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COMMON SIZE STATEMENTS

Multiple Choice Questions

1. Main Objectives of Common Size statement

is :

https://doubtnut.app.link/lkek2J5wfhb
https://doubtnut.app.link/MVcbJvrhfnb
https://doubtnut.app.link/MVcbJvrhfnb
https://dl.doubtnut.com/l/_ShlAVF25QZCt


A. To present the changes in various items

B. To provide for a common base for

comparison

C. To establish relationship between

various items

D. All of the above

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_ShlAVF25QZCt


2. Main objective of Common Size Balance

Sheet is :

A. To establish relationship between

revenue from operations and other

items of statement of pro�t& loss

B. To prevent changes in assests and

liabilities

C. To prevent changes in various items of

income and expenses

https://dl.doubtnut.com/l/_A1dDM4jvhUVu


D. All of the above

Answer:

Watch Video Solution

3. Which of the following is untrue :

A. Common size Balance Sheet

B. Common size Statement of Pro�t & Loss

C. Common size cash Flow Statement

D. None of the Above

https://dl.doubtnut.com/l/_A1dDM4jvhUVu
https://dl.doubtnut.com/l/_AM1hEpZt30Pa


Answer:

Watch Video Solution

4. Main objective of Common Size Statement

of Pro�t& Loss is :

A. To present changes in assests and

liabilities

B. To judge the �nancial soundness

https://dl.doubtnut.com/l/_AM1hEpZt30Pa
https://dl.doubtnut.com/l/_4qieF2XAl2nt


C. To establish relationship between

revenue from operations and other

items of statement of Pro�t& Loss

D. All of the above

Answer:

Watch Video Solution

5. In the statement of Pro�t & Loss of a

Common Size Statement :

https://dl.doubtnut.com/l/_4qieF2XAl2nt
https://dl.doubtnut.com/l/_viTl8Pj0Ggib


A. Figure of net revenue from operations is

assumed to be equal to 100

B. Figure of gross pro�t is assumed to be

equal to 100

C. Figure of net pro�t is assumed to be

equal to 100

D. Figure of assests is assumed to be equal

to 100

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_viTl8Pj0Ggib


6. In the Balance Sheet of a Common Size

Statement :

A. Figure of share capital is assumed to be

100

B. Figure of current liabilities is assumed to

be 100

C. Figure of �xed assets is assumed to be

100

https://dl.doubtnut.com/l/_viTl8Pj0Ggib
https://dl.doubtnut.com/l/_nUeWxQHzJBRY


D. Figure of total assets is assumed to be

100

Answer:

Watch Video Solution

7. Total assets of a �rm are ₹ 20,00,000 and its

�xed assets are ₹ 8,00,000 . What will be the

percentage of �xed assets on total assets ?

A. 0.6

https://dl.doubtnut.com/l/_nUeWxQHzJBRY
https://dl.doubtnut.com/l/_35IMTseWzHYP


B. 0.4

C. 0.29

D. 0.71

Answer:

Watch Video Solution

8. If total assets of a �rm are ₹ 8,20,000 and its

�xed assets are ₹ 5,90,000 , what will be the

percentage of current assests on total assets ?

https://dl.doubtnut.com/l/_35IMTseWzHYP
https://dl.doubtnut.com/l/_nGGu4kYvKJPz


A. 0.42

B. 0.58

C. 0.28

D. 0.72

Answer:

Watch Video Solution

9. If net revenue from operations of a �rm are

₹ 1,20,000 , cost of revenue from operations is

₹ 66,000 and operating expenses are ₹ 21,600 ,

https://dl.doubtnut.com/l/_nGGu4kYvKJPz
https://dl.doubtnut.com/l/_fFJ9MHcBZxDY


what will be the percentage of operating

income on net revenue from operations ?

A. 0.55

B. 0.45

C. 0.73

D. 0.27

Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_fFJ9MHcBZxDY


10. If net revenue from operations of a �rm are

₹ 15,00,000 , Gross Pro�t is ₹ 9,00,000 and

operating expenses are ₹ 75,000 , what will be

percentage of operating income on net

revenue from operations ?

A. 0.45

B. 0.55

C. 0.35

D. 0.65

Answer:

https://dl.doubtnut.com/l/_jMeoNAJUyT4c


Watch Video Solution

11. Main objectives of Trend Analysis is

A. To make comparative study of the

�nancial statements for a number of

years

B. To indicate the direction of movement

C. To help in forecasts of various items

D. All of the above

https://dl.doubtnut.com/l/_jMeoNAJUyT4c
https://dl.doubtnut.com/l/_p53qbp3XuBRQ


Answer:

Watch Video Solution

12. What will be the trend percentage , if the

Inventory of a �rm is ₹ 2,00,000, ₹ 2,40,000 , ₹

3,00,000 and ₹ 4,00,000 respectively ?

A. 1,1.2 , 1.5 , 2

B. 10 , 12, 15 , 20

C. 100, 120 , 150 , 200

D. None of the Above

https://dl.doubtnut.com/l/_p53qbp3XuBRQ
https://dl.doubtnut.com/l/_aFQBquWLOoOP


Answer:

Watch Video Solution

13. In a common size Balance Sheet , total

liabilities are assumed to be equal to

A. 

B. 

C. 

D. 1000

1

10

100

https://dl.doubtnut.com/l/_aFQBquWLOoOP
https://dl.doubtnut.com/l/_Wck7dRjsJZHk


Answer:

Watch Video Solution

14. In a common size Statement of Pro�t &

Loss , the amount of net revenue from

operations is assumed to be equal to

A. 

B. 

C. 

D. 1000

1

10

100

https://dl.doubtnut.com/l/_Wck7dRjsJZHk
https://dl.doubtnut.com/l/_YJUpyM1StHpL


Answer:

Watch Video Solution

https://dl.doubtnut.com/l/_YJUpyM1StHpL

