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Multiple Choice Questions Liquidity Ratios

1. Two basic measures of liquidity are :

A. Inventory turnover and Current ratio

B. Current ratio and Quick ratio

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_I1nRAkdP5d95


C. Gross Pro�t ratio and Operating ratio

D. Current ratio and Average Collection Period

Answer: B

View Text Solution

2. Current Ratio is :

A. Solvency Ratio

B. Liquidity Ratio

C. Activity Ratio

https://dl.doubtnut.com/l/_I1nRAkdP5d95
https://dl.doubtnut.com/l/_Y6KqiYPeN8VJ


D. Pro�tability Ratio

Answer: B

Watch Video Solution

3. Current Ratio is :

A. Liquid Assets/Current Assets

B. Fixed Assets/Current Assets

C. Current Assets/Current Liabilities

D. Liquid Assets/Current Liabilities

https://dl.doubtnut.com/l/_Y6KqiYPeN8VJ
https://dl.doubtnut.com/l/_z67CgFXXaAhr


Answer: C

Watch Video Solution

4. Liquid Assets do not include :

A. Bills Receivable

B. Debtors

C. Inventory

D. Bank Balance

Answer: C

W t h Vid S l ti

https://dl.doubtnut.com/l/_z67CgFXXaAhr
https://dl.doubtnut.com/l/_mHoTGTt5P3iq


Watch Video Solution

5. Ideal Current Ratio is :

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

1: 1

1: 2

1: 3

2: 1

https://dl.doubtnut.com/l/_mHoTGTt5P3iq
https://dl.doubtnut.com/l/_js76qZGzX5cg


6. Working Capital is the :

A. Cash and Bank Balance

B. Capital borrowed from the Banks

C. Di�erence between Current Assets and

Current Liabilities

D. Di�erence between Current Assets and

Fixed Assets

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_iakPLiuDbhNH


7. Current assets include only those assets which

are expected to be realised within …………

A. 3 months

B. 6 months

C. 1 year

D. 2 years

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_dAB0yMcLCgsz


8. The ……… of a business �rm is measured by its

ability to satisfy its short term obligations as they

become due.

A. Activity

B. Liquidity

C. Debt

D. Pro�tability

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_IN4OVjj0E1rg
https://dl.doubtnut.com/l/_1LQm7okpl0Lj


9. Ideal Quick Ratio is :

A. 

B. 

C. 

D. 

Answer: A

Watch Video Solution

1: 1

1: 2

1: 3

2: 1

10. Quick Assets do not include

https://dl.doubtnut.com/l/_1LQm7okpl0Lj
https://dl.doubtnut.com/l/_aMjNHf8KT6Yw


A. Cash in hand

B. Prepaid Expenses

C. Marketable Securities

D. Trade Receivables

Answer: B

Watch Video Solution

11. Current Assets do not include:

A. Prepaid Expenses

https://dl.doubtnut.com/l/_aMjNHf8KT6Yw
https://dl.doubtnut.com/l/_6c1x0FwSkeLe


B. Inventory

C. Goodwill

D. Bills Receivable

Answer: C

Watch Video Solution

12. Quick Ratio is also known as:

A. Liquid Ratio

B. Current Ratio

https://dl.doubtnut.com/l/_6c1x0FwSkeLe
https://dl.doubtnut.com/l/_pRm7fPKn3giA


C. Working Capital Ratio

D. None of the Above

Answer: A

Watch Video Solution

13. Liquid Assets include:

A. Debtors

B. Bills Receivable

C. Bank Balance

https://dl.doubtnut.com/l/_pRm7fPKn3giA
https://dl.doubtnut.com/l/_165Y8kIAFSZX


D. All of the Above

Answer: D

Watch Video Solution

14. Liquid Ratio is equal to liquid assets divided by

:

A. Non-Current Liabilities

B. Current Liabilities

C. Total Liabilities

D. Contingent Liabilities

https://dl.doubtnut.com/l/_165Y8kIAFSZX
https://dl.doubtnut.com/l/_dkWgUrstZf6J


Answer: B

Watch Video Solution

15. Patents and Copyrights fall under the category

of :

A. Current Assets

B. Liquid Assets

C. Intangible Assets

D. None of Above

Answer: C

https://dl.doubtnut.com/l/_dkWgUrstZf6J
https://dl.doubtnut.com/l/_rhDNuWJqDHze


Watch Video Solution

16. Cash Balance Rs. 15,000, Trade Receivables Rs.

35,000, Inventory Rs. 40,000, Trade Payables Rs.

24,000 and Bank Overdraft is Rs. 6,000. Current

Ratio will be:

A. 

B. 

C. 

D. 

3.75: 1

3: 1

1: 3

1: 3.75

https://dl.doubtnut.com/l/_rhDNuWJqDHze
https://dl.doubtnut.com/l/_3ylhBEXzL4Ha


Answer: B

Watch Video Solution

17. Trade Receivables Rs. 40,000, Trade Payables

Rs. 60,000, Prepaid Expenses Rs. 10,000, Inventory

Rs. 1,00,000 and Goodwill is Rs. 15,000. Current

Ratio will be:

A. 

B. 

C. 

1: 2

2: 1

2.33: 1

https://dl.doubtnut.com/l/_3ylhBEXzL4Ha
https://dl.doubtnut.com/l/_3fOHTWh25mVb


D. 

Answer: D

Watch Video Solution

2.5: 1

18. Cash Balance Rs. 5,000, Trade payables Rs.

40,000, Inventory Rs. 50,000, Trade Receivables

Rs. 65,000 and Prepaid Expenses are Rs. 10,000.

Liquid Ratio will be :

A. 

B. 

1.75: 1

2: 1

https://dl.doubtnut.com/l/_3fOHTWh25mVb
https://dl.doubtnut.com/l/_aLdvodGnx0XN


C. 

D. 

