Solution

34. Minimum point of AC occurs to the right of

minimum point of :

A. TC

B. TVC

https://dl.doubtnut.com/l/_WbQ2YUbQIstu
https://dl.doubtnut.com/l/_2oW44VFacNHE


C. AFC

D. AVC

Answer: D

View Text Solution

35. MC curve is common to both :

A. AFC and TFC

B. AC and AVC

C. AVC and AFC

https://dl.doubtnut.com/l/_2oW44VFacNHE
https://dl.doubtnut.com/l/_xOCqdubFkGo1


D. AC and AFC

Answer: B

Watch Video Solution

36. In the short run, total cost curve starts

from:

A. Origin

B. Positive vertical intercept

C. Positive horizontal intercept

https://dl.doubtnut.com/l/_xOCqdubFkGo1
https://dl.doubtnut.com/l/_VZbGdQa6Y2MD


D. None of these

Answer: B

Watch Video Solution

37. Identify the correct mathematical

expression.

A. 

B. 

C. 

TC = TFC − TV C

TV C = TFC − TC

TFC = TC − TV C

https://dl.doubtnut.com/l/_VZbGdQa6Y2MD
https://dl.doubtnut.com/l/_FXWgtFomzwuN


D. 

Answer: C

Watch Video Solution

TC = TV C − TFC

38. AFC curve :

A. Touches the X-axis

B. Touches the Y-axis

C. Touches both -axis and Y-axis

D. Does not touch either of the axes

X

https://dl.doubtnut.com/l/_FXWgtFomzwuN
https://dl.doubtnut.com/l/_abKB9aig6o5y


Answer: D

Watch Video Solution

39. As output arises:

A. AVC curve and AC curve move away from

each other

B. AVC curve and AC curve come closer and

closer to each other

https://dl.doubtnut.com/l/_abKB9aig6o5y
https://dl.doubtnut.com/l/_O44aFjNHoqlS


C. AVC curve and AC curve meet afte

sometime

D. AVC curve and AC curve come closer and

closer to each other, but do not meet

Answer: D

Watch Video Solution

40. A �rm producing 6 units of output has

average total cost  and has to pay 

to its �xed factors of production. In the given

₹150 ₹240

https://dl.doubtnut.com/l/_O44aFjNHoqlS
https://dl.doubtnut.com/l/_ZRELEeou7FPU


case, average variable cost at 6 units of output

will be :

A. 

B. 

C. 

D. 

Answer: C

Watch Video Solution

₹150

₹900

₹110

₹1, 440

https://dl.doubtnut.com/l/_ZRELEeou7FPU


41. Which cost increases continuously with

increase in production ?

A. Average cost

B. Marginal cost

C. Variable cost

D. Fixed cost

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_shgUcw8N1H5N
https://dl.doubtnut.com/l/_QqL96bMp38zC


42. Which of the following is true with respect

to relationship between AC and MC?

A. When , AC falls

B. AC curve intesects MC curve at minimum

MC

C. MC curve intersects AC curve at

minimum AC

D. When MC lt AC, ATC` rises

Answer: C

View Text Solution

MC > AC

https://dl.doubtnut.com/l/_QqL96bMp38zC


43. A �rm is has variable cost  at �ve

units of output. If �xed costs are , what

will be the average total cost at �ve units of

output ?

A. 

B. 

C. 

D. 

Answer: A

₹1, 000

₹400

₹280

₹80

₹200

₹1400

https://dl.doubtnut.com/l/_QqL96bMp38zC
https://dl.doubtnut.com/l/_qiY59tuMPgo4


Watch Video Solution

44. Which is the following is a variable cost for

a �rm ?

A. Intersect on loan

B. Monthly rent

C. Insurance premium

D. Wages to employes

Answer: D

https://dl.doubtnut.com/l/_qiY59tuMPgo4
https://dl.doubtnut.com/l/_0StlDvfEUCRW


View Text Solution

45. A �rm's average �xed cost (AFC) is  at

six units of output. What will be AFC at four

units of output ?

