
ACCOUNTS

BOOKS - ARYA ACCOUNTS (HINGLISH)

ACCOUNTING FOR PARTNERSHIP

FIRMS - FUNDAMENTALS

Multiple Choice Questions I Features Or

Characteristics Of Partnership Hots

1. Features of a partnership �rm are :

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_c8Foub38vTo4


A. Two or more persons are carrying

common business under an agreement

B. They are sharing pro�ts and losses in

the �xed ratio

C. Business is carried by all or any of them

acting for all as an agent

D. All of the above

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_c8Foub38vTo4
https://dl.doubtnut.com/l/_i5kG3pW23J19


2. Following are essential elements of a

partnership �rm except :

A. Atleast two persons

B. There is an agreement between all

partners

C. Equal share of pro�ts and losses

D. Partnership agreement is for some

business

Answer:

https://dl.doubtnut.com/l/_i5kG3pW23J19


Watch Video Solution

3. In case of partnership the act of any partner

is :

A. Binding on all partners

B. Binding on that partner only

C. Binding on all partners except that

particular partner

D. None of the above

Answer:

https://dl.doubtnut.com/l/_i5kG3pW23J19
https://dl.doubtnut.com/l/_xNHLNCCzc1VH


Watch Video Solution

4. Which of the following statement is true?

A. a minor cannot be admitted as a partner

B. a minor can be admitted as a partner,

only into the bene�ts of the partnership

C. a minor can be admitted as a partner

but his rights and liabilities are same of

adult partner

D. None of the above

https://dl.doubtnut.com/l/_xNHLNCCzc1VH
https://dl.doubtnut.com/l/_zc6hrDr2NXHa


Answer:

Watch Video Solution

5. Oustensible partners are those who

A. do not contribute any capital but get

some share of pro�t for lending their

name to the business

B. contribute very less capital but get equal

pro�t

https://dl.doubtnut.com/l/_zc6hrDr2NXHa
https://dl.doubtnut.com/l/_4WAs7aANOMLm


C. do not contribute any capital and

without having any interest in the

business, lend their name to the

business

D. contribute maximum capital of the

business

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_4WAs7aANOMLm


6. Sleeping partners are those who

A. take active part in the conduct of the

business but provide no capital.

However, salary is paid to them.

B. do not take any part in the conduct of

the business but provide capital and

share pro�ts and losses in the agreed

ratio

https://dl.doubtnut.com/l/_XpaUq2UQ0VEY


C. take active part in the conduct of the

business but provide no capital.

However, share pro�ts and losses in the

agreed ratio

D. do not take any part in the conduct of

the business and contribute no capital.

However, share pro�ts and losses in the

agreed ratio.

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_XpaUq2UQ0VEY


7. The relation of partner with the �rm is that

of :

A. An Owner

B. An Agent

C. An Owner and an Agent

D. Manager

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_XpaUq2UQ0VEY
https://dl.doubtnut.com/l/_NFNE5wiNwy0p


8. What should be the minimum number of

persons to form a Partnership :

A. 2

B. 7

C. 10

D. 20

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_UW6wMqANP9X7
https://dl.doubtnut.com/l/_x0RYfu6B8kPD


9. Number of partners in a partnership �rm

may be :

A. Maximum Two

B. Maximum Ten

C. Maximum One Hundred

D. Maximum Fifty

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_x0RYfu6B8kPD


10. Liability of partner is :

A. Limited

B. Unlimited

C. Determined by Court

D. Determined by Partnership Act

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_60CLDLTDY1pi


11. Which one of the following is NOT an

essential feature of a partnership?

A. There must be an agreement

B. There must be a business

C. The business must be carried on for

pro�ts

D. The business must be carried on by all

partners

Answer:

https://dl.doubtnut.com/l/_uasSEI131GRD


Watch Video Solution

12. Every partner is bound to attend diligently

to his …………. In the conduct of the business.

A. Rights

B. Meetings

C. Capitals

D. Duties

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_uasSEI131GRD
https://dl.doubtnut.com/l/_e2gDSlr1Sro9


Multiple Choice Questions Ii Partnership Deed

Hots

1. Forming a Partnership Deed is :

A. Mandatory

B. Mandatory in Writing

C. Not Mandatory

D. None of the Above

Answer:

https://dl.doubtnut.com/l/_e2gDSlr1Sro9
https://dl.doubtnut.com/l/_WqmhhhOTjojX


Watch Video Solution

2. Partnership Deed is also called ………..

A. Prospectus

B. Articles of Association

C. Principles of Partnership

D. Articles of Partnership

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_WqmhhhOTjojX
https://dl.doubtnut.com/l/_10WHrx56HTFO


3. Which of the following is not incorporated

in the Partnership Act?

A. pro�t and loss are to be shared equally

B. no interest is to be charged on capital

C. all loans are to be charged interest @6%

p.a.

D. all drawings are to be charged interest

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_10WHrx56HTFO
https://dl.doubtnut.com/l/_PZfSW4Ric6sH


4. When is the Partnership Act enforced?

A. when there is no partnership deed

B. where there is a partnership deed but

there are di�erences of opinion between

the partners

C. when capital contribution by the

partners varies

https://dl.doubtnut.com/l/_PZfSW4Ric6sH
https://dl.doubtnut.com/l/_0YtkSw7Ex5qI


D. when the partner's salary and interest

on capital are not incorporated in the

partnership deed

Answer:

Watch Video Solution

5. In the absence of Partnership Deed, the

interest is allowed on partner's capital:

A.  p.a.@5 %

https://dl.doubtnut.com/l/_0YtkSw7Ex5qI
https://dl.doubtnut.com/l/_bn9zBAhRJyDV


B.  p.a.

C.  p.a.

D. No interest is allowed

Answer: D

Watch Video Solution

@6 %

@12 %

6. In the absence of a partnership deed, the

allowable rate of interest on partner's loan

account will be :

https://dl.doubtnut.com/l/_bn9zBAhRJyDV
https://dl.doubtnut.com/l/_1BG3ik2tbr16


A. 6% Simple Interest

B. 6% p.a. Simple Interest

C. 12% Simple Interest

D. 12% Compounded Annually

Answer:

Watch Video Solution

7. A and B are partners in partnership �rm

without any agreement. A has given a loan of

Rs.50,000 to the �rm. At the end of year loss

https://dl.doubtnut.com/l/_1BG3ik2tbr16
https://dl.doubtnut.com/l/_BVHCi51jQrOi


was incurred in the business. Following

interest may be paid to A by the �rm :

A.  Per Annum

B.  Per Annum

C.  Per Month

D. As there is a loss in the business,

interest can't be paid

Answer:

Watch Video Solution

@5 %

@6 %

@6 %

https://dl.doubtnut.com/l/_BVHCi51jQrOi
https://dl.doubtnut.com/l/_MHQf9g4rYUem


8. A and B are partners in a partnership �rm

without any agreement. A devotes more time

for the �rm as compare to B. A will get the

following commission in addition to pro�t in

the �rm's pro�t :

A. (a) 6% of pro�t

B. (b) 4% of pro�t

C. (c) 5% of pro�t

D. (d) None of the above

Answer:

https://dl.doubtnut.com/l/_MHQf9g4rYUem


Watch Video Solution

9. In the absence of partnership deed, the

following rule will apply :

A. No interest on capital

B. Pro�t sharing in capital ratio

C. Pro�t based salary to working partner

D. 9% p.a. interest on drawings

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_MHQf9g4rYUem
https://dl.doubtnut.com/l/_EXuJahZxQ9Gg


10. In the absence of agreement, partners are

not entitled to :

A. Salary

B. Commission

C. Equal share in pro�t

D. Both (a) and (b)

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_EXuJahZxQ9Gg
https://dl.doubtnut.com/l/_eQiQ9BurgJem


11. Interest on capital will be paid to the

partners if provided for in the partnership

deed but only out of :

A. Pro�ts

B. Reserves

C. Accumulated Pro�ts

D. Goodwill

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_eQiQ9BurgJem
https://dl.doubtnut.com/l/_YxlpC0Qrads0


12. Which one of the following items cannot be

recorded in the pro�t and loss appropriation

account?

