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REVENUE

Example

1. Calculate Average Revenue (AR) and

Marginal Revenue (MR) : 

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_dUi14IarO0w4


Watch Video Solution

2. Calculate TR and AR from the following data

: 

Watch Video Solution

3. Calculate TR and MR from the following data

: 

https://dl.doubtnut.com/l/_dUi14IarO0w4
https://dl.doubtnut.com/l/_JmnAFmfXIL0T
https://dl.doubtnut.com/l/_QS1Wtw308XDq


Watch Video Solution

4. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_QS1Wtw308XDq
https://dl.doubtnut.com/l/_PNsQJk9lsTAj


5. Complete the following table : 

Watch Video Solution

6. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_GOiyTFiRNDRJ
https://dl.doubtnut.com/l/_36pi1Rp3ZD0f


7. Complete the following table : 

Watch Video Solution

8. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_oY40tvgIqUTg
https://dl.doubtnut.com/l/_HKuYMoP1oZJi


9. Complete the following table : 

Watch Video Solution

10. Calculate TR, MR and AR. 

Watch Video Solution

https://dl.doubtnut.com/l/_RVBa6XF1ktJO
https://dl.doubtnut.com/l/_D2Cf6FWOGfxt


11. Calculate TR, AR and MR : 

Watch Video Solution

12. Calculate TR, AR and MR from the following

data : 

Watch Video Solution

https://dl.doubtnut.com/l/_pdoJZyLUwUML
https://dl.doubtnut.com/l/_twQTLGKylLFg


13. Calculate TR, AR and MR from the following

data : 

Watch Video Solution

14. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_7qfwnGXAdqDB
https://dl.doubtnut.com/l/_6hX6MHcLzbA2
https://dl.doubtnut.com/l/_U4iC5OFpimnv


15. Calculate TR, AR and MR from the following

data : 

Watch Video Solution

16. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_U4iC5OFpimnv
https://dl.doubtnut.com/l/_w23XsgxRq0fP
https://dl.doubtnut.com/l/_LseNiEtUt9Fj


17. Suppose, a book seller can sell 10 books at

the price of ₹ 200 per book. His marginal

revenue (MR) from the  book is ₹ 255. At

what price did he sell the  book ?

Watch Video Solution

11th

11th

18. When output increases from 50 units to 70

units, TR increases from ₹ 4,000 to ₹ 5,000.

Calculate MR.

Watch Video Solution

https://dl.doubtnut.com/l/_LseNiEtUt9Fj
https://dl.doubtnut.com/l/_9qpkhy6RPK9i


19. The total revenue of a �rm increased by ₹

5,400, when his sale increased from 35 units to

50 units. Calculated marginal revenue of the

�rm.

Watch Video Solution

20. The demand function of a commodity x is

 (where  = the quantity

demanded of a commodity x and  = price of

the commodity x). Derive the TR and MR

Qx = 12 − Px Qx

Px

https://dl.doubtnut.com/l/_9qpkhy6RPK9i
https://dl.doubtnut.com/l/_V8Ol4m39wXOd
https://dl.doubtnut.com/l/_1os604O6hCTm


Higher Order Thinking Skills Questions

schedules when the price of commodity varies

from ₹ 12 to ₹ 1.

Watch Video Solution

1. What changes will take place in MR, when :

(i) TR increases at an increasing rate, (ii) TR

increases at a diminishing rate, (iii) TR

increases at a constant rate

View Text Solution

https://dl.doubtnut.com/l/_1os604O6hCTm
https://dl.doubtnut.com/l/_C291d3J0mkKB


2. What changes should take place in total

revenue so that : (i) Marginal revenue is

positive and constant, and (ii) Marginal

revenue is positive and falling.

View Text Solution

3. In a �rm, AR = MR = ₹ 5 at each level of

output. What does it tell about : (i) Nature of

Demand Curve, (ii) Rate of increase in TR, and

(iii) Shape of TR curve ?

https://dl.doubtnut.com/l/_C291d3J0mkKB
https://dl.doubtnut.com/l/_mJVHPDmYFGyW
https://dl.doubtnut.com/l/_hZybcgS8p2Y4


Watch Video Solution

4. On the basis of given diagram, answer the

following questions : 

(i) Indicate, whether price will fall or remain

same with rise in output. 

(ii) What does the shaded are OPRQ indicate ? 

(iii) What will be the nature of MR curve ?