Answer: A

Watch Video Solution

3.25: 1

3: 1

19. Current Assets Rs. 4,00,000, Current Liabilities

Rs. 2,00,000 and Inventory is Rs. 50,000. Liquid

Ratio will be:

A. 

B. 

2: 1

2.25: 1

https://dl.doubtnut.com/l/_aLdvodGnx0XN
https://dl.doubtnut.com/l/_6TSm3zFO4fJD


C. 

D. 

Answer: D

Watch Video Solution

4: 7

1.75: 1

20. Which of the following transactions will

improve the Current Ratio:

A. Cash Collected from Trade Receivables

B. Purchase of goods for cash

C. Payment to Trade Payables

https://dl.doubtnut.com/l/_6TSm3zFO4fJD
https://dl.doubtnut.com/l/_7S4Y7xOZNjYd


D. Credit purchase of Goods

Answer: C

Watch Video Solution

21. Which of the following transactions will

improve the quick ratio?

A. Sale of goods for cash

B. Sale of goods on credit

C. Issue of new shares for cash

D. All of the Above

https://dl.doubtnut.com/l/_7S4Y7xOZNjYd
https://dl.doubtnut.com/l/_9cXwO5xJga3V


Answer: D

Watch Video Solution

22. A company's Current Ratio is  . After cash

payment to some of its creditors, Current Ratio

will:

A. Decrease

B. Increase

C. As before

D. None of these

2: 1

https://dl.doubtnut.com/l/_9cXwO5xJga3V
https://dl.doubtnut.com/l/_vZ1KpJ0zXbtv


Answer: B

Watch Video Solution

23. A Company's Current Assets are Rs. 8,00,000

and its current liabilities are Rs. 4,00,000.

Subsequently, it purchased goods for Rs. 1,00,000

on credit. Current ratio will be …………

A. 

B. 

C. 

2: 1

2.25: 1

1.8: 1

https://dl.doubtnut.com/l/_vZ1KpJ0zXbtv
https://dl.doubtnut.com/l/_1nW3H4ljtsnR


D. 

Answer: C

Watch Video Solution

1.6: 1

24. A company's Current assets are Rs. 3,00,000

and its current liabilities are Rs. 2,00,000.

Subsequently, it paid Rs. 50,000 to its trade

payables. Current ratio will be ……….

A. 

B. 

2: 1

1.67: 1

https://dl.doubtnut.com/l/_1nW3H4ljtsnR
https://dl.doubtnut.com/l/_F2Xos3Dh8OmO


C. 

D. 

Answer: B

Watch Video Solution

1.25: 1

1.5: 1

25. Current Assets of a Company were Rs. 1,00,000

and its current ratio was . After this the

company paid Rs. 25,000 to a trade payable. The

current ratio after the payment will be:

A. 

2: 1

5: 1

https://dl.doubtnut.com/l/_F2Xos3Dh8OmO
https://dl.doubtnut.com/l/_6MWsvJHpZWrX


B. 

C. 

D. 

Answer: C

Watch Video Solution

2: 1

3: 1

4: 1

26. Currrent liabilities of a company were Rs.

2,00,000 and its current ratio was . After

this the company paid Rs. 1,00,000 to a trade

payable. The current ratio after the payment will

be:

2.5: 1

https://dl.doubtnut.com/l/_6MWsvJHpZWrX
https://dl.doubtnut.com/l/_ycXe1bssbiQM


A. 

B. 

C. 

D. None of the above

Answer: B

Watch Video Solution

2: 1

4: 1

5: 1

27. A company's liquid assets are Rs. 10,00,000

and its current liabilities are Rs. 8,00,000.

https://dl.doubtnut.com/l/_ycXe1bssbiQM
https://dl.doubtnut.com/l/_7kOfcRQq9Nhz


Subsequently, it purchased goods for Rs. 1,00,000

on credit. Quick ratio will be ……….

A. 

B. 

C. 

D. 

Answer: A

Watch Video Solution

1.11: 1

1.22: 1

1.38: 1

1.25: 1

https://dl.doubtnut.com/l/_7kOfcRQq9Nhz


28. A company's liquid assets are Rs. 5,00,000 and

its current liabilities are Rs. 3,00,000. Thereafter,

it paid Rs.1,00,000 to its trade payables. Quick

ratio will be:

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

1.33: 1

2.5: 1

1.67: 1

2: 1

https://dl.doubtnut.com/l/_q3L48Iy29VvU


29. The ………… is a measure of liquidity which

excludes ……… ,generally the least liquid asset.

A. Current ratio, Accounts receivable

B. Liquid ratio, Accounts receivable

C. Current ratio, inventory

D. Liquid ratio, inventory

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_q3L48Iy29VvU
https://dl.doubtnut.com/l/_0dl4PhasbH5T


30. Assuming that the current ratio is ,

purchase of goods on credit would:

A. Increase Current ratio

B. Decrease Current ratio

C. have no e�ect on Current ratio

D. decrease gross pro�t ratio

Answer: B

Watch Video Solution

2: 1

https://dl.doubtnut.com/l/_ih14VCxrASgj


31. Assuming that the current ratio is , Cash

paid against Bills Payable would:

A. Increase Current ratio

B. Decrease Current ratio

C. have no e�ect on Current ratio

D. decrease gross pro�t ratio

Answer: A

Watch Video Solution

2: 1

https://dl.doubtnut.com/l/_kfQrDca1Xs68


32. Assuming liquid ratio of , cash collected

from debtors would:

A. Increase liquid ratio

B. decrease liquid ratio

C. have no e�ect on liquid ratio

D. Increase gross pro�t ratio

Answer: C

View Text Solution

1: 2: 1

https://dl.doubtnut.com/l/_b64jZS0g4peL


33. Liquid Assets:

A. Current Assets - Prepaid Exp.

B. Current Assets - Inventory + Prepaid Exp.

C. Current Assets - Inventory - Prepaid Exp.

D. Current Assets + Inventory - Prepaid Exp.

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_RybQT96fQ2zG


34. Current Assets Rs. 85,000, Inventory Rs.

22,000, Prepaid Expenses Rs. 3,000. Then liquid

assets will be:

A. Rs. 63,000

B. Rs. 60,000

C. Rs. 82,000

D. Rs. 1,10,000

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_hHflz4DoTVC3
https://dl.doubtnut.com/l/_QzaSDwGgAAsD


35. A Company's Quick Ratio is , Current

Liabilities are Rs. 2,00,000 and Inventory is Rs.

