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BALANCE OF PAYMENTS

1. Classify whether the following transactions

will be recorded in current account or capital


https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_iT0QmHB3Q9S6

account.

(1) Purchase of shares of Reliance by Microsoft.
(i) Imports of computer spare parts from
Germany.

(iii) Borrowings from World Bank.

(iv) Repayment of loan by Indian Government
taken from japan.

(v) Gifts received from a relative in America.

(vi) Purchase of Land in England.

(vii) Shipping service by an Indian company to

a foreign company.

o View Text Solution



https://dl.doubtnut.com/l/_iT0QmHB3Q9S6

2. A country exported goods worth Rs 600
crores, whereas, its imports amounted to Rs
700 crores. Calculate the volume of balance of

trade and indicate its nature.

o View Text Solution

3. State whether the following transactions
will be recorded on debit or credit side of BOP.
(i) Loan from IMF to cover deficit of BOP.

(i) Indian Government repays loan taken from


https://dl.doubtnut.com/l/_VeRsmPdcvp09
https://dl.doubtnut.com/l/_kymoJrk0SNdC

IMF.

(iii) Purchase of shares of Infosys by a Japanese
resident.

(iv) Export of jute to Sri Lanka.

Acquisition of a foreign company by Tata.

(vi) Purchase of toys from China.

° View Text Solution

4. Identify the following items as visible items
or invisible items:

(i) Export of computer software. (ii) Import of


https://dl.doubtnut.com/l/_kymoJrk0SNdC
https://dl.doubtnut.com/l/_qv83ojrTyBNK

LCD screen from Malaysia.

(iii) Banking service to NRI. (iv) Export of Tea to
Thailand.

(v) Consultancy services of TCS used by a

foreign firm.

o View Text Solution

5. Are the following entered (i) on the credit
side or the debit side and (ii) in the current
account or capital account in the Balance of

Payments account? You must give reason for


https://dl.doubtnut.com/l/_qv83ojrTyBNK
https://dl.doubtnut.com/l/_ep3x7miDy9hw

your answer.
(a) Investments from abroad.
(b) Transfer of funds to relatives abroad.

(c ) Imports of machinery.

o View Text Solution

6. Distinguish between current account and
capital account of the balance of payments

account on the basis of its components.

o View Text Solution



https://dl.doubtnut.com/l/_ep3x7miDy9hw
https://dl.doubtnut.com/l/_E0FoLTSIxGzj
https://dl.doubtnut.com/l/_fHmEp4nJdbKW

7. Where will sale of machinery to abroad be
recorded in the Balance of Payments

Accounts? Give reasons.

° View Text Solution

8. Where is 'borrowings from abroad' recorded
in the Balance of Payments Accounts ? Give

reasons.

° View Text Solution



https://dl.doubtnut.com/l/_fHmEp4nJdbKW
https://dl.doubtnut.com/l/_T04HwMYyz50k
https://dl.doubtnut.com/l/_I57luxQr2mJf

9. Giving reasons explain where charity to
foreign countries is recorded in the Balance of

Payments Accounts.

o View Text Solution

10. In which sub-account and on which side of
balance of payments account, will foreign
investments in India be recorded? Give

reasons.

o View Text Solution



https://dl.doubtnut.com/l/_I57luxQr2mJf
https://dl.doubtnut.com/l/_jAcb0CCF9hnn
https://dl.doubtnut.com/l/_ar48tC6RZ6Vf

11. Indian investors lend abroad. Answer the
following questions:

In which sub-account and on which side of the
Balance of Payments Account such lending is
recorded? Give reasons.

(b) Explain the impact of this lending on

market exchange rate.

o View Text Solution

12. What will be the effect of the following on

the Balance of Payments: (i) 'Make in Indid


https://dl.doubtnut.com/l/_ar48tC6RZ6Vf
https://dl.doubtnut.com/l/_5qKXWDDR5v4a

Programme, (ii) Import of Pulses.

o View Text Solution

13. State the effect of rise in the price of
foreign currency on the Balance of Payments

situation.

o View Text Solution

14. Deficit or Disequilibrium in BOP may occur

either due to autonomous transactions or due


https://dl.doubtnut.com/l/_5qKXWDDR5v4a
https://dl.doubtnut.com/l/_uBIy5dbJSFUt
https://dl.doubtnut.com/l/_uFIbexyBnx4o

to accommodating transactions.! Defend or

refute.

° View Text Solution

15. According to recent media reports: 'USA
has accused China of currency devaluation to
promote its exports'. In the light of the given
media report comment, how exports can be

promoted through the Currency devaluation?