View Text Solution

https://dl.doubtnut.com/l/_hZybcgS8p2Y4
https://dl.doubtnut.com/l/_2BOj3sRa7RHX


5. Why AR curve under monopolistic

competition is more elastic than AR curve

under monopoly ?

Watch Video Solution

6. Under what market condition does Average

Revenue always equal Marginal Revenue ?

Explain.

View Text Solution

https://dl.doubtnut.com/l/_Cl0NxHcC9xYW
https://dl.doubtnut.com/l/_htBEq7ZNd1vz


True And False

1. Average revenue and marginal revenue

curves slope downwards when more output

can be sold by reducing the prices.

View Text Solution

2. AR and price are one and the same thing.

View Text Solution

https://dl.doubtnut.com/l/_Gd4gXewVWzuw
https://dl.doubtnut.com/l/_FMjf4jxbVCDl
https://dl.doubtnut.com/l/_AUluqXkfxcpf


3. In case of constant prices, average revenue

is more than marginal revenue.

View Text Solution

4. Average revenue can become negative when

price falls with rise in output.

View Text Solution

5. Total revenue curve is a positively sloped

straight line when price remains same at all

https://dl.doubtnut.com/l/_AUluqXkfxcpf
https://dl.doubtnut.com/l/_IIAy2o1K35JD
https://dl.doubtnut.com/l/_eSsezptLPP0q


levels of output.

View Text Solution

6. Marginal Revenue can never be negative.

View Text Solution

7. Total revenue curve always starts from the

origin.

View Text Solution

https://dl.doubtnut.com/l/_eSsezptLPP0q
https://dl.doubtnut.com/l/_8InP8ZGVKPQa
https://dl.doubtnut.com/l/_teQRAzsnVyKm


8. Marginal revenue is zero when every

additional unit is sold at the same price.

View Text Solution

9. Total revenue can be obtained by adding up

revenue generated from every additional unit.

View Text Solution

https://dl.doubtnut.com/l/_CBqnk3dqr5XR
https://dl.doubtnut.com/l/_pOeZEt8IPc3Y


10. Total revenue is at its maximum point when

marginal revenue is zero.

View Text Solution

11. When marginal revenue is positive and

constant, average and total revenue will both

increase at constant rate.

View Text Solution

https://dl.doubtnut.com/l/_nIZRsspB82Xn
https://dl.doubtnut.com/l/_DhsflJRXBT1b


12. When total revenue is constant average

revenue will also be constant.

View Text Solution

13. When marginal revenue falls to zero,

average revenue becomes maximum.

View Text Solution

https://dl.doubtnut.com/l/_WLCkQu5W7GCF
https://dl.doubtnut.com/l/_H5Lz3kLhnvKf


14. When marginal revenue is zero, average

revenue will be constant.

View Text Solution

15. Marginal revenue is always the price at

which last unit of a commodity is sold.

View Text Solution

https://dl.doubtnut.com/l/_V2g7MNePy5YY
https://dl.doubtnut.com/l/_Wr5bT8aEldEf


16. When total revenue is maximum, marginal

revenue is also maximum.

View Text Solution

17. TR starts declining when MR is less than

zero.

View Text Solution

18. AR curve always remain above MR curve.

https://dl.doubtnut.com/l/_gRXtZ5ilSvQ0
https://dl.doubtnut.com/l/_SgSpz1lDvfI2
https://dl.doubtnut.com/l/_VkmAsbnQ8yKB


View Text Solution

19. When marginal revenue is constant and

not equal to zero, then total revenue will also

be constant.

View Text Solution

20. When total revenue is constant, average

revenue falls.

View Text Solution

https://dl.doubtnut.com/l/_VkmAsbnQ8yKB
https://dl.doubtnut.com/l/_ACWHaYBgiBx1
https://dl.doubtnut.com/l/_bBegzqgIx300


21. Total Revenue increases with every increase

in output.

View Text Solution

22. Marginal Revenue can never be zero.

View Text Solution

https://dl.doubtnut.com/l/_bBegzqgIx300
https://dl.doubtnut.com/l/_BvSeVWinUfx4
https://dl.doubtnut.com/l/_QkYOg8kipHDm


Guidelines To Ncert Questions

23. When MR is falling but positive, TR will also

be falling and positive.

View Text Solution

1. How are the total revenue of a �rm, market

price, and the quantitiy sold by the �rm

related ro each other ?