A. Interest on capital

B. Interest on drawings

C. Rent paid to partners

D. Partner's salary

Answer:

https://dl.doubtnut.com/l/_YxlpC0Qrads0
https://dl.doubtnut.com/l/_5E6DX9Wr4imq


Watch Video Solution

13. If any loan or advance is provided by

partner then, balance of such Loan Account

should be transferred to :

A. B/S Assets side

B. B/S Liability Side

C. Partner's Capital A/c

D. Partner's Current A/c

Answer: B

https://dl.doubtnut.com/l/_5E6DX9Wr4imq
https://dl.doubtnut.com/l/_6yR8pcQUcNL7


Watch Video Solution

14. A, B and C were Partners with capitals of

Rs.50,000, Rs.40,000 and Rs.30,000

respectively carrying on business in

partnership. The �rm's reported pro�t for the

year was Rs.80,000. As per provision of the

Indian Partnership Act, 1932, �nd out the share

of each partner in the above amount after

taking into account that no interest has been

provided on an advance by A of Rs.20,000 in

addition to his capital contribution.

https://dl.doubtnut.com/l/_6yR8pcQUcNL7
https://dl.doubtnut.com/l/_kAjUAU8glJe6


A. Rs.26,267 for Partner B and C and

Rs.27,466 for Partner A

B. Rs.26,667 each partner

C. Rs.33,333 for A Rs.26,667 for B and

Rs.20,000 for C

D. Rs.30,000 each partner

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_kAjUAU8glJe6


15. X, Y and Z are partners in a �rm. At the time

of division of pro�t for the year, there was

dispute between the partners. Pro�t before

interest on partner's capital was Rs.6,000 and

Y determined interest @24% p.a. on his loan of

Rs.80,000. There was no agreement on this

point. Calculate the amount payable to X, Y

and Z respectively.

A. Rs.2,000 to each partner

B. Loss of Rs.4,400 for X and Z, Y will take

Rs.14,800

https://dl.doubtnut.com/l/_Tn2I6hQMKXIf


C. Rs.400 for X, Rs.5,200 for Y and Rs.400

for Z

D. None of the above

Answer:

Watch Video Solution

16. X, Y and Z are partners in a �rm. At the time

of division of pro�t for the year there was

dispute between the partners. Pro�t before

interest on partner's capital was Rs.6,00,000

https://dl.doubtnut.com/l/_Tn2I6hQMKXIf
https://dl.doubtnut.com/l/_IrSAf8y5bRcp


and Z demanded minimum pro�t of

Rs.5,00,000 as his �nancial position was not

good. However, there was no written

agreement on this point.

A. Other partners will pay Z the minimum

pro�t and will share the loss equally

B. Other partners will pay Z the minimum

pro�t and will share the loss in capital

ratio

C. X and Y will take Rs.50,000 each and Z

will takes Rs.5,00,000

https://dl.doubtnut.com/l/_IrSAf8y5bRcp


D. Rs.2,00,000 to each of the partners

Answer:

Watch Video Solution

17. On 1st June, 2018 a partner introduced in

the �rm additional capital Rs.50,000. In the

absence of partnership deed, on 31st March,

2019 he will receive interest :

A. Rs.3,000

https://dl.doubtnut.com/l/_IrSAf8y5bRcp
https://dl.doubtnut.com/l/_vaXesu68tXSS


B. Zero

C. Rs.2,500

D. Rs.1,800

Answer: B

Watch Video Solution

18. On 1st January 2019, a partner advanced a

loan of Rs.1,00,000 to the �rm. In the absence

of agreement, interest on loan on 31st March,

2019 will be :

https://dl.doubtnut.com/l/_vaXesu68tXSS
https://dl.doubtnut.com/l/_XRXhQeszxLBK


A. Nil

B. Rs.1,500

C. Rs.3,000

D. Rs.6,000

Answer:

Watch Video Solution

19. A partner introduced additional capital of

Rs.30,000 and advanced a loan of Rs.40,000 to

https://dl.doubtnut.com/l/_XRXhQeszxLBK
https://dl.doubtnut.com/l/_3oHfr2fKsbtb


the �rm at the beginning of the year. Partner

will receive year's interest :

A. Rs.4,200

B. Rs.2,400

C. Nil

D. Rs.1,800

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_3oHfr2fKsbtb


20. In the absence of partnership deed,

partners share pro�ts or losses :

A. In the ratio of their Capitals

B. In the ratio decided by the court

C. Equally

D. In the ratio of time devoted

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_2VV352DdSwU1
https://dl.doubtnut.com/l/_kO87Y3keIWFu


21. In the absence of Partnership Deed :

A. Interest will not be charged on partner's

drawings

B. Interest will be charged @5% p.a. on

partner's drawings

C. Interest will be charged @6% p.a. on

partner's drawings

D. Interest will be charged @12% p.a. on

partner's drawings

https://dl.doubtnut.com/l/_kO87Y3keIWFu


Answer:

Watch Video Solution

22. In the absence of express agreement,

interest @6% p.a. is provided :

A. On opening balance of partner's capital

accounts

B. On closing balance of partner's capital

accounts

https://dl.doubtnut.com/l/_kO87Y3keIWFu
https://dl.doubtnut.com/l/_Q5Yw7t7bR35w


C. On loan given by partners to the �rm

D. On opening balance of partner's current

accounts

Answer:

Watch Video Solution

23. Which of the following items are recorded

in the Pro�t & Loss Appropriation Account of a

partnership �rm?

https://dl.doubtnut.com/l/_Q5Yw7t7bR35w
https://dl.doubtnut.com/l/_eQcGY9VJ6jzI


A. Interest on Capital

B. Salary to Partner

C. Transfer to Reserve

D. All to Reserve

Answer: A::B::C::D

Watch Video Solution

24. Is rent paid to a partner appropriation of

pro�ts?

https://dl.doubtnut.com/l/_eQcGY9VJ6jzI
https://dl.doubtnut.com/l/_ZUCR2pK3MtkD


Multiple Choice Questions Iii Calculation Of

Pro�t And Division Of Pro�t Among Partners Hots

A. It is appropriation of pro�t

B. It is not appropriation of pro�t

C. If partner's contribution as capital is

maximum

D. If partner is a working partner.

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_ZUCR2pK3MtkD


1. According to Pro�t and Loss Account, the

net pro�t for the year is Rs.1,50,000. The total

interest on partner's capital is Rs.18,000 and

interest on partner's drawings is Rs.2,000. The

net pro�t as per Pro�t and Loss Appropriation

Account will be :

A. Rs.1,66,000

B. Rs.1,70,000

C. Rs.1,30,000

D. Rs.1,34,000

https://dl.doubtnut.com/l/_ykYCfj5JCIXh


Answer: D

Watch Video Solution

2. According to Pro�t and Loss Account, the

net pro�t for the year is Rs.4,20,000. Salary of

a partner is Rs.5,000 per month and the

commission of another partner is Rs.10,000.