A. 

B. 

C. 

D. 

Answer: B

₹20

₹20

₹30

₹40

₹50

https://dl.doubtnut.com/l/_0StlDvfEUCRW
https://dl.doubtnut.com/l/_W95CTg2Ea9sf


Watch Video Solution

46. Which of the following statement is true ?

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

ATC = AFC − AVC

AVC = AFC + ATC

AFC = ATC + AVC

AFC = ATC − AVC

https://dl.doubtnut.com/l/_W95CTg2Ea9sf
https://dl.doubtnut.com/l/_bpTpHjVYd4TP


47.  cost refers to actual payment made

by the entreneur to the providers of factor

services.

A. Explicit

B. Implicit

C. Variable

D. Fixed

Answer: A

View Text Solution

_____

https://dl.doubtnut.com/l/_xENBtxjPcBQl


48. The distinction drawan between �xed and

variable costs is based on :

A. Whether the costs or cannot be changed

during the life of the plant

B. Whether the costs do or do not vary

with the output produced in the long

run

C. Whether the costs do not enter the

calculation of total costs

https://dl.doubtnut.com/l/_TumUwNdhY5GA


D. Whether the costs do or do not vary

with the output produced in the short

run

Answer: D

View Text Solution

49. Which of the following is an example of

"Implicit cost" ?

https://dl.doubtnut.com/l/_TumUwNdhY5GA
https://dl.doubtnut.com/l/_TwjsheOvhJcE


A. Interest that could have been earned on

retained earnings used by the �rm to

�nance expansion

B. Payment of Rent by the Firm

C. Interest Payment made by the �rm for

funds borrowed from a Bank

D. Payment of Wages by the Firm

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_TwjsheOvhJcE
https://dl.doubtnut.com/l/_sDCi9l40PGYv


50. If a resource can be put only to particular

use, then opportunity cost is :

A. Applicable and quanti�able

B. Applicable but not quanti�able

C. Not applicable at all

D. None of these

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_sDCi9l40PGYv
https://dl.doubtnut.com/l/_jVBqRQNfeAja


51. If a Firm produces zero output in the short

period, then :

A. Total Cost will be zero

B. Variable Cost will be positive

C. Fixed Cost will be positive

D. Marginal Cost will be positive

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_jVBqRQNfeAja


52. With which of the following, the concept of

marginal cost is closely related ?

A. Variable Cost

B. Fixed Cost

C. Opportunity Cost

D. Implicit cost

Answer: A

View Text Solution

https://dl.doubtnut.com/l/_LA5HSbJvWTzF
https://dl.doubtnut.com/l/_ki4xBSpPQARQ


53. Initially, even when there is an increase in

AVC, AC may still decline because :

A. Fall in 

B. Fall in 

C. Fall in  Rise in AVC

D. None of these

Answer: B

View Text Solution

AFC < Rise inAVC

AFC > Rise in AVC

AFC =

https://dl.doubtnut.com/l/_ki4xBSpPQARQ


54. MC Curve cuts the AVC and ATC Curves :

A. From Above

B. From below

C. Either (a) and (b)

D. Neither (a) nor (b)

Answer: B

View Text Solution

https://dl.doubtnut.com/l/_xGYTVq0NRyIl


55. The total cost at 5 units of output is .

The �xed cost is . The average variable cost

5 units of output is :

A. 

B. 

C. 

D. 

Answer: C

Watch Video Solution

₹30

₹5

₹25

₹6

₹5

₹1

https://dl.doubtnut.com/l/_G189EqKGWQV5


56. The average �xed cost at 4 units of output

is . Average variable cost at 5 units of

output is . Average cost of producing 5

units is : (Choose the correct alternative)

A. 

B. 

C. 

D. 

Answer: C

Watch Video Solution

₹20

₹40

₹20

₹40

₹56

₹60

https://dl.doubtnut.com/l/_y2Wos2nbLuU7


57. The realtionship between AC, AVC and MC

is rightly shown by :

A. 

B. 