View Text Solution

https://dl.doubtnut.com/l/_PFAQ4lzTZd6I
https://dl.doubtnut.com/l/_oEH6uMBFJQZ8


2. What is the 'price line' ?

View Text Solution

3. Why is the total revenue curve of a price-

taking �rm an upward-sloping straight line ?

Why does the curve pass through the origin ?

View Text Solution

https://dl.doubtnut.com/l/_oEH6uMBFJQZ8
https://dl.doubtnut.com/l/_87mgWNtGRayc
https://dl.doubtnut.com/l/_HtDVTo9M6jvU


4. What is the relation between market price

and average revenue of a price-taking �rm ?

View Text Solution

5. What is the relation between market price

and marginal revenue of a price-taking �rm ?

View Text Solution

https://dl.doubtnut.com/l/_1tM6bWAkgh2b
https://dl.doubtnut.com/l/_26eju5pQZKNY


6. Compute the total revenue, marginal

revenue and average revenue schedules in the

following table. 

Market price of each unit of the good is ₹ 10. 

Watch Video Solution

7. What would be shape of demand curve, so

that TR curve is : (a) a positively sloped

https://dl.doubtnut.com/l/_iaIqmHfBz0Ew
https://dl.doubtnut.com/l/_cxuBWuFzQOS7


Multiple Choice Questions

straight line passing through the origin, (b) a

horizontal line ?

View Text Solution

8. Comment on the shape of the MR curve in

case the TR curve is a (i) positively sloped

straight line, (ii) horizontal straight line.

View Text Solution

https://dl.doubtnut.com/l/_cxuBWuFzQOS7
https://dl.doubtnut.com/l/_zgIct0yVnMsv
https://dl.doubtnut.com/l/_NfjYEyBQYOOZ


1. If average revenue curve is a horizontal

straight line, then marginal revenue curve will

be :

A. Downward sloping

B. Horizontal straight line

C. Upward Sloping

D. Inversely S-shaped

Answer: b

View Text Solution

https://dl.doubtnut.com/l/_NfjYEyBQYOOZ


2. AR curve is downward sloping when:

A. Price falls with rise in output

B. Price initially rises at an increasing rate,

then at a diminishing rate

C. Price remains same at all levels of output

D. None of these

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_m7fgeU50089W
https://dl.doubtnut.com/l/_9DXVxma074NO


3. When MR remains same, TR increases at a:

A. Constant rate

B. Decreasing rate

C. Increasing rate

D. None of these

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_9DXVxma074NO


4. When price remains same with rise in

output, AR curve is :

A. Vertical straight line parallel to Y-axis

B. Horizontal straight line parallel to X-axis

C. Downward sloping

D. Positively sloped

Answer: b

View Text Solution

https://dl.doubtnut.com/l/_btZeFgehkccP
https://dl.doubtnut.com/l/_SxSSKECtfsRc


5. When price falls with rise in output, TR is

_______ when MR is zero.

A. Maximum

B. Minimum

C. Zero

D. None of these

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_SxSSKECtfsRc


6. Identify the correct MR curve from the

following options when price remains same

with ris in output :

A. 

B. 

C. 

https://dl.doubtnut.com/l/_pXDvjlJxi2YD


D. 

Answer: b

View Text Solution

7. When price falls with rise in output, then :

A. MR curve is steeper than AR curve

B. AR curve is steeper than MR curve

https://dl.doubtnut.com/l/_pXDvjlJxi2YD
https://dl.doubtnut.com/l/_QXJcu839VTPf


C. MR and AR curves coincide in a

horizontal straight line parallel to the X-

axis

D. None of these

Answer: a

View Text Solution

8. (i) TR= MR, and (ii) TC =  MC. Tick the

correct option

∑ ∑

https://dl.doubtnut.com/l/_QXJcu839VTPf
https://dl.doubtnut.com/l/_jIjWP3HJjmxb


A. Both (i) and (ii) are correct

B. Only (ii) is incorrect

C. Only (i) is correct

D. Both are incorrect

Answer: c

View Text Solution

9. A balloon seller has decided that we will sell

all his balloons at a �xed price of ₹ 10 each. In

such a case, TR curve will be :

https://dl.doubtnut.com/l/_jIjWP3HJjmxb
https://dl.doubtnut.com/l/_oP0fm5oaws15


A. Horizontal straight line parallel to the X-

axis

B. Vertical straight line parallel to the Y-axis

C. Positively sloped straight line passing

from the otigin

D. Downward sloping straight line

Answer: c

View Text Solution

https://dl.doubtnut.com/l/_oP0fm5oaws15


10. What happens to TR when MR is positive ?

A. TR increases

B. TR decreases

C. TR is Maximum

D. TR remains same

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_icOo6N5Wwq20


11. When total revenue is constant, what will

be the e�ect on average revenue ?