1,80,000. Current Ratio will be :

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

1.5: 1

0.9: 1

1.9: 1

1.4: 1

2.4: 1

https://dl.doubtnut.com/l/_QzaSDwGgAAsD


36. A Company's Quick Ratio is , Liquid

Assets are Rs. 5,40, 000 and Inventory is Rs.

1,50,000. Its Current Ratio will be :

A. 

B. 

C. 

D. 

Answer: B

Watch Video Solution

1.8: 1

2: 1

2.3: 1

1.8: 1

1.3: 1

https://dl.doubtnut.com/l/_fxY8XNvE9qLx
https://dl.doubtnut.com/l/_YI3q3Qvqxm7n


37. A Company's Current Ratio is , Current

Liabilities are Rs. 2,00,000, Inventory is Rs.

1,50,000 and Prepaid Expenses are Rs. 10,000. Its

Liquid Ratio will be:

A. 

B. 

C. 

D. 

Answer: C

Watch Video Solution

2.8: 1

3.6: 1

2.1: 1

2: 1

2.05: 1

https://dl.doubtnut.com/l/_YI3q3Qvqxm7n


38. A Company's Current Ratio is , Current

Liabilities are Rs. 2,50,000, Inventory is Rs. 60,000

and Prepaid Expenses are Rs. 5,000. Its Liquid

Assets will be:

A. Rs. 6,90,000

B. Rs. 6,95,000

C. Rs. 6,85,000

D. Rs. 8,15,000

Answer: C

Watch Video Solution

3: 1

https://dl.doubtnut.com/l/_CGNJMU2yRhuE


39. On the basis of following data, the liquid ratio

of a company will be : Current Ratio , Current

Liabilities Rs. 75,000 and Inventory Rs. 25,000

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

5: 3

1: 1

2: 1.8

3: 2

4: 3

https://dl.doubtnut.com/l/_CGNJMU2yRhuE
https://dl.doubtnut.com/l/_2xGD1gSdmjuH


40. Current ratio of a �rm is . Its current

liabilities are Rs. 1,20,000. Inventory is Rs. 30,000.

Its liquid ratio will be:

A. 

B. 

C. 

D. 

Answer: C

Watch Video Solution

9: 4

1: 1

1.5: 1

2: 1

1.6: 1

https://dl.doubtnut.com/l/_1vZsP7xE9jBv
https://dl.doubtnut.com/l/_Ij5ApkWsgTbH


41. A �rm's current ratio is  Its current

liabilities are Rs. 80,000 Its working capital will be:

A. Rs. 1,20,000

B. Rs. 1,60,000

C. Rs. 60,000

D. Rs. 2,80,000

Answer: C

Watch Video Solution

3.5: 2.

https://dl.doubtnut.com/l/_Ij5ApkWsgTbH


42. A Company's Current Ratio is  and Liquid

Ratio is . If its Current Liabilities are Rs.

2,00,000, what will be the value of Inventory?

A. Rs. 2,40,000

B. Rs. 3,60,000

C. Rs. 4,00,000

D. Rs. 40,000

Answer: B

Watch Video Solution

3: 1

1.2: 1

https://dl.doubtnut.com/l/_7FnCQXDZjO3L
https://dl.doubtnut.com/l/_wlv2zy2KwS84


43. A Company's Current Ratio is  and Liquid

Ratio is . If its Current Assets are Rs.

7,50,000, what will be the value of inventory?

A. Rs. 4,50,000

B. Rs. 4,80,000

C. Rs. 2,70,000

D. Rs. 1,80,000

Answer: C

Watch Video Solution

2.5: 1

1.6: 1

https://dl.doubtnut.com/l/_wlv2zy2KwS84


44. Current Ratio of a Company is . If its

working capital is Rs. 60,000, its current liabilities

will be:

A. Rs. 40,000

B. Rs. 60,000

C. Rs. 1,00,000

D. Rs. 24,000

Answer: A

Watch Video Solution

2.5: 1

https://dl.doubtnut.com/l/_B7zBx3nfp0Ls
https://dl.doubtnut.com/l/_6SHJmHfmNUHy


45. A Company's Current Assets are Rs. 6,00,000

and working capital is Rs. 2,00,000. Its Current

Ratio will be:

A. 

B. 

C. 

D. 

Answer: B

Watch Video Solution

3: 1

1.5: 1

2: 1

4: 1

https://dl.doubtnut.com/l/_6SHJmHfmNUHy


46. A Company's Current Ratio is  and

Working Capital is Rs. 5,60,000. If its Liquid Ratio

Ratio is 1.5, what will be the value of inventory?

A. Rs. 6,00,000

B. Rs. 2,00,000

C. Rs. 3,60,000

D. Rs. 6,40,000

Answer: C

Watch Video Solution

2.4: 1

https://dl.doubtnut.com/l/_slkdWfbjPvTC
https://dl.doubtnut.com/l/_inV8gop3x8WH


47. A Company's Current Ratio is  and its

Working Capital is Rs. 60,000. If its Inventory is Rs.

52,000, what will be the liquid Ratio?

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

2.5: 1

2.3: 1

2.8: 1

1.3: 1

1.2: 1

https://dl.doubtnut.com/l/_inV8gop3x8WH


48. If a Company's Current Liabilities are Rs.

80,000, Working Capital is Rs. 2,40,000 and

Inventory is Rs. 40,000, its quick ratio will be:

A. 

B. 

C. 

D. 

