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MAIN MARKET FORMS

Hots

1. (i) AR is always equal to marginal revenue. 

(ii) Demand curve is intermediate. 

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_N0sbLNRIuVQN


(iii) Selling costs are incured for informative

purposes. 

(iv) Firms is a price taker 

(v) There are large number of �rms selling

di�erentiated product 

(vi) Firm is price maker 

(vii) Firm may charge di�erent prices for the

same product from di�erent consumers at the

same time 

(vii) There is perfect knowledge among buyers

and seller. 

(ix) There is complete interdependence among

diferent �rms. 

https://dl.doubtnut.com/l/_N0sbLNRIuVQN


(x) This market torm shares features of both

perfect competition and monopoly.

View Text Solution

2. How does a �rm under monopolistic

competition exercise partial control over

price?

Watch Video Solution

https://dl.doubtnut.com/l/_N0sbLNRIuVQN
https://dl.doubtnut.com/l/_F7AI6Dt31KNe


3. which features of monopolistic competition

are monopolistic in nature?

Watch Video Solution

4. Which fetures of monopolistic competition

are competitive in nature?

Watch Video Solution

https://dl.doubtnut.com/l/_JlGPj70f6jGv
https://dl.doubtnut.com/l/_NbPwNEeTLUGU


5. Monopolistic Competition is competition

with di�erentiated products? Explain

Watch Video Solution

6. Why is the number of �rms small of an

oligopoly market? Explain

Watch Video Solution

https://dl.doubtnut.com/l/_6i8urSsUwfO3
https://dl.doubtnut.com/l/_vDVnlICodp5W


7. The demand curves facing a seller under

conditions of pertect competition,

monopolistic compettion and monopoly difer

in their price elasticities of demand. Draw

demand curves of all the three market

situations in a single diagram. 

https://dl.doubtnut.com/l/_AlFhisaaGrHu


Watch Video Solution

8. Discuss the importance of the following

factors in determing the nature of the market

you have studied: 

(a) Number of �rms,

(b)Price Discrimination, 

(c) Interdependence of �rms.

Watch Video Solution

https://dl.doubtnut.com/l/_AlFhisaaGrHu
https://dl.doubtnut.com/l/_o4K86FQ8mXTE


9. What happens to pro�ts in the long run of

�rms are free to enter in the industry?

Watch Video Solution

10. Explain the implication of large number of

buyers in a perfectly competitive market. 

OR 

What di�erence does it make to a perfactly

competitive market when we say that there

are large number of buyers in it? Explain.

https://dl.doubtnut.com/l/_4b6whaLq5I5l
https://dl.doubtnut.com/l/_7ZPcBLQe9nkZ


Watch Video Solution

11. Explain the imlication of the following. 

(i) Large Number of buyers under Perfect

Competition. 

(ii) Freedom of Entry and Exit to �rms under

Perfect Competition 

(iii) "Inter-dependence between Firms" under

Oligopoly 

(iv) 'Non-price Competition' under Oligopoly 

(v) Large number of Sellers' under Perfect

Competition 

https://dl.doubtnut.com/l/_7ZPcBLQe9nkZ
https://dl.doubtnut.com/l/_nvCWjxgnueiB


True And False

(vi) "Homogeneous Products" under Perfect

Competition 

(vii) Barriers to Entry of New Firms' under

Oligopoly 

(vii) 'Few Big Sellers" under Oligopoly 

(ix) 'Product Di�erentiation" under

Monopolistic Competition 

(x) 'Perfect Knowledge' under Perfect

Competition

Watch Video Solution

https://dl.doubtnut.com/l/_nvCWjxgnueiB


1. A perfectly competitive �rm has no control

over the price of the product.

Watch Video Solution

2. There is no selling cost under monopoly due

to presence of single seller.

Watch Video Solution

https://dl.doubtnut.com/l/_nrdKkrOi4hc3
https://dl.doubtnut.com/l/_yk9BHKNOIhF8


3. The demand curve for a �rm under oligopoly

is indeterminate.

Watch Video Solution

4. Monopolistic competitive �rm is a price

taker.

Watch Video Solution

https://dl.doubtnut.com/l/_17cMdCvYp0m0
https://dl.doubtnut.com/l/_Zg68XhtGBZUY


5. A monopoly �rm can make abnormal pro�ts

in the long run, but not a �rm under

monopolistic competition and perfect

competition.

View Text Solution

6. Firms under oligopoly are interdependent.

View Text Solution

https://dl.doubtnut.com/l/_gMX6CoUOVas4
https://dl.doubtnut.com/l/_u4gYwoWAo4gN


7. Like price, quantity to be sold by a �rm

under perfect competition is also �xed by the

market.

View Text Solution

8. The demand curve under monopolistic

cormpetiticn is more elastic as ccmpared to

demand curve under monopaly

View Text Solution

https://dl.doubtnut.com/l/_kucWrCS9T9xp
https://dl.doubtnut.com/l/_TuSclaHmHhD6
https://dl.doubtnut.com/l/_cppW2Wj61juz


9. A monopolist �rm has full control over price

and demand for his product.

View Text Solution

10. Under perfect competition, market price

can be in�uenced by both buyers and sellers.