A. AR will fall

B. AR will increase

C. AR will also be constant

D. No e�ect on AR

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_zyl1VZzr4LHQ
https://dl.doubtnut.com/l/_PhT31E7o7a1m


12. If TR curve is a horizontal straight line

parallel to the X-axis, then MR curve will:

A. Coincide with X-axis

B. Slope downwards

C. Slope upwards

D. horizontal straight line parallel to the X-

axis

Answer: a

View Text Solution

https://dl.doubtnut.com/l/_PhT31E7o7a1m
https://dl.doubtnut.com/l/_QJi1rr1RUun2


13. When the rate of fall in MR is more than fall

in AR :

A. Price increases with increase in output

B. Price decreases with incerease in output

C. Price remains constant with increase in

output

D. None of these

Answer: b

View Text Solution

https://dl.doubtnut.com/l/_QJi1rr1RUun2


14. If a �rm's total revenue curve takes the

form of a straight line which passess through

the origin, then:

A. Price  Marginal Revenue

B. Price = Marginal Revenue

C. Price  Marginal Revenue

D. None of these

Answer: b

View Text Solution

>

<

https://dl.doubtnut.com/l/_QJi1rr1RUun2
https://dl.doubtnut.com/l/_dUb1UA4BtPb7


15. At any given level of a �rm's output,

marginal revenue is the revenue earned by

selling :

A. Entire output

B. Additional unit of output

C. Both (a) and (b)

D. Neither (a) nor (b)

Answer: b

View Text Solution

https://dl.doubtnut.com/l/_dUb1UA4BtPb7
https://dl.doubtnut.com/l/_gkbXa7bKBpL4


16. Marginal revenue refers to :

A. Addition to total revenue when one

more unit of output is produced.

B. Addition to total revenue when one

more unit of output is sold.

C. Addition to total revenue when one

more unit of variable factor is employed.

D. None of these

https://dl.doubtnut.com/l/_gkbXa7bKBpL4
https://dl.doubtnut.com/l/_Ot6BuGVcxBKs


Answer: b

View Text Solution

17. At a price of ₹ 20, 15 units are sold and at

price of ₹ 19, 16 units are sold. Based on this

information, what is the marginal revenue

resulting from an increase in output from 15

units to 16 units ?

A. ₹ 6

B. ₹ 4

https://dl.doubtnut.com/l/_Ot6BuGVcxBKs
https://dl.doubtnut.com/l/_Fv4WbLQo066K


C. ₹ 5

D. ₹ 300

Answer: b

Watch Video Solution

18. If TR = Total Revenue and Q = Quantity sold,

then TR  Q refers to :

A. Zero Revenue

B. Average Revenue

÷

https://dl.doubtnut.com/l/_Fv4WbLQo066K
https://dl.doubtnut.com/l/_Gtf8sZhmMX6X


C. Marginal Revenue

D. None of these

Answer: b

View Text Solution

19. If total revenues is ₹ 1,00,000 when 20,000

units are sold, then average revenue is equal

to :

A. ₹ 1,00,000

https://dl.doubtnut.com/l/_Gtf8sZhmMX6X
https://dl.doubtnut.com/l/_zIPq6xhIo2JA


B. ₹ 20,000

C. ₹ 5

D. ₹ 1,20,000

Answer: c

Watch Video Solution

20. If a seller gets ₹ 10,000 by selling 100 units

and ₹ 14,000 by selling 120 units, his Marginal

Revenue is

https://dl.doubtnut.com/l/_zIPq6xhIo2JA
https://dl.doubtnut.com/l/_yJt8BhqB7qKU


A. ₹ 4,000

B. ₹ 450

C. ₹ 200

D. ₹ 100

Answer: c

Watch Video Solution

21. When price falls with rise in output, then as

quantity sold increases :

https://dl.doubtnut.com/l/_yJt8BhqB7qKU
https://dl.doubtnut.com/l/_nqBNb2lN7jsg


A. MR falls quickly than AR

B. MR falls slowly than AR

C. Both MR and AR fall at the same rate

D. MR and AR do not change

Answer: a

View Text Solution

22. When 5 units of a good is sold, total

revenue is ₹ 100. When 6 units are sold,

https://dl.doubtnut.com/l/_nqBNb2lN7jsg
https://dl.doubtnut.com/l/_khnb5XCp2j6S


marginal revenue is ₹ 8. At what price are 6

units sold ? (Choose the correct alternative)