Answer: A

Watch Video Solution

3.5: 1

4: 1

4.5: 1

3: 1

https://dl.doubtnut.com/l/_WwqH2DHh7zb2
https://dl.doubtnut.com/l/_LazkLKRPovac


49. A Company's Liquid Assets are Rs. 2,00,000,

Inventory is Rs. 1,00,000, Prepaid Expenses are Rs.

20,000 and Working Capital is Rs. 2,40,000. Its

Current Ratio will be

A. 

B. 

C. 

D. 

Answer: B

Watch Video Solution

1.33: 1

4: 1

2.5: 1

3: 1

https://dl.doubtnut.com/l/_LazkLKRPovac


Multiple Choice Questions Solvency Ratios

1. Long term solvency is indicated by:

A. Current Ratio

B. Quick Ratio

C. Net Pro�t Ratio

D. Debt/Equity Ratio

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_FI9DThXKgF9l
https://dl.doubtnut.com/l/_uB0zg78h6MKT


2. Debt Equity Ratio is :

A. Liquidity Ratio

B. Solvency Ratio

C. Activity Ratio

D. Operating Ratio

Answer: B

Watch Video Solution

3. Debt Equity Ratio is :

https://dl.doubtnut.com/l/_uB0zg78h6MKT
https://dl.doubtnut.com/l/_nUX3bFFQycXW


A. Long Term Debts/Shareholder's Funds

B. Short Term Debts/Enquity Capital

C. Total Assets/Long term Debts

D. Shareholder's Funds/Total Assets

Answer: A

Watch Video Solution

4. Proprietary Ratio is:

A. Long Term Debts/Shareholder's Funds

https://dl.doubtnut.com/l/_nUX3bFFQycXW
https://dl.doubtnut.com/l/_WSG3IAbHRQMU


B. Total Assets/Shareholder's Funds

C. Shareholder's Funds/Total Assets

D. Shareholder's Funds/Fixed Assets

Answer: C

Watch Video Solution

5. Fixed Assets Rs. 5,00,000, Current Assets Rs.

3,00,000, Equity Share Capital Rs. 4,00,000,

Reserve Rs. 2,00,000, Long-term Debts Rs. 40,000.

Proprietary Ratio will be :

https://dl.doubtnut.com/l/_WSG3IAbHRQMU
https://dl.doubtnut.com/l/_40KdBGzDT3r6


A. 

B. 

C. 

D. 

Answer: A

Watch Video Solution

75 %

80 %

125 %

133 %

6. The …………… ratios provide the information

critical to the long run operation of the �rm.

A. Liquidity

https://dl.doubtnut.com/l/_40KdBGzDT3r6
https://dl.doubtnut.com/l/_vEXvNhGas0Nm


B. Activity

C. Solvency

D. Pro�tability

Answer: C

Watch Video Solution

7. If Debt equity ratio exceeds ……….., it indicates

risky �nancial position.

A. 

B. 

1: 1

2: 1

https://dl.doubtnut.com/l/_vEXvNhGas0Nm
https://dl.doubtnut.com/l/_gEicI9ljl0Hu


C. 

D. 

Answer: B

Watch Video Solution

1: 2

3: 1

8. In debt equity ratio, debt refers to:

A. Short-Term Debts

B. Short Term & Long Term Debts

C. Total Debts

https://dl.doubtnut.com/l/_gEicI9ljl0Hu
https://dl.doubtnut.com/l/_7kViwIt5Sl1A


D. Debentures and Current Liabilities

Answer: B

View Text Solution

9. Proprietary Ratio indicates the relationship

between Proprietor's Funds and …………….

A. Long-Term Debts

B. Short-Term & Long Term Debts

C. Total Assets

D. Debentures

https://dl.doubtnut.com/l/_7kViwIt5Sl1A
https://dl.doubtnut.com/l/_Ynn2HK68DJRO


Answer: C

Watch Video Solution

10. The formula for calculating the Debt Equity

Ratio is :

A. 

B. 

C. 

D. None of the Above

Answer: D

Short Term Debts

Shareholder's Funds

Shareholder's Funds

Fixed Assets

Short Term + Long Term Debts

Shareholder's Funds

https://dl.doubtnut.com/l/_Ynn2HK68DJRO
https://dl.doubtnut.com/l/_xy2ijwX2itQI


Watch Video Solution

11. Equity Share Capital Rs. 20,00,000, Reserve

5,00,000, Debentures Rs. 10,00,000, Current

Liabilities Rs. 8,00,000. Debt-equity ratio will be :

A. 0

B. 

C. 

D. 

Answer: A

.4: 1

.32: 1

.72: 1

.5: 1

https://dl.doubtnut.com/l/_xy2ijwX2itQI
https://dl.doubtnut.com/l/_BbpmdzPWBGtp


Watch Video Solution

12. Debt equity ratio of a company is . Which

of the following transactions will increse it:

A. Issue of new shares for cash

B. Redemption of Debentures

C. Issue of Debentures for cash

D. Goods purchased on credit

Answer: C

Watch Video Solution

1: 2

https://dl.doubtnut.com/l/_BbpmdzPWBGtp
https://dl.doubtnut.com/l/_oht7WE86REJK


13. Satisfactory ratio between Long-term Debts

and Shareholder's Funds is :

A. 

B. 

C. 

D. 

Answer: D

Watch Video Solution

1: 1

3: 1

1: 2

2: 1

https://dl.doubtnut.com/l/_u0ayJSmJnAeB


14. On the basis of following data, the Debt-

Enquity Ratio of a Company will be: 

Enquity Share Capital Rs. 5,00,000, General

Reserve Rs. 3,20,000, Preliminary Expenses Rs.

20,000, Debentures Rs. 3,20,000, Current

Liabilities Rs. 80,000.

A. 

B. 

C. 

D. 