C. 

https://dl.doubtnut.com/l/_y2Wos2nbLuU7
https://dl.doubtnut.com/l/_1GIqypG5pUCT


D. 

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_1GIqypG5pUCT


58. Identify the following curve : 

A. Average Variable Cost Curve

B. Total Variable Cost Curve

C. Average Fixed Cost Curve

https://dl.doubtnut.com/l/_fOWEBHx0Zdxi


D. Average Cost Curve

Answer: C

Watch Video Solution

59. Which of the following diagram correctly

depicts the relationship between 

and TVC ?

A. 

TC, TFC

https://dl.doubtnut.com/l/_fOWEBHx0Zdxi
https://dl.doubtnut.com/l/_0suyU72czu6t


B. 

C. 

D. 

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_0suyU72czu6t
https://dl.doubtnut.com/l/_gbvlDlcz1gXb


60. The area under the following curve is equal

to : 

A. Total Cost

B. Average Cost

C. Average Variable Cost

D. Total Variable Cost

https://dl.doubtnut.com/l/_gbvlDlcz1gXb


Answer: D

Watch Video Solution

61. Which of the following diagram correctly

depicts the ralation between AC and MC ?

A. 

B. 

https://dl.doubtnut.com/l/_gbvlDlcz1gXb
https://dl.doubtnut.com/l/_TYZxyGNiMR1C


C. 

D. 

Answer: C

Watch Video Solution

62. When , then MC can:AC > MC

https://dl.doubtnut.com/l/_TYZxyGNiMR1C
https://dl.doubtnut.com/l/_09WRWafnqoIk


A. Fall

B. Rise

C. Both (a) and (b)

D. None of these

Answer: C

View Text Solution

63. Out of the following costs, which cost can

never be zero :

https://dl.doubtnut.com/l/_09WRWafnqoIk
https://dl.doubtnut.com/l/_4yK0x5ixwmw9


A. AFC

B. AVC

C. TVC

D. None of these

Answer: A

View Text Solution

64. If a �rm's production department data says

that the TVC for producing 8 units and 10

https://dl.doubtnut.com/l/_4yK0x5ixwmw9
https://dl.doubtnut.com/l/_fEO16oJgD5Zh


units of output is  and 

respectively, marginal cost of  unit will be :

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

₹2, 500 ₹3, 000

10th

₹100

₹150

₹500

₹250

https://dl.doubtnut.com/l/_fEO16oJgD5Zh


65. When average cost falls, marginal cost:

(Choose the correct alternative)

A. Falls

B. Rises

C. May fall or may rise

D. Neither falls nor rises

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_51pdR7Rpk0Vc


Very Short Answer Type

1. Give the meaning of cost.

View Text Solution

2. What is meant by explicit cost ?

View Text Solution

3. What is the meaning of implicit cost ?

https://dl.doubtnut.com/l/_30NpuqMQaRJe
https://dl.doubtnut.com/l/_9KVWaOFITmib
https://dl.doubtnut.com/l/_xeDcbqN26d61


View Text Solution

4. Give the meaning of opportunity cost.

View Text Solution

5. What are the 2 broad divisions of short run

costs ?

View Text Solution

https://dl.doubtnut.com/l/_xeDcbqN26d61
https://dl.doubtnut.com/l/_qG7I0U0sVTNl
https://dl.doubtnut.com/l/_JpJq9s8vG6uy


6. De�ne �xed costs. 

OR 

What is meant by supplementary costs ?

View Text Solution

7. De�ne variable coasts . 

OR 

What is the meaning of prime costs ?

View Text Solution

https://dl.doubtnut.com/l/_fpaLsHmKQaeh
https://dl.doubtnut.com/l/_CkhaxbCmv7oj
https://dl.doubtnut.com/l/_JWGicOtKE3Sw


8. What is the meant by total cost ?

View Text Solution

9. Why are TC and TVC curves parallel each

other ?