A. ₹ 28 per unit

B. ₹ 20 per unit

C. ₹ 18 per unit

D. ₹ 12 per unit

Answer: c

Watch Video Solution

https://dl.doubtnut.com/l/_khnb5XCp2j6S


23. The relationship between AR and MR

depicted in the following diagram is possible

when : 

A. Price remains constant with rise in

output

B. Price falls with rise in output

https://dl.doubtnut.com/l/_bOcrt6EOX5AM


C. Price initially falls and then remains

constant with rise in output

D. None of these

Answer: a

View Text Solution

24. Which of the following diagram correctly

depicts the relation between AR and MR when

price falls with rise in output ?

https://dl.doubtnut.com/l/_bOcrt6EOX5AM
https://dl.doubtnut.com/l/_ZQofceQOPWd9


A. 

B. 

C. 

D. 

Answer: d

https://dl.doubtnut.com/l/_ZQofceQOPWd9


View Text Solution

25. Suppose total revenue is rising at a

constant rate as more and more units of a

commodity are sold, marginal revenue would

be :

A. Greater than Average Revenue

B. Equal to Average Revenue

C. Less than Average Revenue

D. Rising

https://dl.doubtnut.com/l/_ZQofceQOPWd9
https://dl.doubtnut.com/l/_WbTW2taouLLn


Answer: b

View Text Solution

26. A �rm is able to sell any quantity of a good

at a given price. The �rm's marginal revenue

will be :

A. Greater than Average Revenue

B. Less than Average Revenue

C. Equal to Average Revenue

D. Zero

https://dl.doubtnut.com/l/_WbTW2taouLLn
https://dl.doubtnut.com/l/_4u0n7RSEwMxq


Answer: c

View Text Solution

27. A �rm is able to sell more quantity of a

good only by lowering the price. The �rm's

marginal revenue, as he goes on selling, would

be :

A. Greater than Average Revenue

B. Less than Average Revenue

C. Equal to Average Revenue

https://dl.doubtnut.com/l/_4u0n7RSEwMxq
https://dl.doubtnut.com/l/_r5JHcbz4pDNG


D. Zero

Answer: b

View Text Solution

28. Average revenue equals : (Choose the

correct alternative)

A. Total revenue divided by the quantity

produced

B. Price

https://dl.doubtnut.com/l/_r5JHcbz4pDNG
https://dl.doubtnut.com/l/_D4AWl6V0tq6u


C. Both (a) and (b)

D. None of the above

Answer: c

View Text Solution

29. Let TR be total revenue, Q be quantity of

output, and 'n' the number of units, then

marginal revenue equals : (choose the correct

alternative)

https://dl.doubtnut.com/l/_D4AWl6V0tq6u
https://dl.doubtnut.com/l/_GjkTSpqUnoro


Very Short Answer Type Questions

A.  only

B.  only

C. Both (a) and (b)

D. None of the above

Answer: c

View Text Solution

T Rn − T Rn − 1,

Change in TR

Change in Q

https://dl.doubtnut.com/l/_GjkTSpqUnoro


1. Give the meaning of revenue

View Text Solution

2. De�ne total revenue

View Text Solution

3. De�ne average revenue.

View Text Solution

https://dl.doubtnut.com/l/_x77fpGVOaOlv
https://dl.doubtnut.com/l/_7lUSmRnKfL5P
https://dl.doubtnut.com/l/_UZa68C3qIRVG


4. De�ne marginal revenue.

View Text Solution

5. How is MR derived from TR ?

View Text Solution

6. If all the units are sold at the same rate, how

will it a�ect AR and MR ?

View Text Solution

https://dl.doubtnut.com/l/_puq6iNx37h3u
https://dl.doubtnut.com/l/_lATrRHChtDmp
https://dl.doubtnut.com/l/_9412ox19jhev


7. What is the relationship between price curve

and MR curve, when price remains same at all

output levels ?

View Text Solution

8. What are the shapes of AR and MR curves,

when each unit is sold at the same price ?