Answer: C

1: 2

.52: 1

.4: 1

.37: 1

https://dl.doubtnut.com/l/_zWl4XOO4Sz9x


Watch Video Solution

15. On the basis of following information received

from a �rm, its Debt-Equity Ratio will be: 

Equity Share Capital Rs. 5,80,000, Reserve Fund

Rs. 4,30,000, Prelilminary Expenses Rs. 40,000,

Long term Debts Rs. 1,28,900, Debentures Rs.

2,30,000.

A. 

B. 

C. 

.42: 1

.53: 1

.63: 1

https://dl.doubtnut.com/l/_zWl4XOO4Sz9x
https://dl.doubtnut.com/l/_pgn6cRLS0KXR


D. 

Answer: D

Watch Video Solution

.37: 1

16. On the basis of following data, the proprietary

ratio of a Company will be: 

Equity Share Capital Rs. 6,00,000, Debentures Rs.

2,40,000, Statement of Pro�t & Loss Debit Balance

Rs. 40,000.

A. 74 %

https://dl.doubtnut.com/l/_pgn6cRLS0KXR
https://dl.doubtnut.com/l/_z11Q5W4G4kIK


B. 

C. 

D. 

Answer: D

View Text Solution

65 %

82 %

70 %

17. On the basis of following information received

from a �rm, its Proprietary Ratio will be: 

Fixed Assets Rs. 3,30,000, Current Assets Rs.

1,90,000, Preliminary Expenses Rs. 30,000, Equity

https://dl.doubtnut.com/l/_z11Q5W4G4kIK
https://dl.doubtnut.com/l/_Gt4PfWCiVPD9


Share Capital Rs. 2,44,000, Preference Share

Capital Rs. 1,70,000, Reserve Fund Rs. 58,000.

A. 

B. 

C. 

D. 

Answer: C

Watch Video Solution

70 %

80 %

85 %

90 %

https://dl.doubtnut.com/l/_Gt4PfWCiVPD9


18. On the basis of following data, a Company's

Total Assets-Debt Ratio will be: 

Working Capital Rs. 2,70,000, Current Liabilities

Rs. 30,000, Fixed Assets Rs. 4,00,000, Debentures

Rs. 2,00,000, Long Term Bank Loan Rs. 80,000.

A. 

B. 

C. 

D. 

Answer: B

W t h Vid S l ti

37 %

40 %

45 %

70 %

https://dl.doubtnut.com/l/_7BAC7micRbC0


Watch Video Solution

19. On the basis of following information received

from a �rm, its Total Assets-Debt Ratio will be: 

Working Capital Rs. 3,20,000, Current Liabilities

Rs. 1,40,000, Fixed Assets Rs. 2,60,000, Debentures

Rs. 2,10,000, Long Term Bank Debt Rs. 78,000.

A. 

B. 

C. 

D. 

40 %

60 %

30 %

70 %

https://dl.doubtnut.com/l/_7BAC7micRbC0
https://dl.doubtnut.com/l/_DJPfKXjUUQwW


Multiple Choice Questions Activity Ratios

Answer: A

Watch Video Solution

1. Inventory Turnover Ratio is :

A. Average Inventory/Revenue from

Operations

B. Average Inventory/Cost of Revenue from

Operations

https://dl.doubtnut.com/l/_DJPfKXjUUQwW
https://dl.doubtnut.com/l/_pfX7FoUvdfQq


C. Cost of Revenue from Operations/Average

Inventory

D. G.P./Average Inventory

Answer: C

Watch Video Solution

2. Opening Inventory Rs. 1,00,000, Closing

Inventory Rs. 1,50,000, Purchases Rs. 6,00,000,

Carriage Rs. 25,000. Wages Rs. 2,00,000. Inventory

Turnover Ratio will be:

https://dl.doubtnut.com/l/_pfX7FoUvdfQq
https://dl.doubtnut.com/l/_SVVNBtbi1rGh


A. 6.6 Times

B. 7.4 Times

C. 7 Times

D. 6.2 Times

Answer: D

Watch Video Solution

3. Revenue from Operations Rs. 8,00,000, Gross

pro�t Ratio , Opening Inventory Rs. 1,00,000,25 %

https://dl.doubtnut.com/l/_SVVNBtbi1rGh
https://dl.doubtnut.com/l/_vSs9pqSyk44S


Closing Inventory Rs. 60,000. Inventory Turnover

Ratio will be:

A. 10 Times

B. 7.5 Times

C. 8 Times

D. 12.5 Times

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_vSs9pqSyk44S


4. On the basis of following data, the cost of

revenue from operations by a company will be: 

Opening Inventory Rs. 70,000, Closing Inventory

Rs. 80,000, Inventory Turnover Ratio 6 Times.

A. Rs. 1,50,000

B. Rs. 90,000

C. Rs. 4,50,000

D. Rs. 4,80,000

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_xy7od6RZKZ9c


5. Opening Inventory of a �rm is Rs. 80,000. Cost

of revenue from operations is Rs. 6,00,000.

Inventory Turnover Ratio is 5 times. Its closing

Inventory will be:

A. Rs. 1,60,000

B. Rs. 1,20,000

C. Rs. 80,000

D. Rs. 2,00,000

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_xy7od6RZKZ9c
https://dl.doubtnut.com/l/_xHAQSvQ48QBv


6. Cost of revenue from operations Rs. 6,00,000,

Inventory Turnover Ratio 5, Find out the value of

opening inventory, if opening inventory is Rs.

8,000 less than the closing inventory.

A. Rs. 1,12,000

B. Rs. 1,16,000

C. Rs. 1,28,000

D. Rs. 1,24,000

Answer: B

https://dl.doubtnut.com/l/_xHAQSvQ48QBv
https://dl.doubtnut.com/l/_IAEmTqRqNkvy


Watch Video Solution

7. Revenue from operations Rs. 2,00,000,

Inventory Turnover Ratio 5, Gross Pro�t .

Find out the value of Closing Inventory, if Closing

Inventory is Rs. 8,000 more than the Opening

Inventory.