View Text Solution

https://dl.doubtnut.com/l/_cppW2Wj61juz
https://dl.doubtnut.com/l/_fMPkmZJlUMGq


11. The �rm's demand curve and industry

demand curve is same in case of monopoly

marke.

View Text Solution

12. Price discrimination is associated with

manopolistic competition.

View Text Solution

https://dl.doubtnut.com/l/_nriOxgSIJI0V
https://dl.doubtnut.com/l/_2kgEjNsnsTCz


13. has no control over price of his product.

View Text Solution

14. An oligopoly �rm faces a downward sloping

demand curve.

View Text Solution

15. Under monopolistic competition, a �rm

faces a perfectly elastic demand curve.

https://dl.doubtnut.com/l/_rX13bA5wLnw6
https://dl.doubtnut.com/l/_TWpAubBUs6xB
https://dl.doubtnut.com/l/_G0ZaYWDmZBTI


Ncert Questions

View Text Solution

16. A monopolist can sell any quantity he likes

at a price.

View Text Solution

1. What are the characteristics of a perfectly

competitive market?

https://dl.doubtnut.com/l/_G0ZaYWDmZBTI
https://dl.doubtnut.com/l/_n8mBDXvM8L7e
https://dl.doubtnut.com/l/_he24GKjWInok


Watch Video Solution

2. Explain why the demand curve facing a �rm

under monopolistic competition is negatively

sloped.

Watch Video Solution

3. What is the reason for the long run

equilibrium of a �rm in monopolistic

competition to be associated with zero pro�t?

View Text Solution

https://dl.doubtnut.com/l/_he24GKjWInok
https://dl.doubtnut.com/l/_kDORqnUrMMZr
https://dl.doubtnut.com/l/_SKWSr5EekB9c


Very Short

4. What is meant by prices being rigid? How

can oligopoly behaviour lead to such an

outcome?

View Text Solution

1. De�ne market to good.

View Text Solution

https://dl.doubtnut.com/l/_SKWSr5EekB9c
https://dl.doubtnut.com/l/_kwdv4GN4XAIT
https://dl.doubtnut.com/l/_9kN3DUDnmZRc


2. De�ne perfect cometition

View Text Solution

3. What do you mean by homogenous

product?

View Text Solution

https://dl.doubtnut.com/l/_9kN3DUDnmZRc
https://dl.doubtnut.com/l/_O6UfTOCHGRef
https://dl.doubtnut.com/l/_jY1eFmAhmB8p


4. What is the shape of demand curve under

the perfect competition?

View Text Solution

5. In which market form, are average and

marginal revenue of a �rm always equal? 

Or 

In which market form, demand curve of a �rm

is perfectly elastic? 

https://dl.doubtnut.com/l/_Ec8lOgxdOQoo
https://dl.doubtnut.com/l/_Rc0SFHXu8fd8


Or 

Under which market form, �rm is a price taker?

View Text Solution

6. What induces new �rms to enter an

industry?

View Text Solution

7. Give the meaning of 'Oligopoly' If the �rms

are earning abnormla pro�ts how will the

https://dl.doubtnut.com/l/_Rc0SFHXu8fd8
https://dl.doubtnut.com/l/_peTKRjjazkbJ
https://dl.doubtnut.com/l/_hKZyjxZSaLpP


'number of �rms in industry' change?

View Text Solution

8. In which market form are goods sold at a

uniform price?

View Text Solution

9. In which market form are goods sold at a

uniform price? 

OR 

https://dl.doubtnut.com/l/_hKZyjxZSaLpP
https://dl.doubtnut.com/l/_7WINfVPlZmeg
https://dl.doubtnut.com/l/_0oXeHke9Mqju


In which market form, can a �rm not in�uence

the price of the product?

View Text Solution

10. When is a �rm called price take?

Watch Video Solution

11. Why are seller costs not incurred in perfect

competition?

Watch Video Solution

https://dl.doubtnut.com/l/_0oXeHke9Mqju
https://dl.doubtnut.com/l/_Jf40ibj04Bta
https://dl.doubtnut.com/l/_vYCdBvlZwwDl


12. De�ne monopoly.

Watch Video Solution

13. What is a price make �rm?

Watch Video Solution

14. In which form of market form, there is

product di�erentiation?

https://dl.doubtnut.com/l/_vYCdBvlZwwDl
https://dl.doubtnut.com/l/_Keo0iJ80vs8t
https://dl.doubtnut.com/l/_9dlrChh6TyEJ
https://dl.doubtnut.com/l/_45mn229CPbyz


Watch Video Solution

15. Under which market form, �rm is a price

maker

Watch Video Solution

16. What is meant by " price discrimination"?

Watch Video Solution

https://dl.doubtnut.com/l/_45mn229CPbyz
https://dl.doubtnut.com/l/_xq9N4Dgu15A7
https://dl.doubtnut.com/l/_hqwSLBBh1Kj7


17. What are the shapes of AR and MR curves

under monopoly?