The interest on drawings of partners is

Rs.4,000. The net pro�t as per Pro�t and Loss

Appropriation Account will be :

https://dl.doubtnut.com/l/_ykYCfj5JCIXh
https://dl.doubtnut.com/l/_DJ5CSOSHlySQ


A. Rs.3,54,000

B. Rs.3,46,000

C. Rs.4,09,000

D. Rs.4,01,000

Answer: A

Watch Video Solution

3. A and B are partners. According to Pro�t and

Loss Account, the net pro�t for the year is

Rs.2,00,000. The total interest on partner's

https://dl.doubtnut.com/l/_DJ5CSOSHlySQ
https://dl.doubtnut.com/l/_a4g3yBirWzCm


drawings is Rs.1,000. A's salary is Rs.40,000 per

year and B's salary is Rs.3,000 per month. The

net pro�t as per Pro�t nad Loss Appropriation

Account will be :

A. Rs.1,23,000

B. Rs.1,25,00

C. Rs.1,56,000

D. Rs.1,58,000

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_a4g3yBirWzCm


4. According to Pro�t and Loss Account, the

net pro�t for the year is Rs.1,40,000. The total

interest on partner's capital is Rs.8,000 and a

partner is to be allowed commission of

Rs.5,000. The total interes on partner's

drawings is Rs.1,200. The net pro�t as per

Pro�t and Loss Appropriation Account will be :

A. Rs.1,28,200

B. Rs.1,44,200

C. Rs.1,25,800

https://dl.doubtnut.com/l/_a4g3yBirWzCm
https://dl.doubtnut.com/l/_LFFI4YTHBYrk


D. Rs.1,41,800

Answer: A

Watch Video Solution

5. Sangeeta and Ankita are partners in a �rm.

Sangeeta's capital is Rs.70,000 and Ankit's

Capital is Rs.50,000. Firm's pro�t is Rs.60,000.

Ankita share in pro�t will be :

A. Rs.25,000

https://dl.doubtnut.com/l/_LFFI4YTHBYrk
https://dl.doubtnut.com/l/_cjRsI4JBzoKL


B. Rs.30,000

C. Rs.35,000

D. Rs.20,000

Answer:

Watch Video Solution

6. A, B and C are partners. A's capital is

Rs.3,00,000 and B's capital is Rs 1,00,000. C has

not invested any amount as capital but he

alone manages the whole business. C wants

https://dl.doubtnut.com/l/_cjRsI4JBzoKL
https://dl.doubtnut.com/l/_oip1ZuhQsKun


Rs.30,000 p.a. as salary. Firm earned a pro�t of

Rs.1,50,000. How much will be each partner's

share of pro�t :

A. A Rs.60,000, B Rs.60,000, C Rs.Nil

B. A Rs.90,000, B Rs.30,000, C Rs.Nil

C. A Rs.40,000, B Rs.40,000 and C Rs.40,000

D. A Rs.50,000, B Rs.50,000 and C Rs.50,000.

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_oip1ZuhQsKun
https://dl.doubtnut.com/l/_5YSl6N6Js2JU


7. Net pro�t of a �rm is Rs.49,500. Manager is

entitled to a commission of 10% on pro�ts

before charging his commission. Manager's

Commission will be :

A. Rs.4,950

B. Rs.4,500

C. Rs.5,500

D. Rs.495

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_5YSl6N6Js2JU


8. Net pro�t of a �rm is Rs.79,800. Manager is

entitled to a commission of 5% of pro�ts after

charging his commission. Manager's

Commission will be :

A. Rs.4,200

B. Rs.380

C. Rs.3,990

D. Rs.3,800

Answer:

https://dl.doubtnut.com/l/_5YSl6N6Js2JU
https://dl.doubtnut.com/l/_DIkOD2xD4lfH


Watch Video Solution

9. Ram and Shyam are partners in the ratio of

3 : 2. Before pro�t distribution, Ram is entitled

to 5% commission of the net pro�t (after

charging such commission). Before charging

commission, �rm's pro�t was Rs.42,000.

Shyam's share in pro�t will be :

A. Rs.16,000

B. Rs.24,000

C. Rs.26,000

https://dl.doubtnut.com/l/_DIkOD2xD4lfH
https://dl.doubtnut.com/l/_HEQBnUxjxUSu


D. Rs.16,400

Answer:

Watch Video Solution

10. A, B and C are partners in the ratio of 5 : 3 :

2. Before B's salary of Rs.17,000 �rm's pro�t is

Rs.97,000. How much in total B will receive

from the �rm?

A. Rs.17,000

https://dl.doubtnut.com/l/_HEQBnUxjxUSu
https://dl.doubtnut.com/l/_WrtucElOqxxL


B. Rs.40,000

C. Rs.24,000

D. Rs.41,000

Answer:

Watch Video Solution

11. A, B and C are partners in a �rm without any

agreement. They have contributed Rs.50,000,

Rs.30,000 and Rs.20,000 by way of capital in

the �rm. A was unable to work for six months

https://dl.doubtnut.com/l/_WrtucElOqxxL
https://dl.doubtnut.com/l/_6BFqCsaF7tt1


in a year due to illness. At the end of year, �rm

earned a pro�t of Rs.15,000. A's share in the

pro�t will be :

A. Rs.7,500

B. Rs.3,750

C. Rs.5,000

D. Rs.2,500

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_6BFqCsaF7tt1
https://dl.doubtnut.com/l/_aIBPbS1O1D3a


12. In a partnership �rm, partner A is entitled a

monthly salary of Rs.7,500. At the end of the

year, �rm earned a pro�t of Rs.75,000 after

charging A's salary. If the manager is entitled a

commission of 10% on the net pro�t after

charging his commission, Manager's

commission will be :

A. Rs.7,500

B. Rs.16,500

C. Rs.8,250

D. Rs.15,000

https://dl.doubtnut.com/l/_aIBPbS1O1D3a


Answer: D

Watch Video Solution

13. Seeta and Geeta are partners sharing

pro�ts and losses in the ratio 4 : 1. Meeta was

manager who received the salary of Rs.4,000

p.m. in addition to a commission of 5% on net

pro�ts after charging such commission. Pro�t

for the year is Rs.6,78,000 before charging

salary. Find the total remuneration of Meeta.

https://dl.doubtnut.com/l/_aIBPbS1O1D3a
https://dl.doubtnut.com/l/_5nbVJHUtASNx


A. Rs.78,000

B. Rs.88,000

C. Rs.87,000

D. Rs.76,000

Answer: A

Watch Video Solution

14. Which of the following statement is true?

https://dl.doubtnut.com/l/_5nbVJHUtASNx
https://dl.doubtnut.com/l/_dSCx7PgmBI0A


A. Fixed capital account will always have a

credit balance

B. Current account can have a positive or a

negative balance

C. Fluctuating capital account can have a

positive or a negative balance

D. All of the above

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_dSCx7PgmBI0A


Multiple Choice Questions Iv Calculation

Accounts Of Partners Hots

1. Which accounts are opened when the

capitals are �xed?