° View Text Solution



https://dl.doubtnut.com/l/_uFIbexyBnx4o
https://dl.doubtnut.com/l/_O8IgheAsuvol
https://dl.doubtnut.com/l/_ZIHq6ZuoKTrw

16. What is meant by Current Account Deficit
(CAD) and Current Account Surplus (CAS)?

State their significance.

° View Text Solution

True And False

1. In balance of payments, repayment of loans
by Indian government to Japanese

Government will be reflected as credit item.

| €8 l


https://dl.doubtnut.com/l/_ZIHq6ZuoKTrw
https://dl.doubtnut.com/l/_lnMq1CIslEBY

L ' View Text Solution J

2. Accommodating items of trade are
undertaken in order to maintain the balance

in the BOP account.

o View Text Solution

3. Foreign exchange received on account of
export of jute will be recorded in capital

account.

o View Text Solution



https://dl.doubtnut.com/l/_lnMq1CIslEBY
https://dl.doubtnut.com/l/_rcR3pydqZd2A
https://dl.doubtnut.com/l/_vRYsw5VuUUr9

4. Autonomous items are also known as 'below

the line' items.

o View Text Solution

5. Unilateral transfer made to abroad will be

recorded as a debit item of BOP on account

account .

o View Text Solution



https://dl.doubtnut.com/l/_vRYsw5VuUUr9
https://dl.doubtnut.com/l/_MKNa9Xe11V7B
https://dl.doubtnut.com/l/_rAeqgi1sGZm3
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6. Balance of payments is a stock concept.

o View Text Solution

7. Borrowing by government from World Bank
to finance the BOP deficit will be recorded in

the capital account.

o View Text Solution



https://dl.doubtnut.com/l/_6gUuUCzBsmko
https://dl.doubtnut.com/l/_NaikoXMUGIWS

8. Current account records receipts and
payments of transactions relating to visible

items only.

o View Text Solution

9. Deficit in balance of trade indicates deficit in

balance of payments also.

° View Text Solution



https://dl.doubtnut.com/l/_OC3tsPUAlbkb
https://dl.doubtnut.com/l/_zGdHE1iVrtGN

10. Autonomous transactions take place in

both current and capital accounts.

° View Text Solution

11. Excess of foreign exchange receipts over
foreign exchange payments on account of
accommodating transactions equals deficit in

the balance of payments.

o View Text Solution



https://dl.doubtnut.com/l/_JUlRNc3XotK8
https://dl.doubtnut.com/l/_z8jLxTTNhmmy
https://dl.doubtnut.com/l/_UFqzzUThMX8U

12. Export and import of machines are
recorded in capital account of the balance of

payments account.

o View Text Solution

13. Current account of Balance of Payments
account records only exports and imports of

goods and services.

o View Text Solution



https://dl.doubtnut.com/l/_UFqzzUThMX8U
https://dl.doubtnut.com/l/_dD7QIkeHNbQw
https://dl.doubtnut.com/l/_9xO2bq5t6rHx

14. Foreign investments are recorded in the

capital account of balance of payments.

° View Text Solution

15. Profits received from investments abroad is

recorded in capital account.

o View Text Solution

16. Import of machines is recorded in current

account.


https://dl.doubtnut.com/l/_9xO2bq5t6rHx
https://dl.doubtnut.com/l/_JvW2TF0BDI4y
https://dl.doubtnut.com/l/_5j3chRZhgsqf

° View Text Solution

Guidelines To Ncert Questions

1. Differentiate between balance of trade and

current account balance.

o View Text Solution

2. What are official reserve transactions?

Explain their importance in the balance of


https://dl.doubtnut.com/l/_5j3chRZhgsqf
https://dl.doubtnut.com/l/_a1kiHogdTIl1
https://dl.doubtnut.com/l/_q0R6GVEkq3sh

payments.

o View Text Solution

3. Should a current account deficit be a cause

for alarm? Explain.

° View Text Solution

Revision Exercise


https://dl.doubtnut.com/l/_q0R6GVEkq3sh
https://dl.doubtnut.com/l/_VFEWaZFqygrj

1. Who out of the following is not included in

"Residents" in BOP transactions?