Watch Video Solution

18. How many �rmss are there in a monopoly

market

Watch Video Solution

19. What is a patent right

https://dl.doubtnut.com/l/_QuBdp9pzspI0
https://dl.doubtnut.com/l/_zzNYee1N68u0
https://dl.doubtnut.com/l/_WC1kYXtmcCC6


Watch Video Solution

20. What is cartel

Watch Video Solution

21. What does Monopolistic Comptition mean?

Watch Video Solution

https://dl.doubtnut.com/l/_WC1kYXtmcCC6
https://dl.doubtnut.com/l/_6xUVO84NUDeu
https://dl.doubtnut.com/l/_1mAof2gFMLTk


22. Name the characteristic which makes

monopolistic competition di�erent from

perfect competition,

Watch Video Solution

23. Why is the demand curve under monopoly

less elastic as compamred to the demand

curve under monopolistic compitition

Watch Video Solution

https://dl.doubtnut.com/l/_PxAW5dj5yZsB
https://dl.doubtnut.com/l/_ClmHsQPWsiJh
https://dl.doubtnut.com/l/_9FCCbIkljIn1


24. De�n product di�erentiation

Watch Video Solution

25. State one feature of oligopoly

Watch Video Solution

26. List two ways in which oligopoly �rms may

behave

Watch Video Solution

https://dl.doubtnut.com/l/_9FCCbIkljIn1
https://dl.doubtnut.com/l/_916NAhsYDlJG
https://dl.doubtnut.com/l/_GYYmZCReNm53


27. Which market form has the number of

producers?

View Text Solution

28. What is coperative oligopoly 

Or 

What is meant by collusive oligopoly?

Watch Video Solution

https://dl.doubtnut.com/l/_GYYmZCReNm53
https://dl.doubtnut.com/l/_2OJHzyI6vqtM
https://dl.doubtnut.com/l/_l7SnYd2J4nYX
https://dl.doubtnut.com/l/_E1Abn0hz7MG7


29. An individuals �rm under perfect

coimpetition cannot in�uence the market

price, then who can and how?

Watch Video Solution

30. What is perfect oligopoly?

Watch Video Solution

31. What is imperfect oligopoly?

Watch Video Solution

https://dl.doubtnut.com/l/_E1Abn0hz7MG7
https://dl.doubtnut.com/l/_hJyV9N1omis3
https://dl.doubtnut.com/l/_slEE0cAolwTC


Short Answer

32. State any one feature of monopolistic

competition.

View Text Solution

1. State any three characteristics of a perfectly

competitive market.

View Text Solution

https://dl.doubtnut.com/l/_slEE0cAolwTC
https://dl.doubtnut.com/l/_ArhYYkms93nt
https://dl.doubtnut.com/l/_m11QFYZNPc6h


2. Why is a �rm under perfect competition a

price taker and not a price maker? Explain

View Text Solution

3. Explain the implication of freedom of entry

and exit of �rms under perfect competitive 

OR 

There are no barriers in the way of �rms

leaving or joining industry in a perfectly

https://dl.doubtnut.com/l/_m11QFYZNPc6h
https://dl.doubtnut.com/l/_wEsK0SU55yPt
https://dl.doubtnut.com/l/_oO69x8EGU3rp


competitive market. Explain the signi�cance of

this feature

Watch Video Solution

4. Explain the implicaiton of homogeneous

product feature of perfect competition.

Watch Video Solution

5. State 3 features of monopoly market.

Describe any one.

https://dl.doubtnut.com/l/_oO69x8EGU3rp
https://dl.doubtnut.com/l/_IlOlXCZJJOXh
https://dl.doubtnut.com/l/_zC0bs9JkcrcL


Watch Video Solution

6. State three features of monopolistic

competition.

View Text Solution

7. State any two features each of monopoly

and monopolictic competition.

View Text Solution

https://dl.doubtnut.com/l/_zC0bs9JkcrcL
https://dl.doubtnut.com/l/_a74m7GkKOoZA
https://dl.doubtnut.com/l/_SGWj5eYak4xW
https://dl.doubtnut.com/l/_RICAHl2844V5


8. Explain the implication of 'product

di�erentiation' feature of monopolistic

competition 

Or 

What di�erence does it make to the market

when we say that there are 'di�erentiated

products' in monopolist competition? Explain

Watch Video Solution

9. Why is the average revenue curve of a �rm

under perfect competition parallel to X-axis

https://dl.doubtnut.com/l/_RICAHl2844V5
https://dl.doubtnut.com/l/_woFOFFzqhySc


and negativ sloped under monopoly?

Watch Video Solution

10. What is meant by a product being perfectly

homogeneous? What is its implication for the

price charge by producers in the market? 

OR 

In a perfectly competitive market, the buyers

treat products of all the �rms as

homogeneous. Explain the signi�cance of this

feature.

https://dl.doubtnut.com/l/_woFOFFzqhySc
https://dl.doubtnut.com/l/_jwYCtL3Q4g6w


Watch Video Solution

11. Explain the implication of 'perfect

knowledge about market' under perfect

competition.

View Text Solution

12. State three features of oligopoly.

View Text Solution

https://dl.doubtnut.com/l/_jwYCtL3Q4g6w
https://dl.doubtnut.com/l/_SQnnmLLs16wj
https://dl.doubtnut.com/l/_8HykZdJAtMk2
https://dl.doubtnut.com/l/_LFNJuEsRNrW8


13. Why is the demand curve under

monopolistic competition more elastic as

compamred to the demand curve under

monopoly

Watch Video Solution

14. To what extent, can a �rm in�uence the

price under, (a) Perfect competition, (b)

Monopolistic Competition, (c ) Monopoly, (d)

Oligopoly.