A. Only Capital Accounts

B. Only Current Accounts

C. Capital Accounts as well as Current

Accounts

D. Either Capital Accounts or Current

Accounts

https://dl.doubtnut.com/l/_takvaxNGOphQ


Answer: C

Watch Video Solution

2. Which accounts are opened when the

capitals are �uctuating?

A. Only Capital Accounts

B. Only Current Accounts

C. Capital Accounts as well as Current

Accounts

https://dl.doubtnut.com/l/_takvaxNGOphQ
https://dl.doubtnut.com/l/_IOIOn9R5aDJB


D. Either Capital Accounts or Current

Accounts

Answer: A

Watch Video Solution

3. Balance of partner's current accounts are :

A. Debit balance

B. Credit balances

C. Debit or Credit balances

https://dl.doubtnut.com/l/_IOIOn9R5aDJB
https://dl.doubtnut.com/l/_yrC7Mmqo7EkQ


D. Neither Debit nor credit balances

Answer:

Watch Video Solution

4. Which item is recorded on the credit side of

partner's current accounts :

A. Interest on partner's Capitals

B. Salaries of Partners

C. Share of pro�ts of Partners

https://dl.doubtnut.com/l/_yrC7Mmqo7EkQ
https://dl.doubtnut.com/l/_OtvCzU6lNqok


D. All of the above

Answer:

Watch Video Solution

5. If the Partners' Capital Accounts are �xed

'salary payable to partner' will be recorded :

A. On the debit side of Partners' Current

Account

https://dl.doubtnut.com/l/_OtvCzU6lNqok
https://dl.doubtnut.com/l/_CzLCfdrBwfLa


B. On the debit side of Partners' Capital

Account

C. On the credit side of Partners' Current

Account

D. None of the Above

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_CzLCfdrBwfLa


6. It the Partner's Capital Accounts are �xed,

interest on capital will be recorded:

A. On the credit side of Current Account

B. On the credit side of Capital Account

C. On the debit side of Current Account

D. On the debit side of Capital Account

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_t7plXlPyyOXT
https://dl.doubtnut.com/l/_IiKz0Olmyv7f


7. If the Partner's Capital Accounts are

�uctuating, in that case following item/items

will be recorded in the credit side of capital

accounts :

A. Interest on capital

B. Salary of partners

C. Commission of partners

D. All of the above

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_IiKz0Olmyv7f


8. Interest on partner's capitals will be debited

to :

A. Pro�t and Loss Account

B. Pro�t and Loss Appropriation Account

C. Partner's Capital Accounts

D. None of the Above

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_IiKz0Olmyv7f
https://dl.doubtnut.com/l/_CXKSeIiVJ2zs


9. Interest on partner's capitals will be

credited to :

A. Pro�t and Loss Account

B. Pro�t and Loss Appropriation Account

C. Interest Account

D. Partner's Capital Accounts

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_FLVtsLVzCNCG
https://dl.doubtnut.com/l/_5S8m0kwepTJx


10. For the �rm interest on drawings is

A. Capital Payment

B. Expenses

C. Capital Receipt

D. Income

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_5S8m0kwepTJx


11. Interest on Partner's drawings will be

debited to :

A. Pro�t and Loss Account

B. Pro�t and Loss Appropriation Account

C. Partner's Current Account

D. Interest Account

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_4Jh5f2ByYzMY
https://dl.doubtnut.com/l/_OmXNUsdADU2s


12. If the Partner's Capital Accounts are

�uctuating, in that case following item/items

will be recorded in the credit side of capital

accounts :

A. Interest on drawings

B. Loan advanced by partner to the �rm

C. Partner's share in the �rm's loss

D. Salary to the active partners

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_OmXNUsdADU2s


13. When partners' capital accounts are �xed,

which one of the following items will be

written in the partner's capital account?

A. Partner's Drawings

B. Additional capital introduced by the

partner in the �rm

C. Loan taken by partner from the �rm

D. Loan Advanced by partner to the �rm

Answer: B

https://dl.doubtnut.com/l/_OmXNUsdADU2s
https://dl.doubtnut.com/l/_L1LXoiBpsTla


Watch Video Solution

14. Interest on partner's drawings will be

credited to

A. Pro�t and Loss Account

B. Pro�t and Loss Appropriation Account

C. Partner's Capital Accounts

D. None of the Above

Answer: B

https://dl.doubtnut.com/l/_L1LXoiBpsTla
https://dl.doubtnut.com/l/_tz0i7YYqvkyQ


Watch Video Solution

15. For the �rm interest on capital is :

A. Capital Payment

B. Capital Receipt

C. Loss

D. Income

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_tz0i7YYqvkyQ
https://dl.doubtnut.com/l/_ODsiVLnPEeH7


Multiple Choice Questions V Interest On Capital

Hots

1. On 1st April 2018, X's Capital was 2,00,000.

On 1st October 2018, he introduces additional

capital of Rs.1,00,000. Interest on capital @6%

p.a. on 31st March, 2019 will be :

A. Rs.9,000

B. Rs.18,000

C. Rs.10,500

D. Rs.15,000

https://dl.doubtnut.com/l/_YO3xwE4P7IGz


Answer:

Watch Video Solution

2. X and Y are partners in the ratio of 3 : 2.

Their capitals are Rs.2,00,000 and Rs.1,00,000

respectively. Interest on capitals is allowed

@8% p.a. Firm earned a pro�t of Rs.60,000 for

the year ended 31st March 2019. Interest on

Capital will be :

A. X Rs.16,000, Y Rs.8,000

https://dl.doubtnut.com/l/_YO3xwE4P7IGz
https://dl.doubtnut.com/l/_Da2CoPGJJ7Ts


B. X Rs.8,000, Y Rs.4,000

C. X Rs.14,400, Y Rs.9,600

D. No Interest will be allowed

Answer:

Watch Video Solution

3. X and Y are partners in the ratio of 3 : 2.

Their capitals are Rs.2,00,000 and Rs.1,00,000

respectively. Interest on capitals is allowed

@8% p.a. Firm earned a pro�t of Rs.15,000 for

https://dl.doubtnut.com/l/_Da2CoPGJJ7Ts
https://dl.doubtnut.com/l/_hfdU8EFNDE2d


the year ended 31st March 2019. As per

partnership agreement, interest on capital is

treated a charge on pro�ts. Interest on Capital

will be :