View Text Solution

10. How does the total �xed cost change when

output changes ?

https://dl.doubtnut.com/l/_JWGicOtKE3Sw
https://dl.doubtnut.com/l/_7rnk0Cbg8Eqp
https://dl.doubtnut.com/l/_g1AAgHTMpQW1


View Text Solution

11. How is average �xed cost curve shaped ?

View Text Solution

12. Why does average �xed cost curve shaped ?

View Text Solution

13. What is mean by average variable cost ?

https://dl.doubtnut.com/l/_g1AAgHTMpQW1
https://dl.doubtnut.com/l/_94RoYJUaWMAT
https://dl.doubtnut.com/l/_IyQ3FhOsaMVb
https://dl.doubtnut.com/l/_H394atv5KcBt


View Text Solution

14. What is the shape of average variable cost

curve ?

View Text Solution

15. Give the meaning of marginal cost ?

View Text Solution

https://dl.doubtnut.com/l/_H394atv5KcBt
https://dl.doubtnut.com/l/_xTyU7RIXaBXI
https://dl.doubtnut.com/l/_BZWVhFMqdFJb


16. How is MC related to TFC ?

View Text Solution

17. How is TVC derived from MC schedule ?

View Text Solution

18. What does the area under the marginal

cost curve show ?

View Text Solution

https://dl.doubtnut.com/l/_wg5Me0zKjnZk
https://dl.doubtnut.com/l/_0ZYPaTIK0I74
https://dl.doubtnut.com/l/_ms4Ex6DzhHjX


19. When AC curve slopes downwards, what

will be the position of MC curve ?

View Text Solution

20. What happens to AC when MC is equal to

AC ?

View Text Solution

https://dl.doubtnut.com/l/_ms4Ex6DzhHjX
https://dl.doubtnut.com/l/_7RoGDSbpiRk0
https://dl.doubtnut.com/l/_dzn29IaT1ewW


21. Can AC and AVC curves touch each other ?

View Text Solution

22. A producer spent a sum of 

towards the �xed inputs to produce 200 units

of commodity X. What will be the total �xed if

the producer wants to produe 300 units ?

Watch Video Solution

₹12, 000

https://dl.doubtnut.com/l/_BR512pl9h2ht
https://dl.doubtnut.com/l/_Ikxa5OPJsIFh


23. Why is average total cost greater than

average variable cost?

View Text Solution

24. What is the behaviour of Total Variable

Cost as output increase ?

View Text Solution

https://dl.doubtnut.com/l/_VQIRJcZTz9BQ
https://dl.doubtnut.com/l/_hXU8skpdjbsW


25. What is the behaviour of Total Variable

Cost as output increases ?

View Text Solution

26. Give two examples of �xed costs.

View Text Solution

27. Give two examples of variable costs.

View Text Solution

https://dl.doubtnut.com/l/_p6J0EjX8C4DT
https://dl.doubtnut.com/l/_s56kcb9AiAYH
https://dl.doubtnut.com/l/_TxzNFj7WiACC


28. Give an example each of �xed cost and

variable cost.

View Text Solution

29. Give two example of implicit cost.

View Text Solution

https://dl.doubtnut.com/l/_TxzNFj7WiACC
https://dl.doubtnut.com/l/_zGf3PzGL6X7i
https://dl.doubtnut.com/l/_iPM43qVgiv5B


30. What is the relation between marginal cost

and average variable cost when marginal cost

is rising and average variable cost in falling ?

View Text Solution

31. What is the relation between marginal cost

and average cost when average cost in

constant is constant ?

View Text Solution

https://dl.doubtnut.com/l/_KWnzWhkBOIhB
https://dl.doubtnut.com/l/_7Q28xo0LuRPR
https://dl.doubtnut.com/l/_5036HDCUUz3D


32. What is the relation between marginal cost

and average cost when average cost is rising ?

View Text Solution

33. What is the relation between Average

Variable Cost and Average Total Cost, If Total

Fixed Cost is zero ?

View Text Solution

https://dl.doubtnut.com/l/_5036HDCUUz3D
https://dl.doubtnut.com/l/_ERHBVt9DBUUu


34. What happens to the di�erence between

Average Total Cost and Average Variable Cost

as production is increased ?