A. Firms

B. Foreign military personnel

C. Government agencies

D. Individuals

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_zko3XtkSU9cE
https://dl.doubtnut.com/l/_5issYWz5upu7

2. An accounting statement that provides a
systematic record of all the economic
transactions, between residents of a country

and the rest of the world is

A. Balance of Payments

B. Balance of Trade

C. Government Budget

D. None of these

Answer: A

o View Text Solution



https://dl.doubtnut.com/l/_5issYWz5upu7

3. Balance of Payments is a concept.

A. Stock

B. Flow

C. Both (a) and (b)

D. Neither (a) nor (b)

Answer: B

° View Text Solution



https://dl.doubtnut.com/l/_5issYWz5upu7
https://dl.doubtnut.com/l/_RtObLPzXsW1e

4. Inflow of foreign exchange is recorded on

A. Credit

B. Debit

C. Either (a) or (b)

D. Neither (a) nor (b)

Answer: A

o View Text Solution



https://dl.doubtnut.com/l/_OlWDEkIFDecs
https://dl.doubtnut.com/l/_tBdrKUlDmGsz

5. When receipts of foreign exchange are more

than payments of foreign exchange, BOP is:

A. Balanced

B. Surplus

C. Deficit

D. None of these

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_tBdrKUlDmGsz

6. 'Unilateral Transfers" are also known as:

A. Bilateral Transfers

B. One-way Transfers

C. Both (a) and (b)

D. Neither (a) nor (b)

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_PR3b6N2RLGms

7.Balance on 'Balance of Trade' can be:

A. Surplus

B. Balanced

C. Deficit

D. Either (a) or (b) or (c)

Answer: D

o View Text Solution



https://dl.doubtnut.com/l/_geee7zi2Bv7P

8. Which of the following is not a component

of Balance of Payments?

A. Current account

B. Capital Account

C. Nominal Account

D. None of these

Answer: C

o View Text Solution



https://dl.doubtnut.com/l/_ru3XJju76iE0
https://dl.doubtnut.com/l/_HAFQ93AxyIIn

9. Export and import of goods is also knows

as:

A. Indivisible Trade

B. Visible Trade

C. One-sided transactions

D. Unrequited transfers

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_HAFQ93AxyIIn

10. refers to the difference between

exports and imports of visible items.

A. Balance of payments

B. Balance of trade

C. Both (a) and (b)

D. Neither (a) nor (b)

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_yg143w1kLnhu
https://dl.doubtnut.com/l/_enQ9OX60dBYb

11. Autonomous transactions take place on

A. Current Account

B. Capital Account

C. Both (a) and (b)

D. Neither (a) nor (b)

Answer: C

° View Text Solution



https://dl.doubtnut.com/l/_enQ9OX60dBYb

12. transactions are undertaken to

cover the deficit or surplus in autonomous

transactions.

A. Current account

B. Capital Account

C. Accomodating

D. None of these

Answer: C

o View Text Solution



https://dl.doubtnut.com/l/_hCND32Qc4vtR

13. is the difference between value of

goods sold to the rest of the world and value

of goods imported from rest of the world.

A. Balance of payment

B. Balance of Trade

C. Balance of current account

D. Balance of capital account

Answer: B

o View Text Solution



https://dl.doubtnut.com/l/_60wmDupy8nPM

14. Gifts and remittances to abroad are

recorded on the:

A. Credit side of Current Account

B. Debit side of Capital Account

C. Debit side of Current Account

D. Credit side of Capital Account

Answer: C

o View Text Solution



https://dl.doubtnut.com/l/_SG0sdSWpqxBP
https://dl.doubtnut.com/l/_3hYZetxfcRrb

15. Export of machinery is recorded on the:

A. Debit side of Current Account

B. Credit side of Current Account

C. Credit side of Capital Account

D. Debit side of Capital Account

Answer: B

o View Text Solution

16. Surplus in BOP arises when:


https://dl.doubtnut.com/l/_3hYZetxfcRrb
https://dl.doubtnut.com/l/_U62xbahAiU2w

A. Autonomous Payments > Autonomous

Receipts

B. Accommodating Receipts >

Accommodating Payments

C. Accomodating Payments >

Accommodating Receipts

D. Autonomous Receipts > Autonomous

Payments

Answer: D

o View Text Solution



https://dl.doubtnut.com/l/_U62xbahAiU2w

17. Autonomous transactions take place on:

A. Current Account only

B. Capital Account only

C. Both Current and Capital Accounts

D. Neither Current Account nor Capital

Account

Answer: C

o View Text Solution



https://dl.doubtnut.com/l/_U62xbahAiU2w
https://dl.doubtnut.com/l/_TgjByWCZnmWm

18. Import of Machinery' is recorded in the

Account and 'Borrowings from abroad'

is recorded in the Account.