Watch Video Solution

https://dl.doubtnut.com/l/_LFNJuEsRNrW8
https://dl.doubtnut.com/l/_MBBAtaR7CJ4f


15. "The demand cuve under oligopoly is

interminate". Comment

View Text Solution

16. Giving reasons, distingiush between the

behaviour of demand curves under perfect

competition and monopolistic competition.

View Text Solution

https://dl.doubtnut.com/l/_MBBAtaR7CJ4f
https://dl.doubtnut.com/l/_11WmqV8LWYJa
https://dl.doubtnut.com/l/_UJJljAuxtfDG
https://dl.doubtnut.com/l/_UL5no8y8SMOn


17. Explain how �rms are interdependent in an

oligopoly market.

View Text Solution

18. Distinguish between 'non collusive' and

'collusive' oligopoly. Explain

View Text Solution

19. Explain the implicaiton of large number of

buyers in a perfectly competitive market.

https://dl.doubtnut.com/l/_UL5no8y8SMOn
https://dl.doubtnut.com/l/_MR5DB53tPW5J
https://dl.doubtnut.com/l/_woOHQjWKIwRF


View Text Solution

20. Distinguish between behaviour of average

revenue of a �rm under monopolistic

competition and perfect competition. Use

diagram.

Watch Video Solution

21. Explain the 'interdependence between

�rms' characteristic of oligopoly market. 

https://dl.doubtnut.com/l/_woOHQjWKIwRF
https://dl.doubtnut.com/l/_Yfgw5hoS032b
https://dl.doubtnut.com/l/_MQE47tJItuIp


OR 

What di�erence does it make to the market

when we say that �rms are interdependent in

oligopoly? Explain

View Text Solution

22. Explain any two features of monopoly

market.

View Text Solution

https://dl.doubtnut.com/l/_MQE47tJItuIp
https://dl.doubtnut.com/l/_QYBTVjm0aXOe


23. Explain "freedom and entry and exist to

forms in industry" feature for monopolist

competition.

View Text Solution

24. Why can a �rm not earn abnormal pro�ts

under perfect competition in the long run?

Explain.

View Text Solution

https://dl.doubtnut.com/l/_zhhBSs7qZXuR
https://dl.doubtnut.com/l/_8TiiwmLxMToA
https://dl.doubtnut.com/l/_LebcEtLYrm8E


25. Why are the �rms said to be

interdependent in an oligopoly market?

Explain

Watch Video Solution

26. There are large number of sellers in

perfectly competitive market. Explain the

signi�cance of this feature.

Watch Video Solution

https://dl.doubtnut.com/l/_LebcEtLYrm8E
https://dl.doubtnut.com/l/_qkB1GKD3S1DY
https://dl.doubtnut.com/l/_VTECefEx42Kn


27. Explain the implication of non-price

competition in an oligopoly market

View Text Solution

28. Distinguish between cooperative and non-

cooperative oligopoly

View Text Solution

29. Distinguish between perfect and imperfect

oligopoly

https://dl.doubtnut.com/l/_VTECefEx42Kn
https://dl.doubtnut.com/l/_6vETO5b3Qtra
https://dl.doubtnut.com/l/_qzXcl3eYbMKZ


View Text Solution

30. Explain the signi�cance of 'barriers to

entry' feature of monopoly

View Text Solution

31. Explain any two sources of restricted entry

under monopoly

View Text Solution

https://dl.doubtnut.com/l/_qzXcl3eYbMKZ
https://dl.doubtnut.com/l/_wZ3NPDc4X2KG
https://dl.doubtnut.com/l/_0NLHtJSy3r5D
https://dl.doubtnut.com/l/_gfHbdse81vuk


32. Under which market form a �rm is called a

'price taker' and why?

View Text Solution

33. What is meant by price rigidity under

oligopoly

View Text Solution

https://dl.doubtnut.com/l/_gfHbdse81vuk
https://dl.doubtnut.com/l/_KeEmZBuqNe0F


34. There are no barriers in the way of �rms

leaving or joining industry in a perfectly

competitive market. Explain the signi�cance of

this feature.

View Text Solution

35. Explain the feature "few �rms" and its

implications in an oligopoly market

View Text Solution

https://dl.doubtnut.com/l/_IxTkbHyapSIb
https://dl.doubtnut.com/l/_XyQI9qmjnQvg
https://dl.doubtnut.com/l/_y2RCIvziV1gR


36. What di�erence does it make to the market

when we say that there are large number of

sellers in a perfectly competitive market?

Explain

View Text Solution

37. "In a hypothetical market of mobile phones,

the brand AWAAZ was leading the market

share. Its nearest competitor VAARTA suddenly

changed its strategy by bringing in a new

model of the mobile phone at a relatively

https://dl.doubtnut.com/l/_y2RCIvziV1gR
https://dl.doubtnut.com/l/_nkCiXMB1Ibi3


lesser price. in response, AWAAZ too slashed

its price." Based on the above information,

identify the form of market represented and

discuss any one feature of the market.

View Text Solution

38. Discuss the primary reason

for'indeterminateness of demand curve' under

the oligopoly form of market

View Text Solution

https://dl.doubtnut.com/l/_nkCiXMB1Ibi3
https://dl.doubtnut.com/l/_A0GVV5EtMkfy


Long Answer

1. De�ne perfect competition. Explain the

various features of perfect competition.