View Text Solution

35. What happens to the di�erence between

Total Cost and Total Variable Cost as output is

increased ?

View Text Solution

https://dl.doubtnut.com/l/_buqbsqLgYM5M
https://dl.doubtnut.com/l/_1tC4sFzkPvst
https://dl.doubtnut.com/l/_JRC9Vej7Ud5y


36. A producer borrows money to run a

business but manages the business himself.

Identify implicit cost.

View Text Solution

37. A farmer inverts his own saving in doing

farmings, but hires labour to do work. Identify

implicit cost.

View Text Solution

https://dl.doubtnut.com/l/_JRC9Vej7Ud5y
https://dl.doubtnut.com/l/_JYKl8szU4Gwf
https://dl.doubtnut.com/l/_5rMNax7hg1iO


38. If it is given that the total variable cost for

producing 15 units of output is  and

for 16 units is . Find the value of

Marginal Cost.

Watch Video Solution

₹3, 000

3, 500

39. An owner withdraws  from his

personal bank account and puchaes a

machinery for the business. Identify the

explicit cost and implicit cost.

View Text Solution

₹10, 000

https://dl.doubtnut.com/l/_5rMNax7hg1iO
https://dl.doubtnut.com/l/_3F3rEzgGxfur


40. Why average cost falls upto a greater

output level as compared to average variable

cost ?

View Text Solution

41. At what level of production is total cost

equal to total �xed cost ?

View Text Solution

https://dl.doubtnut.com/l/_3F3rEzgGxfur
https://dl.doubtnut.com/l/_ao3YwN6j8iwg
https://dl.doubtnut.com/l/_jMZO3jXmAoZm


Short Answer

1. Giving examples, explain the meaning of cost

in economics.

View Text Solution

2. Explain, in brieef, the meaning of

opportunity cost.

View Text Solution

https://dl.doubtnut.com/l/_Ehdff4Y0iySY
https://dl.doubtnut.com/l/_0HIUv3BOOa9R
https://dl.doubtnut.com/l/_XDjdtJMDaGzu


3. State the distinction between explicit cost

and implicit cost. Give an example of each.

View Text Solution

4. What is the meaning of �xed cost? Draw a

�xed cost curve with the help of an imaginary

schedule. Also, give two examples of �xd cost.

Watch Video Solution

https://dl.doubtnut.com/l/_XDjdtJMDaGzu
https://dl.doubtnut.com/l/_LRJYcqNI1Alr


5. Explain, in brief, the meaning of variable

cost with the help of a hypothetical schedule

and diagram.

Watch Video Solution

6. Distinguish between �xed costs and variable

costs. Give two examples of each.

View Text Solution

https://dl.doubtnut.com/l/_s3159u2iFTZZ
https://dl.doubtnut.com/l/_OyJ4kCkVJ3DK


7. De�ne average variable cost (AFC) ? Discuss

the shape of AFC curve with the help of a

schedule and a diagram.

Watch Video Solution

8. What is meant by averge variable cost (AVC)

? Why is AVC curve U-shaped ?

View Text Solution

https://dl.doubtnut.com/l/_M6yipbMZngEv
https://dl.doubtnut.com/l/_bh1ve2EUL1AA


9. Explain the concept of marginal cost with

the help of a hypothetical schedule and

diagram.

Watch Video Solution

10. Why does the vertical distance between AC

curve and AVC curve gradually decline ?

View Text Solution

https://dl.doubtnut.com/l/_7SZ9BjuKZWvm
https://dl.doubtnut.com/l/_EEdNTOSGlt22


11. What is the relationship between marginal

cost and average variable cost ?

View Text Solution

12. Explain the relation between marginal cost

and average cost.

View Text Solution

https://dl.doubtnut.com/l/_3Hb7DkEN2GjJ
https://dl.doubtnut.com/l/_YQdf0ZfU50dp


13. Draw average total cost, average variable

cost and marginal cost curves in a single

diagram. Also, explain the relationship

between ATC and AVC.