A. Rs. 38,000

B. Rs. 22,000

C. Rs. 34,000

D. Rs. 26,000

25 %

https://dl.doubtnut.com/l/_IAEmTqRqNkvy
https://dl.doubtnut.com/l/_1Ga0za3yIkg5


Answer: C

Watch Video Solution

8. If the inventory turnover ratio is divided into

365, it becomes a measure of …………..

A. Sales e�ciency

B. Average Age of Inventory

C. Sales Turnover

D. Average Collection Period

Answer: B

https://dl.doubtnut.com/l/_1Ga0za3yIkg5
https://dl.doubtnut.com/l/_zrjrid2wfjRh


Watch Video Solution

9. If average inventory is Rs. 50,000 and closing

inventory is Rs. 2,000 less than the opening

inventory, opening and closing inventory will be:

A. Rs. 52,000 and Rs. 50,000

B. Rs. 50,000 and Rs. 48,000

C. Rs. 48,000 and Rs. 46,000

D. Rs. 51,000 and Rs. 49,000

Answer: D

https://dl.doubtnut.com/l/_zrjrid2wfjRh
https://dl.doubtnut.com/l/_fblnrwU1b2Hr


Watch Video Solution

10. Opening Inventory Rs. 50,000, Closing

Inventory Rs. 40,000 and cost of revenue from

operations Rs. 7,20,000. What will be Inventory

Turnover Ratio?

A. 18 Times

B. 16 Times

C. 14.4 Times

D. 8 Times

Answer: B

https://dl.doubtnut.com/l/_fblnrwU1b2Hr
https://dl.doubtnut.com/l/_Vc157HcU8qv1


Watch Video Solution

11. Average Inventory Rs. 60,000, Inventory Rs.

Turnover Ratio 8, Gross Pro�t  on revenue

from operations, what will be Gross Pro�t?

A. Rs. 1,20,000

B. Rs. 96,000

C. Rs. 80,000

D. Rs. 15,000

Answer: A

20 %

https://dl.doubtnut.com/l/_Vc157HcU8qv1
https://dl.doubtnut.com/l/_8fzlQakJmrLg


Watch Video Solution

12. Opening Inventory Rs. 75,000, Closing

Inventory Rs. 1,05,000, Inventory Turnover Ratio 6,

Gross Pro�t  on cost, what will be Gross

Pro�t?

A. Rs. 1,35,000

B. Rs. 1,08,000

C. Rs. 90,000

D. Rs. 18,000

Answer: B

20 %

https://dl.doubtnut.com/l/_8fzlQakJmrLg
https://dl.doubtnut.com/l/_ecW5E0D0sRsP


Watch Video Solution

13. Opening Inventory Rs. 40,000, Purchase Rs.

4,00,000, Purchase Return Rs. 12,000, what will be

Inventory turnover ratio if Closing inventory is

less than Opening Inventory by Rs. 8,000?

A. 9 Times

B. 10.78 Times

C. 11 Times

D. 8.82 Times

https://dl.doubtnut.com/l/_ecW5E0D0sRsP
https://dl.doubtnut.com/l/_YBzivM4NC5sZ


Answer: C

Watch Video Solution

14. The formula for calculating the Trade

Receivables Turnover Ratio is :

A. 

B. 

C. 

D. None of the Above

Total Revenue from Operations

Average Debtors

Credit Revenue from Operations

Average Debtors

Net Credit Revenue from Operations

Average Debtors + Average Bills Receivable

https://dl.doubtnut.com/l/_YBzivM4NC5sZ
https://dl.doubtnut.com/l/_4ToML0uEA5yN


Answer: C

Watch Video Solution

15. Total revenue from operations Rs. 9,00,000,

Cash revenue from operations Rs. 3,00,000,

Debtors Rs. 1,00,000, B/R Rs. 20,000. Trade

Receivables Turnover Ratio will be :

A. 5 Times

B. 6 Times

C. 7.5 Times

https://dl.doubtnut.com/l/_4ToML0uEA5yN
https://dl.doubtnut.com/l/_29sZy4p7M6yF


D. 9 Times

Answer: A

Watch Video Solution

16. Total revenue from operations Rs. 27,00,000,

Credit revenue from operations Rs. 18,00,000,

Opening Debtors Rs. 3,20,000, Closing Debtors Rs.

4,00,000, Provision for Doubtful Debts Rs. 60,000.

Trade Receivables Turnover Ratio will be :

A. 7.5 times

https://dl.doubtnut.com/l/_29sZy4p7M6yF
https://dl.doubtnut.com/l/_xG2z0mX8Xhvk


B. 9 times

C. 6 times

D. 5 times

Answer: D

Watch Video Solution

17. Credit revenue from operations Rs. 24,00,000,

Trade Receivables Turnover Ratio 6 times,

Opening Debtors Rs. 3,20,000. Closing Debtors

will be:

https://dl.doubtnut.com/l/_xG2z0mX8Xhvk
https://dl.doubtnut.com/l/_kq3M0na68jHZ


A. Rs. 4,00,000

B. Rs. 4,80,000

C. Rs. 80,000

D. Rs. 7,20,000

Answer: B

Watch Video Solution

18. A �rm makes credit revenue from operations

of Rs. 2,40,000 during the year. If the trade

receivables turnover ratio is 8 times, calculate

https://dl.doubtnut.com/l/_kq3M0na68jHZ
https://dl.doubtnut.com/l/_MDbHb7SGfAP2


closing debtors, if the closing debtors are more

by Rs. 6,000 than the opening debtors :

A. Rs. 33,000

B. Rs. 36,000

C. Rs. 24,000

D. Rs. 27,000

Answer: A

Watch Video Solution

https://dl.doubtnut.com/l/_MDbHb7SGfAP2


19. Credit revenue from operations Rs. 3,00,000.

Trade Receivables Tournover Ratio 5, Calculate

Closing Debtors, if closing debtors are two times

in comparison to Opening Debtors.