A. Current, Capital

B. Capital, Current

C. Capital, Capital

D. Current, Current

Answer: A

o View Text Solution



https://dl.doubtnut.com/l/_TgjByWCZnmWm
https://dl.doubtnut.com/l/_Tna82LYgOKJn

19. Foreign exchange transactions dependent

on other foreign exchange transactions are

called:

A. Current Account Transactions

B. Capital Account Transactions

C. Autonomous Transactions

D. Accommodating Transaction

Answer: D

‘ o View Text Solution


https://dl.doubtnut.com/l/_Tna82LYgOKJn
https://dl.doubtnut.com/l/_69Fp18Y3sl9Z

20. Foreign exchange transactions which are

independent of other transactions in the

Balance of Payments Account are called:

A. Current Transactions

B. Capital Transactions

C. Autonomous Transactions

D. Accommodating Transaction

Answer: C

| e |


https://dl.doubtnut.com/l/_69Fp18Y3sl9Z
https://dl.doubtnut.com/l/_MQBZSMFLdwpB

View Text Solution

21.

of:

Balance of Payments 'deficit’' is the excess

A. Current account payments over current

account receipts.

B. Capital account payments over capital

account receipts.

C. Autonomous payments over

autonomous receipts.


https://dl.doubtnut.com/l/_MQBZSMFLdwpB
https://dl.doubtnut.com/l/_1UmAzVtnVelq

D. Accommodating payments over a

accommodating receipts.

Answer: C

° View Text Solution

22. A company located in india receives a loan
from a company located abroad. How is this
transaction recorded in India's balance of

payments account?

o Watch Video Solution



https://dl.doubtnut.com/l/_1UmAzVtnVelq
https://dl.doubtnut.com/l/_RqBLzKOYw7dH

23. An Indian company located in India invests
in a company located abroad. This transaction
is entered in India's balance of payments
account on: (Choose the correct alternative)

A. Credit side of Current Account

B. Debit Side of Current Account

C. Credit side of Capital Account

D. Debit side of Capital Account

Answer: D


https://dl.doubtnut.com/l/_RqBLzKOYw7dH
https://dl.doubtnut.com/l/_mdgMpmYJIa68

° View Text Solution

Very Short Answer Type Question

1. What does balance of payment account of a

country record?
OR

Give the meaning of balance of payments.

o View Text Solution



https://dl.doubtnut.com/l/_mdgMpmYJIa68
https://dl.doubtnut.com/l/_yGAaglqeqWih

2. Who all are considered as the residents of a

country ?

° View Text Solution

3. What is meant by visible items ?

° View Text Solution

4. What is the meaning of invisible items?

° View Text Solution



https://dl.doubtnut.com/l/_xCybAedjWPJ1
https://dl.doubtnut.com/l/_7If4YCndXSIx
https://dl.doubtnut.com/l/_SW7Ou8CoSFYQ

5. Identify the following items as visible or
invisible: (a) Export of jute, (b) Export of

software services.

° View Text Solution

6. Why are exports entered as positive items in

the Balance of Payments account?

o View Text Solution



https://dl.doubtnut.com/l/_SW7Ou8CoSFYQ
https://dl.doubtnut.com/l/_lqvnI8qCZ3pn
https://dl.doubtnut.com/l/_odgU601U1HOe
https://dl.doubtnut.com/l/_Vf75MYzMSlFL

7.What is meant by balance of trade?

o View Text Solution

8. What are the two alternative names of the

balance of trade?

o View Text Solution

9. Name the items included in balance of trade

account.

| I


https://dl.doubtnut.com/l/_Vf75MYzMSlFL
https://dl.doubtnut.com/l/_DrZoS1fXM07G
https://dl.doubtnut.com/l/_OWeUd47qUF23

| ¥ View Text Solution |

10. Name the items that are excluded from the
Balance of Trade account, but included in the

Balance of Payments account.

o View Text Solution

11. When will balance of trade show a deficit?

o View Text Solution



https://dl.doubtnut.com/l/_OWeUd47qUF23
https://dl.doubtnut.com/l/_34AV6jlk7H3B
https://dl.doubtnut.com/l/_1vH3huY1z79h
https://dl.doubtnut.com/l/_okmeRf5ozA1V

12. When will there be a surplus in the Balance

of Trade account?

° View Text Solution

13. If the value of exports of a country is Rs
1,000 crores and the value of imports is Rs 600

crores, how much will be the trade balance?