View Text Solution

https://dl.doubtnut.com/l/_9412ox19jhev
https://dl.doubtnut.com/l/_zHLMnvcjx39v
https://dl.doubtnut.com/l/_YOKHc5H7REbg
https://dl.doubtnut.com/l/_21pwaFzYvD0G


9. Can MR be zero or negative ?

View Text Solution

10. What will be the shape of MR curve when

TR increases at constant rate ?

View Text Solution

11. Can the average revenue curve lie in the

negative axis ?

https://dl.doubtnut.com/l/_21pwaFzYvD0G
https://dl.doubtnut.com/l/_NdPZZOf1dnlC
https://dl.doubtnut.com/l/_ibwLr59V9gI0


View Text Solution

12. What is the behaviour of Average Revenue

in a market in which a �rm can sell any

quantity of good at a given price ?

View Text Solution

13. If MR curve is parallel to the X-axis, what

does it tell about price and the demand ?

View Text Solution

https://dl.doubtnut.com/l/_ibwLr59V9gI0
https://dl.doubtnut.com/l/_9ekJ0TrCBy9A
https://dl.doubtnut.com/l/_LKyasJnDfsf2


14. Out of the three concepts of revenue,

which one is also known as price ?

View Text Solution

15. What is the shape of TR curve, when price

remains same at all output levels ?

View Text Solution

https://dl.doubtnut.com/l/_cWI5uW434Mdn
https://dl.doubtnut.com/l/_dTo4JFSImo6I


16. How does TR change with output when MR

is negative ?

View Text Solution

17. What happens to TR when MR is positive ?

View Text Solution

18. How does TR react when MR is zero ?

View Text Solution

https://dl.doubtnut.com/l/_Is2OJL9Z1B02
https://dl.doubtnut.com/l/_iOGmySQN5rom
https://dl.doubtnut.com/l/_01mdWla4LJ00


19. Comment on the shape of the MR curve in

case the TR curve is horizontal straight line.

View Text Solution

20. What is the behaviour of average revenue

in a market in which a �rm can sell more only

by lowering the price ?

View Text Solution

https://dl.doubtnut.com/l/_01mdWla4LJ00
https://dl.doubtnut.com/l/_Yf7uxRq20x7G
https://dl.doubtnut.com/l/_a2AYvIy9Irlw
https://dl.doubtnut.com/l/_jeoWxtCYGThI


Short Answer Type Questions

21. What is the behaviour of Marginal Revenue

in a market in which a �rm can sell any

quantity of the output it produces at a given

price ?

View Text Solution

1. Explain the relation between marginal

revenue and average revenue when a �rm is

https://dl.doubtnut.com/l/_jeoWxtCYGThI
https://dl.doubtnut.com/l/_ysjcHqQ6rIpP


able to sell more quantity of output : (i) at the

same price. (ii) only by lowering the price.

View Text Solution

2. Explain the relationship between total

revenue and marginal revenue with the help of

a revenue schedule.

Watch Video Solution

https://dl.doubtnut.com/l/_ysjcHqQ6rIpP
https://dl.doubtnut.com/l/_72qwJlgXMtdN


3. What change in total revenue will result in

(i) a decrease in marginal revenue, and (ii) an

increase in marginal revenue ?

View Text Solution

4. How do changes in marginal revenue a�ect

total revenue ?

View Text Solution

https://dl.doubtnut.com/l/_JXHBIemmz1XR
https://dl.doubtnut.com/l/_WLICQCFYA5ax


5. What is revenue of a �rm ? Give meaning of

average revenue and marginal revenuel. What

happens to average revenue when marginal

revenues is : (i) Greater than average revenue,

(ii) Equal to average revenue , (iii) Less than

average revenue ?

View Text Solution

6. Draw in a single diagram the average

revenue and marginal revenue curves of a �rm

https://dl.doubtnut.com/l/_1vsharOuOK80
https://dl.doubtnut.com/l/_F4AEj341XkxG


which can sell any quantity of the good at a

given price. Explain.

Watch Video Solution

7. What is revenue ? Explain the relation

between marginal revenue and average

revenue.

View Text Solution

https://dl.doubtnut.com/l/_F4AEj341XkxG
https://dl.doubtnut.com/l/_Am1Tmovk5T08


Long Answer Type Questions

8. State the relation between marginal

revenue and average revenue.

View Text Solution

9. Why is Average Revenue always equal to

price ?