A. Rs. 40,000

B. Rs. 60,000

C. Rs. 80,000

D. Rs. 1,20,000

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_IX5t3mqebdeu


20. Credit revenue from operations Rs. 5,60,000,

Debtors Rs. 70,000, B/R Rs. 10,000. Average

Collection Period will be :

A. 52 Days

B. 53 Days

C. 45 Days

D. 46 Days

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_IX5t3mqebdeu
https://dl.doubtnut.com/l/_1o9kAVE8QGjN


21. Credit revenue from operations Rs. 6,00,000,

Cash revenue from operations Rs. 1,50,000,

Debtors Rs. 1,00,000, B/R Rs. 50,000. Average

Collection Period will be :

A. 2 Months

B. 2.4 Months

C. 3 Months

D. 1.6 Months

Answer: C

Watch Video Solution

https://dl.doubtnut.com/l/_pscgKjzqPa6c


22. On the basis of following data, a Company's

closing debtors will be: 

Credit revenue from operations Rs. 9,00,000,

Average Collection period 2 months, Opening

debtors are Rs. 15,000 less as compared to

closing debtors.

A. Rs. 1,42,500

B. Rs. 1,57,500

C. Rs. 1,80,000

D. Rs. 75,000

https://dl.doubtnut.com/l/_pscgKjzqPa6c
https://dl.doubtnut.com/l/_gIsXVOjinwBT


Answer: B

Watch Video Solution

23. Total credit revenue from operations of a �rm

is Rs. 5,40,000. Average collection period is 3

months. Opening debtors are Rs. 1,10,000. Its

closing debtors will be:

A. Rs. 1,35,000

B. Rs. 1,60,000

C. Rs. 2,20,000

https://dl.doubtnut.com/l/_gIsXVOjinwBT
https://dl.doubtnut.com/l/_gz4VQnJrv3uq


D. Rs. 1,80,000

Answer: B

Watch Video Solution

24. The formula for calculating Trade Payables

Turnover Ratio is :

A. 

B. 

C. 

Net Credit Purchase

Average Creditors

Net Credit Purchase

Average Creditors + Average Bills Payable

Cash Purchases

Total Creditors

https://dl.doubtnut.com/l/_gz4VQnJrv3uq
https://dl.doubtnut.com/l/_01cQEERBdej5


D. None of the Above

Answer: B

Watch Video Solution

25. Credit Purchases Rs. 12,00,000, Opening

Creditors Rs. 2,00,000, Closing Creditors Rs.

1,00,000. Trade Payables Turnover Ratio will be :

A. 6 times

B. 4 times

C. 8 times

https://dl.doubtnut.com/l/_01cQEERBdej5
https://dl.doubtnut.com/l/_V6QRlyUHnakz


D. 12 times

Answer: C

Watch Video Solution

26. Total Purchases Rs. 4,50,000, Cash Purchases

Rs. 1,50,000, Creditors Rs. 50,000, Bills Payables

Rs. 10,000. Trade Payables Turnover Ratio will be :

A. 7.5 times

B. 6 times

C. 9 times

https://dl.doubtnut.com/l/_V6QRlyUHnakz
https://dl.doubtnut.com/l/_DX3YWALxLu4O


D. 5 times

Answer: D

Watch Video Solution

27. Credit Purchases Rs. 6,00,000, Trade Payables

Turnover Ratio 5, Calculate closing creditors, if

closing creditors are Rs. 10,000 less than opening

creditors.

A. Rs. 1,15,000

B. Rs. 1,25,000

https://dl.doubtnut.com/l/_DX3YWALxLu4O
https://dl.doubtnut.com/l/_g0PYO2Vc2Eie


C. Rs. 1,30,000

D. Rs. 1,10,000

Answer: A

Watch Video Solution

28. Credit Purchase Rs. 9,60,000, Cash Purchases

Rs. 6,40,000, Creditors Rs. 2,40,000, Bills Payable

Rs. 80,000. Average Payment Period will be:

A. 3 months

B. 4 months

https://dl.doubtnut.com/l/_g0PYO2Vc2Eie
https://dl.doubtnut.com/l/_Pq5azovoeSD4


C. 2.4 months

D. 6 months

Answer: B

Watch Video Solution

29. Current Assets Rs. 5,00,000, Current Liabilities

Rs. 1,00,000, Revenue from Operations Rs.

28,00,000. Working Capital turnover Ratio will be:

A. 7 times

B. 5.6 times

https://dl.doubtnut.com/l/_Pq5azovoeSD4
https://dl.doubtnut.com/l/_DcJc9Cwe5UAH


C. 8 times

D. 10 times

Answer: A

Watch Video Solution

30. On the basis of following data, the Working

Capital Turnover Ratio of a company will be : 

Liquid Assets Rs. 3,70,000, Inventory Rs. 80,000,

Current Liabilities Rs. 1,50,000, Revenue from

operations Rs. 7,50,000.

https://dl.doubtnut.com/l/_DcJc9Cwe5UAH
https://dl.doubtnut.com/l/_TenNI0wpxsgv


A. 2.5 Times

B. 3 Times

C. 5 Times

D. 3.8 Times

Answer: A

Watch Video Solution

31. A �rm's current assets are Rs. 3,60,000, current

ratio is . Revenue from operations is Rs.3: 1

https://dl.doubtnut.com/l/_TenNI0wpxsgv
https://dl.doubtnut.com/l/_x5IqjAiTTJpm


Multiple Choice Questions Pro�tability Ratios

12,00,000. Its working capital turnover ratio will

be :

A. 3 Times

B. 5 Times

C. 8 Times

D. 4 Times

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_x5IqjAiTTJpm
https://dl.doubtnut.com/l/_6VracrBb9U2h


1. Opening Inventory Rs. 1,00,000, Closing

Inventory Rs. 1,20,000, Purchases Rs. 20,00,000,

Wages Rs. 2,40,000, Carriage Inwards Rs. 1,50,000,

Selling Exp. Rs. 60,000, Revenue from Operations

is Rs. 30,00,000. Gross Pro�t ratio will be :

A. 