° View Text Solution



https://dl.doubtnut.com/l/_okmeRf5ozA1V
https://dl.doubtnut.com/l/_sie0SAkJpp2p

14. Calculate the value of imports when
balance of trade is Rs (-) 400 crores and the

value of exports is Rs 300 crores.

o View Text Solution

15. The Balance of Trade shows a deficit of Rs
300 crores. The value of exports are Rs 500

crores. What is the value of imports?

o View Text Solution



https://dl.doubtnut.com/l/_HF9naXJgNiQ7
https://dl.doubtnut.com/l/_wPBTLwarqJmc
https://dl.doubtnut.com/l/_qPJIKAOY42kG

16. The balance of trade shows a deficit of Rs
5,000 crores and the value fo imports are Rs

9,000 crores. What is the value of exports ?

o View Text Solution

17. What are the two main components of the

Balance of Payments account?

° View Text Solution



https://dl.doubtnut.com/l/_qPJIKAOY42kG
https://dl.doubtnut.com/l/_UDJfTXiVSksX

18. What is meant by current account?

o View Text Solution

19. State the components of current account?

o View Text Solution

20. What is the difference between balance of

trade account and current account?

o View Text Solution



https://dl.doubtnut.com/l/_G9Q66GB23jxT
https://dl.doubtnut.com/l/_6Hk4CxExLw4M
https://dl.doubtnut.com/l/_x9DGjWN2hqg0

21. What is meant by capital account?

o View Text Solution

22. What are the components of capital

account?

o View Text Solution



https://dl.doubtnut.com/l/_x9DGjWN2hqg0
https://dl.doubtnut.com/l/_lDtXMjDsMqYj
https://dl.doubtnut.com/l/_wucI6cswgyee

23. How is purchase of an asset in another

country treated in the capital account?

o View Text Solution

24. How is a deficit or a surplus on the current

account restored?

o View Text Solution



https://dl.doubtnut.com/l/_hcR7gWRg5tAF
https://dl.doubtnut.com/l/_gEJAA5hYntbX

25. What is meant by autonomous

transactions?

° View Text Solution

26. Name the economic transactions, which
are undertaken to make equilibrium in balance

of payment.

° View Text Solution



https://dl.doubtnut.com/l/_voxZqMXjpdQ4
https://dl.doubtnut.com/l/_TYHMf29xD1rQ

27. What is meant by deficit in balance of

payments?

o View Text Solution

28. What is 'current account deficit' in the

balance of payments?

o View Text Solution



https://dl.doubtnut.com/l/_2gOI3FO9FgLl
https://dl.doubtnut.com/l/_1uFjvJAoVJRY

29. What is excess of exports of goods over

the imports of goods called?

o View Text Solution

30. What is meant by trade deficit?

o View Text Solution

Short Answer Type Questions


https://dl.doubtnut.com/l/_TAMmGPb5YoWv
https://dl.doubtnut.com/l/_agSoNdd26Vj5

1. What is meant by economic transactions?

How can they be categorised?

o View Text Solution

2. Why is it said that the balance of payments

is always balanced?

o View Text Solution



https://dl.doubtnut.com/l/_gRkEJqBfdt68
https://dl.doubtnut.com/l/_kkYu0vEPwnTG

3. Distinguish between balance of trade and

balance of payments.

° View Text Solution

4. What is meant by visible items and invisible
items in the Balance of Payments account?

Give examples of invisible items.

° View Text Solution



https://dl.doubtnut.com/l/_dISU0Vv0R37P
https://dl.doubtnut.com/l/_gleJovyCLxlh

5. What does balance of payment account
show? Name the two parts of the balance of

payments account.

o View Text Solution

6. Distinguish between balance on trade
account and balance on current account.

OR

Distinguish between Balance of trade and

Balance on current account of the Balance of


https://dl.doubtnut.com/l/_RZpKX9m1St7K
https://dl.doubtnut.com/l/_zRzlhgypCxa2

Payments account.

OR

Distinguish between trade account and
current account of balance of payments

account.

o View Text Solution

7. Which transactions determine the balance

of trade? When is balance of trade in suplus?

° View Text Solution



https://dl.doubtnut.com/l/_zRzlhgypCxa2
https://dl.doubtnut.com/l/_2Cwb5om6YB32
https://dl.doubtnut.com/l/_edTYULRz8KhB

8. Explain the meaning of deficit in a Balance
of Payments account.

OR

How is balance of payment 'deficit' measured?

Explain.