A. X Rs.16,000, Y Rs.8,000

B. X Rs.9,000, Y Rs.6,000

C. X Rs.10,000, Y Rs.5,000

D. No Interest will be allowed

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_hfdU8EFNDE2d


4. X and Y are partners in the ratio of 3 : 2.

Their capitals are Rs.2,00,000 and Rs.1,00,000

respectively. Interest on capitals is allowed

@8% p.a. Firm incurred a loss of Rs.60,000 for

the year ended 31st March 2019. Interest on

Capital will be :

A. X Rs.16,000, Y Rs.8,000

B. X Rs.8,000, Y Rs.4,000

C. X Rs.14,400, Y Rs.9,600

D. No Interest will be allowed

https://dl.doubtnut.com/l/_hfdU8EFNDE2d
https://dl.doubtnut.com/l/_wvj6kXwmEXUv


Answer: D

Watch Video Solution

5. X and Y are partners in the ratio of 3 : 2.

Their capitals are Rs.2,00,000 and Rs.1,00,000

respectively. Interest on capitals is allowed

@8% p.a. Firm earned a pro�t of Rs.15,000 for

the year ended 31st March 2019. As per

partnership agreement, interest on capital is

treated a charge on pro�ts. Interest on Capital

will be :

https://dl.doubtnut.com/l/_wvj6kXwmEXUv
https://dl.doubtnut.com/l/_ho2uqLHOZlIC


A. X Rs.16,000, Y Rs.8,000

B. X Rs.9,000, Y Rs.6,000

C. X Rs.10,000, Y Rs.5,000

D. No Interest will be allowed

Answer:

Watch Video Solution

6. A and B contribute Rs.1,00,000 and

Rs.60,000 respectively in a partnership �rm by

way of capital on which they agree to allow

https://dl.doubtnut.com/l/_ho2uqLHOZlIC
https://dl.doubtnut.com/l/_weRWqp9SYwHZ


interest @8% p.a. Their pro�t or loss sharing

ratio is 3 : 2. The pro�t at the end of the year

was Rs.2,800 before allowing interest on

capital. If there is a clear agreement that

interest on capital will be paid even in case of

loss, then B's share will be:

A. Pro�t Rs.1,120

B. Pro�t Rs.4,000

C. Loss Rs.1,120

D. Loss Rs.4,000

Answer:

https://dl.doubtnut.com/l/_weRWqp9SYwHZ


Multiple Choice Questions Vi Interest On

Drawings Hots

Watch Video Solution

1. Partners are suppose to pay interest on

drawing only when ….. By the ……

A. Provided, Agreement

B. Permitted, Investors

C. Agreed, Partners

https://dl.doubtnut.com/l/_weRWqp9SYwHZ
https://dl.doubtnut.com/l/_bBb0GfXmJPJw


D. A' & 'C' above

Answer:

Watch Video Solution

2. Where will you record interest on drawing :

A. Debit Side of Pro�t & Loss Appropriation

Account

B. Credit Side of Pro�t & Loss

Appropriation Account

https://dl.doubtnut.com/l/_bBb0GfXmJPJw
https://dl.doubtnut.com/l/_f45eQsKxas94


C. Credit Side of Pro�t & Loss Account

D. Debit Side of Pro�t & Loss Account

Answer: A::B::C::D

Watch Video Solution

3. How would you close the Partner's Drawing

Account :

A. By transfer to Capital or Current Account

Debit Side

https://dl.doubtnut.com/l/_f45eQsKxas94
https://dl.doubtnut.com/l/_yzNBtB3VwdnO


B. By transfer to Capital Account Credit

Side

C. By transfer to Current Account Credit

Side

D. Either 'B' or 'C'

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_yzNBtB3VwdnO


4. If date of drawings of the partner's is not

given in the question, interest is charged for

how much time

A. 1 month

B. 3 months

C. 6 months

D. 12 months

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_kSjUonxC7YxC


5. Vikas is a partner in a �rm. His drawings

during the year ended 31st March, 2019 were

Rs.72,000. If interest on drawings is charged

@9% p.a. the interest charged will be :

A. Rs.324

B. Rs.6,480

C. Rs.3,240

D. Rs.648

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_Kl2WpHg6ke1A


6. If a �xed amount is withdrawn by a partner

on the �rst day of every month, interest on the

total amount is charged for ……… months :

A. 6

B. 

C. 

D. 12

Answer:

6.5

5.5

https://dl.doubtnut.com/l/_Kl2WpHg6ke1A
https://dl.doubtnut.com/l/_fFfe4nGiqMft


Watch Video Solution

7. If a �xed amount is withdrawn by a partner

on the last day of every month, interest on the

total amount is charged for ……… months :

A. 12

B. 

C. 

D. 6

Answer:

6.5

5.5

https://dl.doubtnut.com/l/_fFfe4nGiqMft
https://dl.doubtnut.com/l/_QwRyJmUdJM5m


Watch Video Solution

8. If a �xed amount is withdrawn by a partner

in the middle of every months, interest on the

total amount is charged for …….. Months

A. 6

B. 6.5

C. 5.5

D. 5

Answer:

https://dl.doubtnut.com/l/_QwRyJmUdJM5m
https://dl.doubtnut.com/l/_BAtfL0UI8oGV


Watch Video Solution

9. In a partnership �rm, a partner withdraw

Rs.5,000 per month on the �rst day of every

month during the year for personal expenses.

If interest on drawings is charged @6% p.a.

the interest charged will be :

A. Rs.3,600

B. Rs.1,950

C. Rs.1,800

https://dl.doubtnut.com/l/_BAtfL0UI8oGV
https://dl.doubtnut.com/l/_IC9XRmAKCE6o


D. Rs.1,650

Answer: B

Watch Video Solution

10. Ajay is a partner in a �rm. He withdrew

Rs.2,000 per month on the last day of every

month during the year ended 31st March, 2019.

If interest on drawings is charged @9% p.a.

the interest charged will be :

A. Rs.990

https://dl.doubtnut.com/l/_IC9XRmAKCE6o
https://dl.doubtnut.com/l/_bUBbVLdSwlDL


B. Rs.1,080

C. Rs.1,170

D. Rs.2,160

Answer:

Watch Video Solution

11. Ajay is a partner in a �rm. He withdrew

Rs.2,000 per month on the last day of every

month during the year ended 31st March, 2019.

https://dl.doubtnut.com/l/_bUBbVLdSwlDL
https://dl.doubtnut.com/l/_pbDLxYYaTqc5


If interest on drawings is charged @9% p.a.

the interest charged will be :

A. Rs.2,080

B. Rs.1,760

C. Rs.3,840

D. Rs.1,920

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_pbDLxYYaTqc5


12. If �xed amount is withdrawn by a partner

on the �rst day of each quarter, interest on

the total amount is charged for ……… months

A. 4.5

B. 6

C. 7.5

D. 3

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_02AlLdZP3vtW


13. If a �xed amount is withdrawn by a partner

on the last day of each quarter, interest on the

total amount is charged for ………… months

A. 6

B. 4.5

C. 7.5

D. 3

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_piFZSxaZOpoa


14. If a �xed amount is withdrawn by a partner

in the middle of each quarter, interest on the

total amount is charged for …….. Months

A. 3

B. 6

C. 4.5

D. 7.5

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_UZ1xplRvwFU5


15. 