View Text Solution

2. What is meant by monopoly? Discuss the

features of monopoly

View Text Solution

https://dl.doubtnut.com/l/_RHiymnyxTCLt
https://dl.doubtnut.com/l/_tqkWMb47yA0w
https://dl.doubtnut.com/l/_4GPZzaFAuKPd


3. Explain implication of following features of

perfect competition: (a) large number of

buyers and sellers., 

(b) freedon of entry and exist of �rms

View Text Solution

4. Explain the following: (i) Free entry and exist

features of perfect comeptition, (ii)

Di�erentiated product. Features of

monopolist competition.

View Text Solution

https://dl.doubtnut.com/l/_4GPZzaFAuKPd
https://dl.doubtnut.com/l/_SwmAY8LNnuJI


5. De�ne monopolist competition,Brie�y

discuss the various feactures of monopolist

competition.

View Text Solution

6. Distinguish between perfect competition

and monopolistic competition.

View Text Solution

https://dl.doubtnut.com/l/_SwmAY8LNnuJI
https://dl.doubtnut.com/l/_CzfLQ9dLDht6
https://dl.doubtnut.com/l/_kDISYr9RUnH0
https://dl.doubtnut.com/l/_SwsRgQEwd2fc


7. Bring out the various of di�erence between

monopoly and monopolistic competition.

View Text Solution

8. What is meant by Oligopoly? Discuss the

features of Oligopoly

View Text Solution

9. Di�erence between perfect competition and

monopoly.

https://dl.doubtnut.com/l/_SwsRgQEwd2fc
https://dl.doubtnut.com/l/_JamCTeDA4cC4
https://dl.doubtnut.com/l/_QrOBrggYnZ7v


View Text Solution

10. Discuss the nature of demand curve under:

(a) Perfect competition, (b) Monopolistic

competition, (c ) Monopoly, (d) Oligopoly

View Text Solution

11. Explain the outcome of the following

features of a perfectly competitive market (i)

https://dl.doubtnut.com/l/_QrOBrggYnZ7v
https://dl.doubtnut.com/l/_hwhPbvVjSicq
https://dl.doubtnut.com/l/_tsOn6LIBxgyo


Freedom to the �rm to enter the industry, (ii)

Freedom to the �rm to leave the industry.

View Text Solution

12. Explain the implication of the following in

an oligopoly market, (a) Inter-dependence

between �rms, (b) Non price competition.

View Text Solution

https://dl.doubtnut.com/l/_tsOn6LIBxgyo
https://dl.doubtnut.com/l/_ELfxGF25qcEM


13. Explain the implication of the following (i)

Freedom of entry to �rms under perfect

compeition., 

(ii) Interdependence between �rms under

oligopoly

View Text Solution

14. Explain the implication of the following iin

a perfectly compeitive market: (a) Large

https://dl.doubtnut.com/l/_vjeUhKkndiWF
https://dl.doubtnut.com/l/_ZyubdBrrGOZ9


number of buyers (b) Freedom of entry and

exits to �rms.

View Text Solution

15. Explain the implication of the following in

an oligopoly market, (a)Barriers of entry and

exists of new �rms, (b) A frew no. of big sellers.

View Text Solution

https://dl.doubtnut.com/l/_ZyubdBrrGOZ9
https://dl.doubtnut.com/l/_bM8gElyxZ1pn


16. Explain the implication of the following, (a)

Product di�erentiation in monopolistic

competition, (b) Perfect knowledge in perfect

competition.

View Text Solution

17. Explain the implication of the following, (a)

Large number of sellers, (b) Homogenous

products.

Watch Video Solution

https://dl.doubtnut.com/l/_RFTEG7nZWosx
https://dl.doubtnut.com/l/_oRdyTBeq82vl


Mcq

18. Distinguish betweeen perfect oligopoly and

imperfect oligopoly. Also explain the

"interdependence between the �rm" features

of oligopoly

View Text Solution

1. Identify the market form which has

indeterminate demand curve:

https://dl.doubtnut.com/l/_oRdyTBeq82vl
https://dl.doubtnut.com/l/_TOPDV4q9IYxG
https://dl.doubtnut.com/l/_zEswqvVB2CSq


A. Monopoly

B. Monopolist Competition

C. Perfect compition

D. Oligopoly

Answer: D

View Text Solution

2. Toothpaste is a product of which type of

market form

https://dl.doubtnut.com/l/_zEswqvVB2CSq
https://dl.doubtnut.com/l/_3DetSWhiNRcD


A. Monopolist Competition

B. Monopoly

C. Oligopoly

D. Perfect Competition

Answer: A

View Text Solution

3. A �rm is a price take under:

A. Perfect Competition

https://dl.doubtnut.com/l/_3DetSWhiNRcD
https://dl.doubtnut.com/l/_F4l5Bmg40v2O


B. Oligopoly

C. Monopolistic Competition

D. Monopoly

Answer: A

View Text Solution

4. Which form of market is also known as price

maker �rm?