° View Text Solution

9, State the nature of transactions that are
recorded in current account of the Balance of

Payments account.

l ° View Text Solution


https://dl.doubtnut.com/l/_edTYULRz8KhB
https://dl.doubtnut.com/l/_RZCjPiAafRUr

10. State the components of current account
of the Balance of Payments account.

OR

Name the broad categories of transactions
recorded in the 'current account' of the
Balance of Payments Accounts.

OR

List the items of the current account of
balance of payments account. Also define

'balance of trade'.

| €8


https://dl.doubtnut.com/l/_RZCjPiAafRUr
https://dl.doubtnut.com/l/_YMKCoUfzIPlL

| ¥ View Text Solution J

11. State the components of capital account of
balance of payments.

OR

Name the broad categories of transactions
recorded in the 'capital account' of the

Balance of Payments Accounts.

o View Text Solution



https://dl.doubtnut.com/l/_YMKCoUfzIPlL
https://dl.doubtnut.com/l/_lPUFoIBx3SkB

12. State any four items each of current
account and capital account of the balance of

payments account.

o View Text Solution

13. Distinguish between current account and
capital account of balance of payments
account. Is import of machinery recorded in

current account or capital account?

o View Text Solution



https://dl.doubtnut.com/l/_eqTGNSVJOLYE
https://dl.doubtnut.com/l/_MzGVEAArEKwO

14. Explain the meaning of deficit in balance of

payments.

o View Text Solution

15. Distinguish between autonomous and
accommodating transactions of balance of
payments account.

OR

Distinguish  between the autonomous

transactions and the accommodating


https://dl.doubtnut.com/l/_MzGVEAArEKwO
https://dl.doubtnut.com/l/_0nn2EiJyVdGn
https://dl.doubtnut.com/l/_wCBqiNgYyGZ2

transactions in the Balance of Payments. What

is the significance of this distinction?

o View Text Solution

16. List the items included as invisible in the

balance of payments account.

o View Text Solution

17. What does the Balance of Payments

Account record? Distinguish between the


https://dl.doubtnut.com/l/_wCBqiNgYyGZ2
https://dl.doubtnut.com/l/_Zyv95NDXmjQc
https://dl.doubtnut.com/l/_grg3BNOYK0eo

"balance on current account" and the "balance

of trade" in this account.

° View Text Solution

18. Give the meanings of ‘'autonomous'
transactions and 'accommodating' transaction

in the Balance of Payments Accounts.

° View Text Solution



https://dl.doubtnut.com/l/_grg3BNOYK0eo
https://dl.doubtnut.com/l/_DSOetORaCPOI

19. Indian investors borrow from abroad.
Answer the following: (a) In which sub-account
and on which side of the Balance of Payments
Account will this borrowing be recorded? Give
reason, (b) Expain what is the impact of this

borrowing on exchange rate.

o View Text Solution

20. What is meant by ‘'official reserve

transactions'? Discuss their importance in


https://dl.doubtnut.com/l/_vER9du1wUrAT
https://dl.doubtnut.com/l/_IVNZnCtItVcu

Balance of Payments.

o View Text Solution

21. Define Balance of Payments. Discuss briefly

the components of current account.

° View Text Solution

Long Answer Type Questions


https://dl.doubtnut.com/l/_IVNZnCtItVcu
https://dl.doubtnut.com/l/_Hpy4pGUeB8Pv

1. What is the meaning of Balance of
Payments? What are its main components?

Explain them briefly.

o View Text Solution

2. What is meant by capital account? Explain

its various components.

° View Text Solution



https://dl.doubtnut.com/l/_h7eUjHkxhBex
https://dl.doubtnut.com/l/_ZGCV1XTxCLmD

3. What do you mean by capital account?

Briefly discuss its components.

° View Text Solution

4. Distinguish between: (i) Balance of Trade
and Balance of Payments, (ii) Current Account

and Capital Account.

° View Text Solution



https://dl.doubtnut.com/l/_ergAOONkazDx
https://dl.doubtnut.com/l/_5h7MfmVFK4gA

5. Explain the distinction  between
autonomous and accommodating
transactions in balance of payments. Also
explain the concept of balance of payments

'deficit' in this context.

o View Text Solution

6. Distinguish (a) between current account and

capital account, and (b) between autonomous


https://dl.doubtnut.com/l/_Bvv0jrm3N6bt
https://dl.doubtnut.com/l/_UPiA4O0DCPrO

transactions and accommodating transactions

of balance of payments account.

° View Text Solution



https://dl.doubtnut.com/l/_UPiA4O0DCPrO