View Text Solution

14. State the relation between total cost and

marginal cost.

View Text Solution

https://dl.doubtnut.com/l/_HyFhhNdfzWv2
https://dl.doubtnut.com/l/_UhdaKqF8hcgV
https://dl.doubtnut.com/l/_OBrBPNuzJNHt


15. Discuss the relationship between TVC and

MC. 

OR 

Draw a diagram showing TVC in terms of the

area under MC curve.

View Text Solution

16. State the behaviour of Total Variable Cost.

Draw Total Variable Cost, Total Cast and Total

Fixed Cost Curves in a single diagram.

View Text Solution

https://dl.doubtnut.com/l/_OBrBPNuzJNHt
https://dl.doubtnut.com/l/_VmzSHBGKP6UI


17. Explain the behaviour of Average Fixed

Cost. Use diagram.

View Text Solution

18. What is the behaviour of average �xed cost

as output is increased ? Why is it so ?

View Text Solution

https://dl.doubtnut.com/l/_VmzSHBGKP6UI
https://dl.doubtnut.com/l/_BVnvIyVLK5Gl
https://dl.doubtnut.com/l/_UgOB6WNYrk39


19. De�ne cost. State the relation between

marginal cost and average variable cost.

View Text Solution

20. What is the behaviour of (a) Average Fixed

Cost and (b) Average Variable Cost as more

and more units of a good are produced ?

View Text Solution

https://dl.doubtnut.com/l/_0TcUYi0G1qht
https://dl.doubtnut.com/l/_JI5akxMnlh2u


21. Explain the distinction between "change in

quantity supplied" and "change in supply". Use

diagram.

View Text Solution

22. De�ne cost. State the behaviour of : (a)

Total Fixed Cost and (b) Total Variable Cost as

output is increased ?

View Text Solution

https://dl.doubtnut.com/l/_jBNxtNrdFQtc
https://dl.doubtnut.com/l/_Aw2c5Phkd9zz
https://dl.doubtnut.com/l/_ZdnNncy6iIec


Long Answer Type

23. Justify the statement, 'in economics,

normal pro�ts are always a part of total cost'.

View Text Solution

1. Explain, in brief, the various points of

di�erence between �xed cost and variable

cost.

View Text Solution

https://dl.doubtnut.com/l/_ZdnNncy6iIec
https://dl.doubtnut.com/l/_Gr6PyJkT2StW


2. Explain the relationship between average

variable cost and marginal cost with the help

of a diagram.

View Text Solution

3. Draw Average Variable Cost (AVC), Average

Total Cost (ATC) and Marginal Cost (MC)curves

in a single diagram. State the relation between

MC curve and AVC & ATC curves.

Watch Video Solution

https://dl.doubtnut.com/l/_0xr7DsjEMmcl
https://dl.doubtnut.com/l/_8Q4DceZOOZ4M


4. Explain the relationship between TC, TVC

and TFC with the help of a hypothetical

schedule and diagram.

Watch Video Solution

5. Why does the di�erence between Average

Total Cost and Average Variable Cost decrease

with an increase in the level of output.? Can

these two be equal at some level of output ?

Explain.

https://dl.doubtnut.com/l/_8Q4DceZOOZ4M
https://dl.doubtnut.com/l/_Gs82bOosdZFA
https://dl.doubtnut.com/l/_4iWHrumFsrkW


Unsolved Practicals

Watch Video Solution

6. State the relationship between : (a)

Marginal cost and average variable cost : (b)

Total cost and marginal cost.

Watch Video Solution

https://dl.doubtnut.com/l/_4iWHrumFsrkW
https://dl.doubtnut.com/l/_7oN9Eus7K1mP


1. Calculate Total Fixed Cost (TFC) and Total

Variable Cost (TVC) . 