A. Monopoly

https://dl.doubtnut.com/l/_F4l5Bmg40v2O
https://dl.doubtnut.com/l/_IYscDXUA9MRn


B. Oligopoly

C. Perfect compition

D. Monoplistic competition

Answer: A

View Text Solution

5. Product di�erentiation is a distinguishing

feature for which form of market

A. Monopoly

https://dl.doubtnut.com/l/_IYscDXUA9MRn
https://dl.doubtnut.com/l/_JjCFUhb58JKf


B. Oligopoly

C. Perfect compition

D. Monoplistic competition

Answer: D

View Text Solution

6. What is the nature of demand curve in

cause fo monopolistic competition?

A. Perfect Elastic

https://dl.doubtnut.com/l/_JjCFUhb58JKf
https://dl.doubtnut.com/l/_bgWgkdr6zqbS


B. Downward sloping and less elastic

C. Downward sloping and more elastic

D. Intermediate demand curve

Answer: C

View Text Solution

7. How much selling costs are incurred in csae

of perfect competition?

A. Very high

https://dl.doubtnut.com/l/_bgWgkdr6zqbS
https://dl.doubtnut.com/l/_MRKGcTb8wfnM


B. Very less

C. Neligible

D. Zero

Answer: D

View Text Solution

8. Few large �rms collectivley decide the level

of output and prices and still retain their

individual identity. Identigy the type of market

form.

https://dl.doubtnut.com/l/_MRKGcTb8wfnM
https://dl.doubtnut.com/l/_ssuS3g7g6Up9


A. Monopoly

B. Oligopoly

C. Perfect compition

D. Monoplistic competition

Answer: B

View Text Solution

9. Demand curve in case of Monopolistic

competition is more elestic as compared to

demand curve under Monopoly due to

https://dl.doubtnut.com/l/_ssuS3g7g6Up9
https://dl.doubtnut.com/l/_v8TjTY0wbrtm


A. Huge Selling costs

B. Freedom of Entry and Exist

C. Presence of Close substitutes

D. Large number of Firms

Answer: C

View Text Solution

10. Which of these is a characteristic feature of

Monopoly?

https://dl.doubtnut.com/l/_v8TjTY0wbrtm
https://dl.doubtnut.com/l/_ydcN62cPC7Yw


A. Single seller

B. Price maker

C. Barriers on entry exist of �rms

D. All of these

Answer: D

View Text Solution

11. Demand curve of perfectively competitive

market form is a horizontal straight line

parallel to X-axis. It happens because:

https://dl.doubtnut.com/l/_ydcN62cPC7Yw
https://dl.doubtnut.com/l/_uSYRIHmFouJ6


A. Selling costs are zero

B. There is freedom of entry and exist

C. Firm is a price taker

D. None of these

Answer: C

View Text Solution

12. On what basis, monopoly, monopolistic

competition and oligopoly are simialr to each

other:

https://dl.doubtnut.com/l/_uSYRIHmFouJ6
https://dl.doubtnut.com/l/_XXAYWnC2JAk8


A. Number of sellers

B. Price Determination

C. Selling cost

D. Level of knowledge

Answer: D

View Text Solution

13. Demand curve of a �rm under monopoly is:

A. Dowward sloping

https://dl.doubtnut.com/l/_XXAYWnC2JAk8
https://dl.doubtnut.com/l/_FOFY0SWJlGXm


B. Intermediate

C. Upward sloping

D. Perfectly Elastic

Answer: A

View Text Solution

14. In which market form, marginal revenue is

equal to price?

A. Monopoly

https://dl.doubtnut.com/l/_FOFY0SWJlGXm
https://dl.doubtnut.com/l/_SvShqx1Qvoo2


B. Oligopoly

C. Perfect competition

D. Monopolistic competition

Answer: C

View Text Solution

15. Under which market form, the demand

curve is steeper as compared to monopolistic

com

https://dl.doubtnut.com/l/_SvShqx1Qvoo2
https://dl.doubtnut.com/l/_OD9vAs6K4zuX


A. Monopoly

B. Oligopoly

C. Perfect competition

D. None of these

Answer: A

View Text Solution

16. Interdependence Between Firms' is a

feature of which type of market form:

https://dl.doubtnut.com/l/_OD9vAs6K4zuX
https://dl.doubtnut.com/l/_I5A8eVV3FfA1


A. Oligopoly

B. Monopolistic Competition

C. Monopoly

D. Perfect Competition

Answer: A

Watch Video Solution

17. When a producer charges di�erent prices

from di�erent customers for the same

produce

https://dl.doubtnut.com/l/_I5A8eVV3FfA1
https://dl.doubtnut.com/l/_KWBwZ2tFpUam


A. Price Competition

B. Non-price Competition

C. Price Discrimination

D. None of these

Answer: C

Watch Video Solution

18. Firms cooperate with each other in

determining price or output or both. It is a

feature of

https://dl.doubtnut.com/l/_KWBwZ2tFpUam
https://dl.doubtnut.com/l/_1xTSBgeY6kNL


A. Pure Oligopoly

B. Non-Collusive Oligopoly

C. Imperfect Oligopoly

D. Collusive Oligopoly

Answer: D

Watch Video Solution

19. In monopolistic competition, there are:

A. Few �rms selling di�erentiated products

https://dl.doubtnut.com/l/_1xTSBgeY6kNL
https://dl.doubtnut.com/l/_FkPYKdKybqj7


B. Large number of �rms selling

di�erentiated products

C. Large number of �rms selling

homogeneous product

D. Few �rma selling a homogeneous

product

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_FkPYKdKybqj7


20. In the demand curve of a individual �rm is

perfectly elastic, then:

A. Firm is a price-taker

B. Firm is a price-maker

C. Firm can in�uence the price

D. Firm has partial control over price

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_vGEp6daPyygK
https://dl.doubtnut.com/l/_q0qLoBHZA2jt


21. Which of the following is not a condition of

the perfect market?