Anuradha is a partner in a �rm. She withdraw

Rs.6,000 in the beginning of each quarter

during the year ended 31st March, 2019.

Interest on her drawings @10% p.a. will be :

A. Rs.900

B. Rs.1,200

C. Rs.1,500

D. Rs.600

Answer:

https://dl.doubtnut.com/l/_ZrZCHHamd6dN


Watch Video Solution

16. Bipasa is a partner in a �rm. She withdraw

Rs.6,000 at the end of each quarter during the

year ended 31st March, 2019. Interest on her

drawings @10% p.a. will be :

A. Rs.900

B. Rs.600

C. Rs.1,500

D. Rs.1,200

https://dl.doubtnut.com/l/_ZrZCHHamd6dN
https://dl.doubtnut.com/l/_TK5tZ6yOR0Hz


Answer:

Watch Video Solution

17. Charulata is a partner in a �rm. She

withdraw Rs.10,000 in each quarter druing the

year ended 31st March, 2019. Interest on her

drawings @9% p.a. will be:

A. Rs.1,350

B. Rs.2,250

C. Rs.900

https://dl.doubtnut.com/l/_TK5tZ6yOR0Hz
https://dl.doubtnut.com/l/_BsKhXCom1bnA


D. Rs.1,800

Answer:

Watch Video Solution

18. If equal amount is withdrawn by a partner

in the beginning of each month during a

period of 6 months, interest on the total

amount will be charged for ……….. Months

A. 2.5

https://dl.doubtnut.com/l/_BsKhXCom1bnA
https://dl.doubtnut.com/l/_rKgPoP6KoK9l


B. 3

C. 3.5

D. 6

Answer:

Watch Video Solution

19. If equal amount is withdrawn by a partner

in the end of each month during a period of 6

months, interest on the total amount will be

charged for ………. Months

https://dl.doubtnut.com/l/_rKgPoP6KoK9l
https://dl.doubtnut.com/l/_8ERAsebounxg


A. 2.5

B. 3

C. 3.5

D. 6

Answer:

Watch Video Solution

20. If equal amount is withdrawn by a partner

in middle of each month during a period of 6

https://dl.doubtnut.com/l/_8ERAsebounxg
https://dl.doubtnut.com/l/_c6YUJfVtzHrR


months, interest on the total amount will be

charged for …….. Months

A. 6

B. 3

C. 2.5

D. 3.5

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_c6YUJfVtzHrR


21. X is a partner in a �rm. He withdrew

regularly Rs.1,000 at the beginning of every

month for the six months ending 31st March,

2019. If interest on drawings is charged @8%

p.a. the interest charged will be :

A. Rs.240

B. Rs.140

C. Rs.100

D. Rs.120

Answer:

https://dl.doubtnut.com/l/_yIM4Qyws3w52


Watch Video Solution

22. Y is a partner in a �rm. He withdraw

regularly Rs.3,000 at the end of every month

for the six months ending 31st March, 2019. If

interest on drawings is charged @10% p.a. the

interest charged will be :

A. Rs.375

B. Rs.450

C. Rs.525

https://dl.doubtnut.com/l/_yIM4Qyws3w52
https://dl.doubtnut.com/l/_hxe2qYpqB1yX


D. Rs.900

Answer: A

Watch Video Solution

23. Z is a partner in a �rm. He withdraw

regularly Rs.2,000 at the beginning of every

month for the six months ending 31st March,

2019. If interest on drawings is charged @8%

p.a. the interest charged will be :

A. Rs.480

https://dl.doubtnut.com/l/_hxe2qYpqB1yX
https://dl.doubtnut.com/l/_cfRmRvNaFv1d


B. Rs.280

C. Rs.200

D. Rs.240

Answer:

Watch Video Solution

24. A partner withdraws Rs.8,000 each on 1st

April and 1st Oct. Interest on his drawings

@6% p.a. on 31st on March will be :

https://dl.doubtnut.com/l/_cfRmRvNaFv1d
https://dl.doubtnut.com/l/_EiOGKNGd5eAg


A. Rs.480

B. Rs.720

C. Rs.240

D. Rs.960

Answer:

Watch Video Solution

25. A partner draws Rs.2,000 each on 1st April

2018, 1st July 2018, 1st October, 2018 and 1st

Jaunary 2019. For the year ended 31st March,

https://dl.doubtnut.com/l/_EiOGKNGd5eAg
https://dl.doubtnut.com/l/_Xg7eKUECdUd9


2019 interest on drawings @8% per annum

will be :

A. Rs.540

B. Rs.320

C. Rs.960

D. Rs.400

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_Xg7eKUECdUd9


26. A partner withdraws from �rm Rs.7,000 at

the end of each month. At the rate of 6% per

annum total interest will be :

A. Rs.5,040

B. Rs.2,310

C. Rs.3,570

D. Rs.1,370

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_re6Iu4XGAM3P


Multiple Choice Questions Vii Adjustments In

The Closed Accounts Hots

1. Anu and Tanu are equal partners with �xed

capitals of Rs.2,00,000 and Rs.1,00,000

respectively. After closing the accounts for the

year ending 31st March, 2019 it was discovered

that interest on capitals @8% p.a. was omitted

to be provided. In the adjusting entry :

A. Anu will be credited by Rs.16,000 and

Tanu will be credited by Rs.8,000

https://dl.doubtnut.com/l/_JMmHsZ1n5yLh


B. Anu will be debited by Rs.16,000 and

Tanu will be debited by Rs.8,000

C. Anu will be credited by Rs.4,000 and Tau

will be debited by Rs.4,000

D. Anu will be debited by Rs.4,000 and Tanu

will be credited by Rs.4,000

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_JMmHsZ1n5yLh


2. Sony and Romy are equal partners with �xed

capitals of Rs.4,00,000 and Rs.3,00,000

respectively. After closing the accounts for the

year ending 31st March, 2019 it was discovered

that interest on capitals was provided @8%

instead of 10% p.a. In the adjusting entry :

A. Sony will be credited by Rs. 8,000 and

Romy will be credited by Rs.6,000

B. Sony will be debited by Rs.8,000 and

Romy will be debited by Rs.6,000

https://dl.doubtnut.com/l/_WxKM3PuOpHD4


C. Sony will be debited by Rs.1,000 and

Romy will be credited by Rs.1,000

D. Sony will be credited by Rs.1,000 and

Romy will be debited by Rs.1,000

Answer:

Watch Video Solution

3. Asha and Vipasha are equal partners with

�xed capitals of Rs.5,00,000 and Rs.2,00,000

respectively. After closing the accounts for the

https://dl.doubtnut.com/l/_WxKM3PuOpHD4
https://dl.doubtnut.com/l/_U8Wtdpo1Ji4A


year ending 31st March, 2019 it was discovered

that interest on capitals was provided @6%

instead of 5% p.a. In the adjusting entry :