View Text Solution

https://dl.doubtnut.com/l/_PMHwKWI2ZQfL
https://dl.doubtnut.com/l/_XY3DtzH3kzox
https://dl.doubtnut.com/l/_Yxdtyn5sbZpo


1. Explain the relationship between total

revenue and marginal revenue with the help of

a diagram.

Watch Video Solution

2. Discuss the relationship between AR and MR

when: (i) Price remains constant. (ii) Price falls

with rise in output.

View Text Solution

https://dl.doubtnut.com/l/_Yxdtyn5sbZpo
https://dl.doubtnut.com/l/_58rXillI8XIj
https://dl.doubtnut.com/l/_RT9uaBVyv6Le


3. Brie�y discuss the shapes of TR, AR and MR

curves with the help of an imaginary schedule

and diagram (when price remians same).

Watch Video Solution

4. What is revenue in microeconomics ? State

the relation between marginal revenue and

average revenue under perfect competition

using suitable diagram or schedule.

Watch Video Solution

https://dl.doubtnut.com/l/_RT9uaBVyv6Le
https://dl.doubtnut.com/l/_2AiVdZkPZ010


Unsolved Practicals

1. Calculate TR, AR and MR. 

Watch Video Solution

2. Determine the values of TR, AR and MR from

the following data : 

Watch Video Solution

https://dl.doubtnut.com/l/_qBMI1cptYDdj
https://dl.doubtnut.com/l/_VtsxmytbhNEa


3. Compute TR, AR and MR. 

Watch Video Solution

4. With the help of the given data, calculate

the values of TR, AR and MR. 

Watch Video Solution

https://dl.doubtnut.com/l/_VtsxmytbhNEa
https://dl.doubtnut.com/l/_roQ8GnpDYTZt
https://dl.doubtnut.com/l/_PrOv9H1kZw2X
https://dl.doubtnut.com/l/_IXyKAdymzwI0


5. From the following data, determine TR, AR

and MR. 

Watch Video Solution

6. Determine AR and MR. 

Watch Video Solution

https://dl.doubtnut.com/l/_IXyKAdymzwI0
https://dl.doubtnut.com/l/_Nb14UfelTLE5


7. Estimate the values of TR and MR. 

Watch Video Solution

8. Calculate TR and MR from the following data

: 

Watch Video Solution

https://dl.doubtnut.com/l/_yw3tUOZQdq82
https://dl.doubtnut.com/l/_NVzQ0bSKzThk


9. Complete the following table : 

Watch Video Solution

10. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_MBDJV2XugmDU
https://dl.doubtnut.com/l/_87ijVF38PBy2


11. Complete the following table : 

Watch Video Solution

12. Calculate TR and AR. 

Watch Video Solution

https://dl.doubtnut.com/l/_ytoFnYWd7dOJ
https://dl.doubtnut.com/l/_CqQxe4lAiYNC


13. Complete the following table : 

Watch Video Solution

14. From the information given below,

calculate the values of TR and MR. 

Watch Video Solution

https://dl.doubtnut.com/l/_TGxxKFnQ3s9P
https://dl.doubtnut.com/l/_8th4CQqZ4iws
https://dl.doubtnut.com/l/_XE4pffGt9Dzn


15. Complete the following table : 

Watch Video Solution

16. The MR schedule of a monopoly �rm is

given below. Derive the TR and AR schedules. 

Watch Video Solution

https://dl.doubtnut.com/l/_XE4pffGt9Dzn
https://dl.doubtnut.com/l/_MqLLb5HIHPio


17. Complete the following table : 

Watch Video Solution

18. Complete the following table : 

Watch Video Solution

https://dl.doubtnut.com/l/_ZGlB0AH88Dn8
https://dl.doubtnut.com/l/_g1N4G0qXzDdw


19. Complete the following table : 

Watch Video Solution

20. A shopkeeper sold 25 calculators at the

price of ₹ 125 each. His total receipts increased

to ₹ 3,380 after selling 26 calculators. At what

price did he sell the  calculator ?

Watch Video Solution

26th

https://dl.doubtnut.com/l/_fQTcUYEm1wWB
https://dl.doubtnut.com/l/_RLheWKkofK5J


21. When sale of a unit increased from 20 unit

to 35 units, the total revenue increased by ₹

1,200. Calculate marginal revenue.

Watch Video Solution

https://dl.doubtnut.com/l/_8KGeSYKylZOB