A. Homogenous Product

B. Very large number of sells

C. Perfect knowledge among buyers

D. Downward sloping demand curve

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_q0qLoBHZA2jt


22. Highly elastic negatively sloped demand

curve is related to

A. Perfect competition

B. Monopolistic Competition

C. Both (a) and (b)

D. None of these

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_7xad3qeOjoXg
https://dl.doubtnut.com/l/_j5Umvl3uSt0L


23. In case of perfect competition, AR curve is

A. Downward sloping

B. Positively sloped

C. Horizontal staright line parallel to the X-

axis

D. Vertical staight line parallel to the Y-axis

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_j5Umvl3uSt0L


24. In which market form, there is perfect

knowledge among buyers and sellers?

A. Oligopoly

B. Monopolistic Competition

C. Monopoly

D. None of these

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_ywfR0SdRsKSu
https://dl.doubtnut.com/l/_O8nsKTVRjbIO


25. Under monopoly selling costs are incurred

for:

A. Persuading customers for not buying

competitor's product

B. Inforamtion purpose

C. Promoting sales of the product

D. None of these

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_O8nsKTVRjbIO
https://dl.doubtnut.com/l/_BjXNE1RImLGt


26. Under perfect Competition, each �rm is a:

A. Price maker

B. Price taker

C. Neither price maker nor price taker

D. None of these

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_BjXNE1RImLGt


27. Demand curve under Oligopoly is

A. Less Elastic

B. Perfectly Elastic

C. Highly Elastic

D. Indeterminate

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_XbfnQmP9vrwb


28. Consumer get maxiumum variety of good

under:

A. Perfectly Competition

B. Monopolistic Competition

C. Monopoly

D. Pure Competition

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_ixGVpyVPGoC1
https://dl.doubtnut.com/l/_wa2s4EmAgUkJ


29. In which of the following market structure,

advertising expenses are the least?

A. Monopoly

B. Duopoly

C. Monopolistic Competition

D. Oligopoly

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_wa2s4EmAgUkJ


30. Under perfect competition, the �rms earns

normal pro�t in the long run because of:

A. Large number of buyers and sellers,

B. Absence of selling cost

C. Free entry and exist

D. Homogenous commodity

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_g8z25Kd58Ovt
https://dl.doubtnut.com/l/_R7C9R5rwJYzu


31. In which of the following types of market

structure, a �rm can earn abnormal pro�ts in

the long run?

A. Perfect competition

B. Monoplistic Competition

C. Monopoly

D. None of these

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_R7C9R5rwJYzu
https://dl.doubtnut.com/l/_b3gN0pRC7IRV


32. Which of these is not a market structure is

Econimics?

A. Perfect competition

B. Monopoly

C. Monoplistic Competition

D. Intense Competition

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_b3gN0pRC7IRV


33. Freedom of entry and exists is possible in

the:

A. Short run

B. Long run

C. Both a and b

D. Neither a nor b

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_HvQVrTKpUvyH
https://dl.doubtnut.com/l/_OGpxjkjVkWqu


34. Railway is an example of

A. Perfect competition

B. Monopolistic Competition

C. Monopoly

D. Oligopoly

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_OGpxjkjVkWqu


35. Free entry and exit is a characterisitic

fearture of

A. Perfec Competition

B. Monopoly

C. Duopoly

D. Oligopoly

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_odmn7W20gpUw
https://dl.doubtnut.com/l/_nrX7cqO3zmkF


36. which of the following types of market

structure is the exact opposite of perfect

competition?

A. Monopoly Competition

B. Monopoly

C. Duopoly

D. Oligopoly

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_nrX7cqO3zmkF
https://dl.doubtnut.com/l/_uXWocxKF86hV


37. In a perfectly competitive market"

A. Firm is a price maker and industry is the

price taker

B. Firm is a price taker and industry is the

price maker

C. Both are price takers

D. Both are price makers

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_uXWocxKF86hV


38. In case of perfect competition, price is

determined at:

A. Equilibrium price of the �rm

B. Equilibrium price of the industry

C. Equilibrium between MR and MC

D. None of these

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_uXWocxKF86hV
https://dl.doubtnut.com/l/_gKhlCEhlYANn
https://dl.doubtnut.com/l/_31o9KUxejTnW


39. Which of the following is not an essential

condition of "Pure Competition"?

A. Large number of buyers and sellers

B. Homogenous Product

C. Freedom of entry

D. Absence of Transport Cost

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_31o9KUxejTnW
https://dl.doubtnut.com/l/_i70lUsIrAGqd


40. In perfect competition, since the �rm is a

price taker - which curve is a horizontal

straight line parallel to the X-axis.

A. Marginal cost

B. Total cost

C. Total Revenue

D. Marginal Revenue

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_i70lUsIrAGqd
https://dl.doubtnut.com/l/_PL0E4wn1FaQo


41. Which of the following is not a

characteristic of a price taker �rm?