A. Asha will be debited by Rs.1,500 and

Vipasha will be credited by Rs.1,500,

B. Asha will be credited by Rs.1,500 and

Vipasha will be debited by Rs.1,500,

C. Asha will be debited by Rs.5,000 and

Vipasha will be debited by Rs.2,000,

https://dl.doubtnut.com/l/_U8Wtdpo1Ji4A


D. Asha will be credited by Rs.5,000 and

Vipasha will be credited by Rs.2,000,

Answer:

Watch Video Solution

4. P and Q sharing pro�ts in the ratio of 2 : 1

have �xed capitals of Rs.90,000 and Rs.60,000

respectively. After closing the accounts for the

year ending 31st March, 2019 it was discovered

https://dl.doubtnut.com/l/_U8Wtdpo1Ji4A
https://dl.doubtnut.com/l/_YL9rgBi0Tj3e


that interest on capitals was provided @6%

instead of 8% p.a. In the adjusting entry :

A. P will be credited by Rs.1,800 and Q will

be credited by Rs.1,200,

B. P will be debited by Rs.200 and Q will be

credited by Rs.200,

C. P will be credited by Rs.200 and Q will be

debited by Rs.200,

D. P will be debited by Rs.1,800 and Q will

be debited by Rs.1,200,

https://dl.doubtnut.com/l/_YL9rgBi0Tj3e


Answer:

Watch Video Solution

5. A and B sharing pro�ts in the ratio of 7 : 3

have �xed capitals of Rs.2,00,000 and

Rs.1,00,000 respectively. After closing the

accounts for the year ending 31st March, 2019

it was discovered that interest on capitals was

provided @12% instead of 10% p.a. In the

adjusting entry :

https://dl.doubtnut.com/l/_YL9rgBi0Tj3e
https://dl.doubtnut.com/l/_mDe9tTUYmuwr


A. A will be debited by Rs.4,000 and B will

be debited by Rs.2,000,

B. A will be credited by Rs.4,000 and B will

be credited by Rs.2,000,

C. A will be debited by Rs.200 and B will be

credited by Rs.200,

D. A will be credited by Rs.200 and B will be

debited by Rs.200,

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_mDe9tTUYmuwr


6. A and B sharing pro�ts in the ratio of 7 : 3

have �xed capitals of Rs.2,00,000 and

Rs.1,00,000 respectively. After closing the

accounts for the year ending 31st March, 2019

it was discovered that interest on capitals was

provided @12% instead of 10% p.a. In the

adjusting entry :

A. Rs.600 (Debit)

B. Rs.400 (Credit)

C. Rs.400 (Debit)

https://dl.doubtnut.com/l/_mDe9tTUYmuwr
https://dl.doubtnut.com/l/_IAK1HizDHzRw


D. Rs.600 (Credit)

Answer:

Watch Video Solution

7. X, Y and Z are equal partners with �xed

capitals of Rs.2,00,000, Rs.3,00,000 and

Rs.4,00,000 respectively. After closing the

accounts for the year ending 31st March, 2019

it was discovered that interest on capitals

https://dl.doubtnut.com/l/_IAK1HizDHzRw
https://dl.doubtnut.com/l/_eIm2COauGict


@8% p.a.was omitted to be provided. In the

adjusting entry :

A. Dr. X and Cr. Y by Rs.8,000

B. Cr. X and Dr. Z by Rs.8,000

C. Dr. X and Cr. Z by Rs.8,000

D. Cr. X and Dr. Y by Rs.8,000

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_eIm2COauGict


8. P, Q and R are equal partners with �xed

capitals of Rs.5,00,000, Rs.4,00,000 and

Rs.3,00,000 respectively. After closing the

accounts for the year ending 31st March, 2019

it was discovered that interest on capitals was

provided @7% instead of 9% p.a. In the

adjusting entry :

A. P will be credited by Rs.2,000 and Q will

be debited by Rs.2,000

https://dl.doubtnut.com/l/_2SxMAjP33DVF


B. P will be debited by Rs.2,000 and Q will

be credited by Rs.2,000

C. P will be debited by Rs.2,000 and R will

be credited by Rs.2,000

D. P will be credited by Rs.2,000 and R will

be debited by Rs.2,000

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_2SxMAjP33DVF


9. X, Y and Z are equal partners with �xed

capitals of Rs.5,00,000, Rs.3,00,000 and

Rs.1,00,000 respectively. After closing the

accounts for the year ending 31st March 2021

it was discovered that interest of capital was

provided @6% instead of 5% p.a. In the

adjusting entry :

A. Dr. X and Cr. Z by Rs.2,000

B. Cr. X and Dr. Z by Rs.2,000

C. Dr. X and Cr. Y by Rs.2000

https://dl.doubtnut.com/l/_oevH5sHKLbhQ


D. Cr. X and Dr. Y by Rs.2,000

Answer:

Watch Video Solution

10. P, Q and R sharing pro�ts in the ratio of 2 :

1 : 1 have �xed capitals of Rs.4,00,000,

Rs.3,00,000 and Rs.2,00,000 respectively. After

closing the accounts for the year ending 31st

March, 2019 it was discovered that interest on

https://dl.doubtnut.com/l/_oevH5sHKLbhQ
https://dl.doubtnut.com/l/_CKyY1wm2x1FF


capitals was provided @6% instead of 8% p.a.

In the adjusting entry :

A. Cr.P Rs.1,000, Dr. Q Rs.1,500 and Cr. R

Rs.500

B. Dr. P Rs.500, Cr. Q Rs.1,500 and Dr. R

Rs.1,000

C. Cr. P Rs.500, Dr. Q Rs.1,500 and Cr. R

Rs.1,000

D. Dr. P Rs.1,000, Cr.Q Rs.1,500 and Dr. R

Rs.500

https://dl.doubtnut.com/l/_CKyY1wm2x1FF


Answer:

Watch Video Solution

11. A, B and C sharing pro�ts in the ratio of 2 :

2 : 1 have �xed capitals of Rs.3,00,000,

Rs.2,00,000 and Rs.1,00,000 respectively. After

closing the accounts for the year ending 31st

March, 2019 it was discovered that interest on

capitals was provided @12% instead of 10%

p.a. In the adjusting entry :

https://dl.doubtnut.com/l/_CKyY1wm2x1FF
https://dl.doubtnut.com/l/_e5qeTJFpFl0L


A. Cr. A Rs.1,200, Dr. B Rs.800 and Dr. C

Rs.400

B. Dr. A Rs.1,200, Cr. B Rs.800 and Cr. C

Rs.400

C. Cr. A Rs.800, Cr. B Rs.400 and Dr. C

Rs.1,200

D. Dr. A Rs.800, Dr. B Rs.400 and Cr. C

Rs.1,200

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_e5qeTJFpFl0L


12. X, Y and Z are partners in the ratio of 4 : 3 :

2. Salary to X Rs.15,000 and to Z Rs.3,000

omitted and pro�ts distributed. For

recti�cation, now X will be credited :

A. Rs.15,000

B. Rs.1,000

C. Rs.12,000

D. Rs.7,000

Answer:

https://dl.doubtnut.com/l/_e5qeTJFpFl0L
https://dl.doubtnut.com/l/_Gd3goCnredU6


Multiple Choice Questions Viii Guarantee Of

Pro�t To A Partner Hots

Watch Video Solution

1. When a partner is given guarantee by other

partners, loss on such guarantee will be borne

by :