B. 

C. 

D. 

Answer: D

W t h Vid S l ti

29 %

26 %

19 %

21 %

https://dl.doubtnut.com/l/_6VracrBb9U2h


Watch Video Solution

2. Cash Revenue from Operations Rs. 4,00,000,

Credit Revenue from Operations Rs. 21,00,000,

Revenue from Operations Return Rs. 1,00,000,

Cost of revenue from operations Rs. 19,20,000.

G.P. ratio will be

A. 

B. 

C. 

D. 

4 %

23.2 %

80 %

20 %

https://dl.doubtnut.com/l/_6VracrBb9U2h
https://dl.doubtnut.com/l/_MMQANdzyCZ0s


Answer: D

Watch Video Solution

3. A �rm's credit revenue from operations is Rs.

3,60,000, cash revenue from operations is Rs.

70,000. Cost of revenue from operations is Rs.

3,61,200. Its gross pro�t ratio will be :

A. 

B. 

C. 

11 %

15 %

18 %

https://dl.doubtnut.com/l/_MMQANdzyCZ0s
https://dl.doubtnut.com/l/_qHhMZJ22WqeA


D. 

Answer: D

Watch Video Solution

16 %

4. On the basis of following data, a Company's

Gross Pro�t Ratio will be : 

Net Pro�t Rs. 40,000, O�ce Expenses Rs. 20,000,

Selling Expenses Rs. 36,000, Total revenue from

operations Rs. 6,00,000.

A. 16 %

https://dl.doubtnut.com/l/_qHhMZJ22WqeA
https://dl.doubtnut.com/l/_fqukhN4qCiJR


B. 

C. 

D. 

Answer: A

Watch Video Solution

20 %

6.67 %

12.5 %

5. What will be the amount of Gross Pro�t, if

revenue from operations are Rs. 6,00,000 and

Gross Pro�t Ratio is  of cost?

A. Rs. 1,50,000

20 %

https://dl.doubtnut.com/l/_fqukhN4qCiJR
https://dl.doubtnut.com/l/_L5W3l3ktEUFN


B. Rs. 1,00,000

C. Rs. 1,20,000

D. Rs. 5,00,000

Answer: B

Watch Video Solution

6. What will be the amount of Gross Pro�t, if

revenue from operations are Rs. 6,00,000 and

Gross Pro�t Ratio is  of revenue from

operations?

20 %

https://dl.doubtnut.com/l/_L5W3l3ktEUFN
https://dl.doubtnut.com/l/_pMY5AI8QTSSv


A. Rs. 1,50,000

B. Rs. 1,00,000

C. Rs. 1,20,000

D. Rs. 5,00,000

Answer: C

Watch Video Solution

7. Revenue from operations is Rs. 1,80,000, Rate of

Gross Pro�t is  on cost. What will be the

Gross Pro�t?

25 %

https://dl.doubtnut.com/l/_pMY5AI8QTSSv
https://dl.doubtnut.com/l/_XitaidMys7cf


A. Rs. 45,000

B. Rs. 36,000

C. Rs. 40,000

D. Rs. 60,000

Answer: B

Watch Video Solution

8. Operating ratio is :

https://dl.doubtnut.com/l/_XitaidMys7cf
https://dl.doubtnut.com/l/_WsBVBAEqFq1k


A. Cost of revenue from operations + Selling

Expenses/Net revenue from operations

B. Cost of production + Operating

Expenses/Net revenue from operations

C. Cost of revenue from operations +

Operating Expenses/Net Revenue from

Operations

D. Cost of Production/Net revenue from

operations.

Answer: C

W h Vid S l i

https://dl.doubtnut.com/l/_WsBVBAEqFq1k


Watch Video Solution

9. Cost of Revenue from Operations =

A. Revenue from Operations - Net Pro�t

B. Revenue from Operations - Gross Pro�t

C. Revenue from Operations - Closing

Inventory

D. Purchases - Closing Inventory

Answer: B

Watch Video Solution

https://dl.doubtnut.com/l/_WsBVBAEqFq1k
https://dl.doubtnut.com/l/_fpnR02Ye8cnt


10. Total Revenue from Operations Rs. 15,00,000,

Cost of Revenue from Operations Rs. 9,00,000

and Operating Expenses Rs. 2,25,000. Calculate

operating ratio :

A. 

B. 

C. 

D. 

Answer: A

Watch Video Solution

75 %

25 %

60 %

15 %

https://dl.doubtnut.com/l/_yKXx685Xm4L8


11. Purchase Rs. 7,20,000, O�ce Expenses Rs.

30,000, Selling Expenses Rs. 90,000, Opening

Inventory Rs. 1,40,000, Closing Inventory Rs.

80,000, Revenue from Operations Rs. 12,00,000.

Calculate operating ratio

A. 

B. 

C. 

D. 

Answer: B

60 %

75 %

70 %

65 %

https://dl.doubtnut.com/l/_yKXx685Xm4L8
https://dl.doubtnut.com/l/_yB3cxVA8XIig


Watch Video Solution

12. Revenue from Operations Rs. 6,00,000, Gross

Pro�t , O�ce Expenses Rs. 30,000, Selling

Expenses Rs. 48,000. Calculate operating ratio

A. 

B. 

C. 

D. 

Answer: D

20 %

80 %

85 %

96.33 %

93 %

https://dl.doubtnut.com/l/_yB3cxVA8XIig
https://dl.doubtnut.com/l/_288beiliFxxe


Watch Video Solution

13. Which of the following is not operating

expenses?

A. O�ce Expenses

B. Selling Expenses

C. Bad Debts

D. Loss by Fire

Answer: D

Watch Video Solution

https://dl.doubtnut.com/l/_288beiliFxxe
https://dl.doubtnut.com/l/_b5LPugDt48yf