A. 

B. 

C. Negatively sloped demand curve

D. Marginal Revenue=Price

Answer: C

Watch Video Solution

TR = P × Q

AR = Price

https://dl.doubtnut.com/l/_PL0E4wn1FaQo


42. If a perfectly competitive �rm double its

output. Then it total revenue:

A. Doubles

B. More than doubles

C. Less than doubles

D. Cannot be determined

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_eEMY2JjIb1ZD
https://dl.doubtnut.com/l/_1Rh7ffYAUGZT


43. In Monopoly entry of a new �rms

A. is restricted at all times

B. is possible only in the short run

C. is possible in long run

D. Both b and c

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_1Rh7ffYAUGZT


44. Under monopoly price elasticity of demand

is:

A. Less than one

B. Equal to one

C. Greater than one

D. Ini�nity

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_FRxKBcnCPLCv
https://dl.doubtnut.com/l/_2afx0sV2qiXW


45. Oligopoly is the market structure in which

there are:

A. Many sellers and many buyers

B. One seller and many buyers

C. Few sellers and many buyers

D. None of these

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_2afx0sV2qiXW


46. Monopolistic competition consitutes:

A. Single �rm producing close subsitues

B. Many �rms producing close substitiutes

C. Many �rm producing di�erentiated

substitutes

D. Few �rms producing di�erentiated

substitutes

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_hJxwqmC2MC40


47. The market in which the number of sellers

is small and there is interdependence in

decision making by the �rms is known as

A. Perfect competition

B. Oligopoly

C. Monopoly

D. Monopolistic Competition

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_hJxwqmC2MC40
https://dl.doubtnut.com/l/_UbCjw3RoJw2v


48. In_a �rm faces an in�netely elastic demand

curve which means that the �rm can sell any

amount of a good at the prevaling market

price.

A. Oligopoly market

B. Monopoly market

C. Perfect compition

D. Monopolistic Competition

Answer: C

https://dl.doubtnut.com/l/_UbCjw3RoJw2v
https://dl.doubtnut.com/l/_34LpPmrHWzIw


Watch Video Solution

49. The following diagram represents the

demand curve of: 

A. Perfect competition

B. Monopolist Competition

https://dl.doubtnut.com/l/_34LpPmrHWzIw
https://dl.doubtnut.com/l/_3XykakXqsFxn


C. Monopoly

D. Oligopoly

Answer: A

Watch Video Solution

50. The correct sequence for demand curves of

Monopolistic Competition, Monopoly Perfect

Competition and Oligopoly is: 

https://dl.doubtnut.com/l/_3XykakXqsFxn
https://dl.doubtnut.com/l/_bXcg8crddmcp


 (iv)

Inderterminate Demand Curve

A. iv,ii,I,iii

B. ii,I,iii and iv

C. I,iii,ii and iv

D. iii,iv,I and ii

Answer: C

View Text Solution

https://dl.doubtnut.com/l/_bXcg8crddmcp
https://dl.doubtnut.com/l/_UUw56ZXRh0am


51. Homogenous Product's is a characteristic

of:

A. Perfect competition

B. Perfect Oligopoly only

C. Both a and b

D. None of these

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_UUw56ZXRh0am
https://dl.doubtnut.com/l/_BEKbUzdGLSxN


52. There is inverse relation between price and

demand for the product of a �rm under:

A. Monopoly Competition only

B. Monopolistic Competition only

C. Both under Monopoly& Monopolistic

Competition

D. Perfect Competition

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_BEKbUzdGLSxN
https://dl.doubtnut.com/l/_dSPWkd3WVnVe


53. Di�erentiated Products is a characteristic

of:

A. Monopolistic Comepetition only

B. Oligopoly only

C. Both Monopolistic Competition and

Oligopoly

D. Monopoly

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_dSPWkd3WVnVe


54. Demand curve of a �rm is perfectively

Elastic under:

A. Perfect competition

B. Monopoly

C. Monopolistic Competition

D. Oligopoly

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_LsEi1l1UOTXa
https://dl.doubtnut.com/l/_tStGfYoY3oFh


55. A few big sellers is a characteristics of:

A. Perfect competition

B. Monopolistic Competition

C. Oligopoly

D. None of these

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_tStGfYoY3oFh


56. Marginal revenue and price are always

equal under.

A. Perfectly Competition only

B. Monopolistic Competition

C. Oligopoly

D. All of these

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_Wp4IQ73eB7MG
https://dl.doubtnut.com/l/_vvcn45G6DL2c


57. Average revenue and price are always equal

under:

A. Perfectly Competition only

B. Monopolistic Competition only

C. Monopoly Competition

D. Oligopoly

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_vvcn45G6DL2c


58. A seller cannot in�uence the market price

under

A. Perfectly Competition only

B. Monopoly

C. Monopoly Competition

D. All of these

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_p7CJcfgdtQAp
https://dl.doubtnut.com/l/_0CKA3Qo49UiA


59. A perfectly competitive �rm faces:

A. Constant price

B. Constant average revenue

C. Constant marginal revenue

D. All of these

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_0CKA3Qo49UiA


60. There are large number of buyers and

sellers in

A. Perfectly Competition only

B. Monopolistic Competition only

C. Both (a) and (b)

D. Oligopoly

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_fsNtLR5u8ZBf