Watch Video Solution

2. Find TFC and TVC . 

Watch Video Solution

https://dl.doubtnut.com/l/_D7y8Xra5GgtB
https://dl.doubtnut.com/l/_CVTDrLW4otI6


3. Determine TFC and TVC from the following

particulars : 

Watch Video Solution

4. Estimate total cost, given that TFC at 0 level

of output is .  

Watch Video Solution

₹60

https://dl.doubtnut.com/l/_LngRkFPolQpV
https://dl.doubtnut.com/l/_9Uz5NiVXqJIz


5. Complete the following table: 

Watch Video Solution

6. Given the �xed costs is , calculate : (a)

Marginal Cost and (b) Total Cost from the

following : 

Watch Video Solution

₹30

https://dl.doubtnut.com/l/_AG1jazuw7FLI
https://dl.doubtnut.com/l/_918hyjRjwfNW


7. The table given below shows the total cost

of a �rm at di�erent levels of output. Calculate

marginal cost and average variable cost at

each level of output. 

Watch Video Solution

8. Calculate total variable cost and marginal

cost at each given level of output from the

https://dl.doubtnut.com/l/_XVoibH9gxSZS
https://dl.doubtnut.com/l/_WVtZI25tVLyy


following table: 

Watch Video Solution

9. Calculate TFC, TVC, AFC, AVC and MC. 

Watch Video Solution

10. Calculate TVC and AVC from the following

table : 

https://dl.doubtnut.com/l/_WVtZI25tVLyy
https://dl.doubtnut.com/l/_YKhxGMxhQVz9
https://dl.doubtnut.com/l/_gAZUAWQcOIBP


Watch Video Solution

11. Calculate TFC, TVC, AVC, AFC, AC and MC. 

Watch Video Solution

12. Given the �xed costs is , calculate : (a)

Total Variable Cost and (b) Total Cost from the

₹20

https://dl.doubtnut.com/l/_gAZUAWQcOIBP
https://dl.doubtnut.com/l/_noIWObR55p9P
https://dl.doubtnut.com/l/_2SqWcFoJhvfi


following 

Watch Video Solution

13. Fixed costs of a �rm are . Its total

variable cost at di�erent levels of output is

given below. Calculate total cost and marginal

cost at each of output. 

Watch Video Solution

₹30

https://dl.doubtnut.com/l/_2SqWcFoJhvfi
https://dl.doubtnut.com/l/_qOjgq2j1w5Gi


14. Find MC from the following data : 

Watch Video Solution

15. Calculate total cost and average variable

cost of a �rm at each given level of the output

from its cost schedule given below : 

Watch Video Solution

https://dl.doubtnut.com/l/_HCzkyTDn6Y6c
https://dl.doubtnut.com/l/_jRt8XSEiy0ly


16. Calculate Marginal Cost and Average

Variable Cost from the following cost schedule

of a �rm whose Total �xed Costs are  :  

Watch Video Solution

₹10

https://dl.doubtnut.com/l/_jRt8XSEiy0ly
https://dl.doubtnut.com/l/_mr9dbkDbaiYD


17. A �rm's �xed cost is . Compute TC, TVC,

AFC, and AC from the following table: 

Watch Video Solution

₹400

18. Calculation Total Variable Cost and

Marginal Cost from the following cost

schedule of a �rm whose Total Fixed Costs are

 :  ₹12

https://dl.doubtnut.com/l/_59ToclqsZjFc
https://dl.doubtnut.com/l/_w7sjBYeGtul3


Watch Video Solution

19. Assuming that the total �xed cost is ,

complete the following table : 

Watch Video Solution

₹24

20. Determine AC and MC : 

https://dl.doubtnut.com/l/_w7sjBYeGtul3
https://dl.doubtnut.com/l/_qV0bd3VvRjz3
https://dl.doubtnut.com/l/_j9dD6gk6O0Ty


Watch Video Solution

21. A �rm's average �xed cost, when it

produces 2 units, is . Its average total cost

schedule is given below. Calculate its marginal

cost and average variable cost at each level of

output. 