A. Partnership �rm

B. All the other partners

C. Partners who give the guarantee

https://dl.doubtnut.com/l/_Gd3goCnredU6
https://dl.doubtnut.com/l/_uLdX68nveHX7


D. Partner with highest pro�t sharing ratio

Answer:

Watch Video Solution

2. Guarantee given to partner 'A' by the other

partners 'B & C' means :

A. In case of loss 'A' will not contribute

towards that loss

https://dl.doubtnut.com/l/_uLdX68nveHX7
https://dl.doubtnut.com/l/_jQla9Javxgv4


B. In case of insu�cient pro�ts 'A' will

receive only the minimum guarantee

amount

C. In case of loss or insu�cient pro�ts 'A'

will receive the minimum guarantee

amount

D. All of the above

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_jQla9Javxgv4
https://dl.doubtnut.com/l/_iWazpFDlbmqF


3. P, Q and R are partners in a �rm in 3 : 2 : 1. R

is guaranteed that he will get minimum of

Rs.20,000 as his share of pro�t every year.

Firm's pro�t was Rs.90,000. Partners will get :

A. P Rs.40,000, Q Rs.30,000, R Rs.20,000,

B. P Rs.42,500, Q Rs.27,500, R Rs.20,000,

C. P Rs.45,000, Q Rs.30,000, R Rs.15,000,

D. P Rs.42,000, Q Rs.28,000, R Rs.20,000,

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_iWazpFDlbmqF


4. X, Y and Z are partners in the ratio of 5 : 4 :

3. X has given to Z a guarantee of minimum

Rs.10,000 pro�t. For the year ending 31st

March, 2019, �rm's pro�t is Rs.28,800. X's share

in pro�t will be :

A. Rs.9,200

B. Rs.9,600

C. Rs.7,200

D. Rs.12,000

https://dl.doubtnut.com/l/_iWazpFDlbmqF
https://dl.doubtnut.com/l/_AYI9eUuY1PFN


Answer:

Watch Video Solution

5. E, F and G share pro�ts in the ratio of 4 : 3 :

2. G is given a guarantee that his share of

pro�ts will not be less than Rs.75,000.

De�ciency if any, would be borne by E and F

equally Firm's pro�t was Rs.2,70,000. F's share

of pro�t will be :

A. Rs.90,000

https://dl.doubtnut.com/l/_AYI9eUuY1PFN
https://dl.doubtnut.com/l/_otUFInXalm4m


B. Rs.82,500

C. Rs.97,500

D. Rs.75,000

Answer:

Watch Video Solution

6. X, Y and Z are partners in the ratio of 6 : 4 :

1. In the �rm X has guaranteed Z for his

minimum pro�t of Rs.15,000. Firm's pro�t was

Rs.99,000. In the �rm pro�t X's share will be :

https://dl.doubtnut.com/l/_otUFInXalm4m
https://dl.doubtnut.com/l/_3VxnNCHud3YP


A. Rs.30,000

B. Rs.15,000

C. Rs.48,000

D. Rs.45,000

Answer: C

Watch Video Solution

7. P, Q and R are partners in 3 : 2 : 1. R is

guaranteed that his share of pro�t will not be

less than Rs. 70,000. Any de�ciency will be

https://dl.doubtnut.com/l/_3VxnNCHud3YP
https://dl.doubtnut.com/l/_CXL2UeYLOTnv


borne by P and Q in the ratio of 2 : 1. Firm's

pro�t was Rs.2,40,000. Share of P will be :

A. Rs.1,00,000

B. Rs.1,10,000

C. Rs.1,20,000

D. Rs.1,02,000

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_CXL2UeYLOTnv


8. X, Y and Z are partners in 5 : 4 : 1. Z is

guaranteed that his share of pro�t will not be

less than Rs.80,000. Any de�ciency will be

borne by X and Y in 3 : 2. Firm's pro�t was

Rs.5,60,000. How much de�ciency will be borne

by Y :

A. Rs.2,14,400

B. Rs.14,400

C. Rs.2,09,600

D. Rs.9,600

https://dl.doubtnut.com/l/_fD5nm2g2J6ok


Answer:

Watch Video Solution

9. P and Q are partners sharing pro�ts in the

ratio of 1 : 2. R was manager who received the

salary of Rs.10,000 p.m. in addition to

commission of 10% on net pro�ts after

charging such commission. Total

remuneration to R amounted to Rs.1,80,000.

Pro�t for the year before charging salary and

commission was :

https://dl.doubtnut.com/l/_fD5nm2g2J6ok
https://dl.doubtnut.com/l/_Qn0cI2Tg926m


A. Rs.7,20,000

B. Rs.6,00,000

C. Rs.7,80,000

D. Rs.6,60,000

Answer:

Watch Video Solution

10. X and Y are partners. X draws a �xed

amount at the beginning of every month.

Interest on drawings is charged @8% p.a. At

https://dl.doubtnut.com/l/_Qn0cI2Tg926m
https://dl.doubtnut.com/l/_qp3fJrBtbZGb


the end of the year interest on X's drawings

amounts to Rs.2,600. Drawings of X were :

A. Rs.8,000 p.m.

B. Rs.7,000 p.m.

C. Rs.6,000 p.m.

D. Rs.5,000 p.m.

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_qp3fJrBtbZGb


11. A and B are partners. B draws a �xed

amount at the end of every month. Interest on

drawing is charged @15% p.a. At the end of

the year interest on B's drawings amounts to

Rs.8,250. Drawings of B were :

A. Rs.12,000 p.m.

B. Rs.10,000 p.m.

C. Rs.9,000 p.m.

D. Rs.8,000 p.m.

Answer:

https://dl.doubtnut.com/l/_j6U6n0dMpRVQ


Watch Video Solution

12. A and B are partners with a pro�t sharing

ratio of 2 : 1 and capitals of Rs.3,00,000 and

Rs.2,00,000 respectively. They are allowed 6%

p.a. interest on their capitals and are charged

10% p.a. interest on their drawings. Their

drawings during the year were A Rs.60,000

and B Rs.40,000. B's share of net pro�t and

loss appropriation account amounted to

Rs.40,000. Net Pro�t of the �rm before any

appropriations was :

https://dl.doubtnut.com/l/_j6U6n0dMpRVQ
https://dl.doubtnut.com/l/_FljbvoxaJUtG


A. Rs.1,22,000

B. Rs.1,13,000

C. Rs.1,17,000

D. Rs.1,40,000

Answer:

Watch Video Solution

13. A and B are partners in a �rm. They are

entitled to interest on their capitals but the

net pro�t was not su�cient for this interest,

https://dl.doubtnut.com/l/_FljbvoxaJUtG
https://dl.doubtnut.com/l/_SWM4DcpnzzLD


then thenet pro�t will be distributed among

partners in :

A. Agreed Ratio

B. Pro�t Sharing Ratio

C. Capital Ratio

D. Equally

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_SWM4DcpnzzLD