Watch Video Solution

₹30

https://dl.doubtnut.com/l/_j9dD6gk6O0Ty
https://dl.doubtnut.com/l/_CfQY0M2DuizT


22. Suppose that TFC is , �nd out : (i) TC

and TVC, and (ii) MC from the following data: 

Watch Video Solution

₹120

23. Find AC and TC from the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_FSKk3aURLiqx
https://dl.doubtnut.com/l/_rhlssQ1ZeYTc


24. Find TC and MC, given TFC is .  

Watch Video Solution

₹60

25. Find TC and AVC, given TFC is ,  

Watch Video Solution

₹120

https://dl.doubtnut.com/l/_L1DZPY6OxJhb
https://dl.doubtnut.com/l/_pr3mWwsCIgmB


26. Calculate AVC at each level of output. 

Watch Video Solution

27. The information about the total cost for a

�rm is given below : 

 

From this information �nd out : (a) Average

�xed cost of producing 3 units, (b) Marginal

cost of producing  unit, (c ) Output level4th

https://dl.doubtnut.com/l/_uQGmtsTKnaNW
https://dl.doubtnut.com/l/_dgoR1HjnW2zG


when marginal cost is greatest , (d) Total

variable cost of producing 5 units, 

(e) Average variable cost of producing 3 units,

(f) Averge total of producing 4 units.

Watch Video Solution

28. Calculate Marginal Cost and Total Cost

from the following Cost Schedule of a �rm

whose Total Fixed costs are  :  

Watch Video Solution

₹15

https://dl.doubtnut.com/l/_dgoR1HjnW2zG
https://dl.doubtnut.com/l/_2hcNDT2ItTsY


29. Find out the missing �gures from the table

given below : 

Watch Video Solution

30. Find out the missing �gure from the table

given below: 

https://dl.doubtnut.com/l/_2hcNDT2ItTsY
https://dl.doubtnut.com/l/_AB5wr8QzNaS7
https://dl.doubtnut.com/l/_NGUr1TfsNTET


Watch Video Solution

31. Complete the following table : 

Watch Video Solution

32. Find AVC and MC at each given level of

output. 

https://dl.doubtnut.com/l/_NGUr1TfsNTET
https://dl.doubtnut.com/l/_2RRRjVlIYIxT
https://dl.doubtnut.com/l/_yuZYeOOnXpxs


Watch Video Solution

33. A �rm is producing 20 units. At this level of

output, ATC and AVC are respectively equal to

 and . Find out the total �xed cost of

the �rm.

Watch Video Solution

₹40 ₹37

34. Output increases from 3 units to 4 units.

As a result, TC rises from  to .

Find out MC.

₹19.60 ₹24.50

https://dl.doubtnut.com/l/_yuZYeOOnXpxs
https://dl.doubtnut.com/l/_7SUXXcRFumu4
https://dl.doubtnut.com/l/_ulKFop2HNgjU


Watch Video Solution

35. Calculate AC, AVC and the amount of pro�t

that the �rm will earn, if it sells the entire

output at  per unit.  

View Text Solution

₹60

https://dl.doubtnut.com/l/_ulKFop2HNgjU
https://dl.doubtnut.com/l/_3w2h6TBzHQks


36. Complete the following table : 

Watch Video Solution

37. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_GatdFFDYJCV8
https://dl.doubtnut.com/l/_kKhAQmuCDSSc


38. Calculate marginal cost at each level of

output: 

Watch Video Solution

39. Calculate marginal cost at each level of

output : 

Watch Video Solution

https://dl.doubtnut.com/l/_kKhAQmuCDSSc
https://dl.doubtnut.com/l/_CW9xkmhJzru7
https://dl.doubtnut.com/l/_4L0mkdafFAiD


40. Calculate average variable cost at each

level of output : 

Watch Video Solution

41. Complete the following table: 

Watch Video Solution

https://dl.doubtnut.com/l/_ScwgR0pDnnae
https://dl.doubtnut.com/l/_tGnQh7CdIimL


42. Complete the following table: 

Watch Video Solution

https://dl.doubtnut.com/l/_IZJ8q7rfdVeY

